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Storm cSoud over
social charter
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World Nows

Soviet PM
announces

government

reform plan
Nikolai Ryzhkov, Soviet prime
minister, announced sweeping
changes in the Soviet govern-
ment, iwrinriiwp a big reduction
in ministries, on the eve of
President Gorbachev's four-day
visit to Bonn, where he is
expected to propose Increased
East-West ties. Page 20

US sanctions bid
James Baker, US Secretary
of State, has begun discussions
with Congress on a compro-
mise over splits about sanc-
tions against Sooth Africa.
Pages

Unrest in the Soviet Central
Asian republic of Uzbekistan
has been brought under con-
trol, but at least 100 people
have died in dashes between
Uzbeks and Meakhetians.
Page 2

.

Iran mourners die
Two Iranians died and thou-
sands fainted during emotional
scenes among more than a mfl-
lion mourners at the grave of
Ayatollah Khomeini wear Teh-
ran a week after his death.

Israel released more than half
a million Arabs from a week-
long confinement in their Gaza
Strip homes. Page 3

Guerrillas fighting Morocco
for the independence of West-
ern Sahara announced fresh
peace talks and said they
would free 200 prisoners as
a goodwill gesture.

Vietnamese In HK
Vietnamese boat people refu-

gees will this week become
Hong Kong's largest non-Chi-
nese ethnic group, replacing
Filipinos. Page 4

MIG bird strike
A bird could have caused the
crash of a Soviet MiG-29 fighter
aircraft at the Paris air show,
an aviation expert said.

Two officials at the Chinese
consulate in San Francisco
are seeking political asylum
in the US. Page 4

Buses in death race
Two minibuses carrying wed-
ctiing guests collided at EsKise-

hir, central Turkey, as they
raced each other on a highway,
the Anatolia news agency said.

Twenty people were killed and
33 injured.

Turkish tent dty
Turkey, striving to cope with
a wave of ethnic Turks
expelled from Bulgaria, has
set up a tent city to house
10,000 deportees.

polish leader General Wqjdech
Jaruzelski said talks with UK
Prime Minister Margaret
Thatcher marked a
in Poland's efforts to
strengthen ties

Pages

Nicaragua’s main hydroelectric

power station in Jinotega prov-

ince, was attacked by US-
backed contras. Page 3

Stage ami screen stars Dame
Peggy Ashcraft, Dame Judi
Dench, Glenda Jackson, Steve

Martin, Sting and Derek Jacobi

joined forces to prevent devel-

opers building over the site

of Shakespeare's Rose theatre

in south London. Page 10

Irish poR apathy
Irish opinion polls suggest

three out of four voters are

unwilling to go to the polls

in this week's general election.

Paged

US medical aid
A squad ofUS bum specialists

flew into the Urals to treat vic-

tims of the gas explosion that

engulfed two Soviet passenger

trains a week ago, killing 400

Chang beats Edberg
Michael Chang, 17, of theUS,
became the youngest French
open tennis champion after

beating Swede StefanEdberg.

Ung ECU Party B Day Fotifai

The chart shows the two con-
straints on European Monetary
System rates. The uppergrid,
based on the weakest currency
(except the Urn), maymove
more than 2\ per cent. The
lower chart gives each curren-
cy's divergencefrom the "cen-
tral rate*against the European
Currency Unit (ECU), a basket
ofEuropean currencies.

URSENCO, Angfo-Gennant-
nnteh mamInm wirtrfmwmt
coasartiumvis providing
advanced nuclear technology
for a 2750m enrichment factory
in the US. Page 20

EUROPEAN Community has

tas and Portuguese escui

into the European Currency
Unit (Ecu). Page 3.

SHORT Brothers, Belfast aero-
space company, announced
it had won an order worth
more than $78m from
Rolls-Royce. Page 10

vices group, is extending its

US nursing operations by pur-
chasing Nurses Inc for $9.5m.

APPLE, US computer com-
pany, is to launch new commu-
nications products linking per-

sonal computers to mainframe
networks. Page 25

MAGNET, UK kitchen furni-

ture company, looks set to be
sold to a management buy-out
team in a deal worth 2961m.
Pages

HONG KONG recorded a trade
deficit of2302m in.April.

Page 4

SWISS Bank Corporation Is

to concentrate its D-Mark and
Dutch guilder bond trading
operations in Frankfort and
Amsterdam. Page 25

TURKEY will soon have a joint
merchant bank created by Ban-
gue Indosuez, Soci£te Generate
de Belgique and Gdndrate de
Banque and Amro Bank. Page
25

NEW ZEALAND Government
is pumping $ll5m into state-

controlled Bank ofNew Zea-

land to reassure international
markets after a disastrous
awrmal lo&S. Page 25

COATS Viyella, UK textile

group bidding for TootaL is

acquiring Opti. West German
ap-fastener manufacturer.

Page 22

PIRELLI Tyre Holding, Nether-

offer. Page 25

KOHLBERG Kravis Roberts,

US leveraged buy-out special-

ist, and Great Atlantic &
Pacific Tea Company (A&P),

US food retailer, are consider-

ing a bid for Gateway, UK food

retailer. Page 22

INDUSTRIAL Bank of Japan

is moving its London office

to Bracken House, the farmer

FT headquarters sold for

2223m. Page?

US corporate raider Paul Bfl-

zerian was found guilty of nine

charges of securities law viola-

tions, the first case prosecutors

have won in a throe-year inves-

tigation. of Wall Street crime.
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Business Summary

France signs

$2.7bn arms

deal with

Saudi Arabia
France has signed a new arms
co-operation agreement with
Saudi Arabia worth an esti-

mated $2-7bn to supply frigates
and missiles manufactured
by the Matra defence group.
Page 20

EUROPEAN Monetary System:
Bank of France acted to push
interest rates firmer last week
as a means of supporting the
franc, which lost ground in
the face of slowly rising inter-
est rates elsewhere, notably
in West Germany. The D-Mark
was fairly subdued in the fare

of a stronger dollar.

Elsewhere, there was little

reaction to calls for Italy to
change its 6 per cent band
allowance to 2V4 per cen t, or
to news that Spain is to join
the exchange rate mechanism.
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China’s polished campaign of distortion
By Robert Thomson in Peking

THE COVER-UP in China
began before the carnage was
complete. When tanks were
massing at the top end of
Peking's Tiananmen Square a
week ago, a military camera
cTew shot film of soldiers
against a background of the
Forbidden City, of officers in
neatly pressed uniforms and of
tank drivers as they revved
engines for the final scene in
the crushing of the pro-democ-
racy protests.

That footage has been
among the many hours of
often repeated film on Chinese

television that has portrayed

the People’s liberation Army
- "the Great Wall of Iron”
- as the victims In the
Hashes. The democracy move-
ment has been characterised

as led by an anrnly band of

ruffians, who, inexplicably,
inspired more than a million

people to take to the capital’s

streets during the peak of the

The campaign of distortion

is for more sophisticated than
the crude propaganda of the
Cultural Revolution, which,
two decades ago, did not have

the benefit of polished dim
editing, the slow but selective
camera pan and the sympa-
thetic close-ups of wounded
soldiers that have confused the
popular perception of what
happened a week ago.

Last night's "atinnal televi-
sion news, normally a 30-min-
ute wrap-up of local and inter-

national events, was a
two-hour celluloid diatribe
against the pro-democracy
movement and in praise of the
FLA- There was the scene of a
cabbage farmer bringing a
truckload of produce to sol-

diers in Poking and refusing to
take payment; and there was a
“model” textile worker who
thought the army had gone
easy on the “violent” protest-
ers.

Arrested youths were
paraded on the screen, which
is watched by about 400m Chi-
nese dally, according to China
Central Television. Most of the
youths had dearly been beaten
during police questioning.
Their faces were puffy, their
heads were forced down by
police and military guards,
and their fawig shook as they

signed confessions describing
themselves as “coonter-revolu-

tionaries.”

General Yang Shangkon.
China's President, now has
final responsiblity for pro-

grammes on the democracy
movement and the crackdown,
and his sympathy for the

actions of the army is obvious.
General Yang Is believed to
have argued hard for the use
of military force and a relative

of his led the troops blamed
for most of the killings last

weekend.
Continued on Page 20

Bush to

Issue call

for cuts

in toxic

emissions
By Peter Riddell, US
Editor, in Washington

Peking steps

up crackdown
on protesters
By Robert Thomson in Peking, Steven Butler in Shanghai
and Peter Riddell in Washington

THE CHINESE Government
stepped up its crackdown on
protesters yesterday, adding to
the growing conflict between
Peking and Washington.
Arrests of alleged “counter-

revolutionaries” continued
throughout China as the mili-
tary officers in control of
Peking promised they would
have a “final, thorough vic-
tory” over the pro-democracy
movement. Chinese police
issued a warrant for the arrest
of two leading dissidents shel-
tering in the US Embassy in
Peking. Professor Fang Llzhi
and his wife LI Shmrian were
charged with “committing
crimes of counter-revolution-
ary propaganda and instiga-
tion’' before and during the
student protests.

Professor Fang’s ideas on
democracy as a basic right of
all people, and not a gift that
the party can give or take
away, have influenced many
students.
The State Department in

Washington responded cau-
tiously to the charges, saying
the US would ilbt normally
hand over dissidents in dangwr
of being killed. But President
George Bush is already feeing
Congressional demands to take
a a much stronger line against
the Chinese Government, and
this will intensify the pressure.
Chinese again con-

demned the US for giving Pro-
fessor Fang refuge, and
attacked the Voice of America
radio for “distorted

1* reports
that allegedly incited unrest.
Relations between the US

and China are deteriorating
rapidly, and will be Anther
affected by the very public

defection of two Chinese diplo-

mats in the US. Chinese lead-
ers, including Li Peng, the
Prime Minister, have already
accused the US of being the
“black hands" behind the pro-
democracy movement.

In China, about 600 people
were detained until Saturday
and hundreds more were
rounded up yesterday, most of
them alleged to be “ruffians”
pretending to be students or
former criminals who had
incited others to protest. Chi-
nese television last night
showed youths, many badly
beaten, signing confessions at
gunpoint and expressing regret
for having opposed the party
and the People’s Liberation
Army, which swept into
Peking a week ago to crush the
demonstrations.
Thousands of Chinese intel-

lectuals fear they win be the
next victims of the purge, and
some have established a sup-
port network.
A road alnwgwMg Tfanatrmpn

Square was open to cars yester-
day for the first time since the
bloody dashes of a week ago.

.

Most of the hundreds of tanks
and armoured personnel carri-

ers sent to Peking have
returned to bases, but barbed
wire surrounds the square,
which remains heavily guarded
by troops.

Soldiers were stationed on
strategic corners throughout
the city, and patrols fanned out
into most suburbs. Pedestrians
were searched at random, with
troops confiscating books and
other materials thought to be
evidence of opposition to the
Communist party.
In Shanghai, the provincial

Police
for the

watch on a protest in front of police headquarters to Shanghai calling
of nine workers arrested last week

government took a tough line
against the independent stu-
dents* union at the weekend,
reversing what appeared to be
a more tolerant attitude
expressed last week.

The union was declared ille-

gal and the Government told it

to disband. It accused students
of engaging in “counter-revolu-
tionary" activities, including
staging demonstrations and
disrupting traffic, and of
attempting to incite workers to
strike. Leaders were required
to report to public security

offices for “registration.''
A Hong Kong resident,

alleged to be a leader of the
union, was detained at Shang-
hai airport. British officials
sought clarification of the
arrest of Yao Yongzhan, who
was detained as he was about
to board a flight for the British
colony. Shanghai radio said he
was accompanied to the airport
by British consular staff:

The move against students
came after the arrest of more
than 130 people in China's larg-

est city and follows a sit-in on
Saturday at the Shanghai Pub-

lic Security Bureau in protest
at the arrest of nine labour
activists.

Diplomats in Peking are now
awaiting a party meeting that
will formally remove the party
chief. Zhao Ziyang, and, most
probably, Hu Qili. a member of
the elite politburo standing
committee, who apparently
supported Zhao in his toler-
ance of the student protests
and in his efforts to assert his
authority as party chief.

Pressure on Bush, Mood in
Hong Kong, Page 4

PRESIDENT George Bush will

today unveil wide-ranging pro-

posals to reduce sulphur diox-

ide emissions in the US and cut
ozone in the atmosphere.
Among the main points

expected are an attempt to cut
acid rain by calling for power
utilities to reduce their sul-

phur dioxide emissions by 10m
tons from the present 20m tons

in two stages by the year 2000.

Mr Bush uill also propose
requirements for the use of
substitutes for petrol, includ-

ing methanol and ethanol, to
reduce smog in big cities.

Industry will be required to
introduce control technology to
limit emissions of cancer-caus-
ing and other toxic chemicals.
There have been sharp divi-

sions within the US Adminis-
tration about the extent to

which there should be manda-
tory pollution cutbacks rather
than reliance on a free-market
system or incentives to indus-

try.

Mr Bush is believed to have
plumped for the market-based
approach, which may lead him
into conflict with the Demo-
crat-controlled Congress,
which is expected to regard his
plan as a minimum compared
with a number of more strin-

gent anti-pollution controls
already proposed.
Mr Bush consulted widely

with interested groups before
reaching decisions over the
weekend. He will make his
announcement, in the form of
planned revisions to the 1970
Clean Air Act. today in Wash-
ington. He will then fly to
Jackson Hole in Wyoming, on
the edge of the Grand Tetons
National Park, one of the most
beautiful and environmentally
valuable areas of the US.
The European Community

has already taken action to
reduce the environmental dam-
age caused by acid rain. Last
June, EC countries agreed to
cut emissions of sulphur diox-
ide by 60 per cent from I960
levels in three stages by 2003.
and to reduce emissions of
nitrogen oxides by 30 per cent
in two stages by 1998.

The main dispute within the
US Administration has been
over controlling hydrocarbon
emissions producing high
ozone levels.

While there is broad agree-
ment ou relatively inexpensive
controls on factories mid cars
to achieve a 40 per cent reduc-
tion in hydrocarbons by 2005,
this would still leave excessive
ozone levels in many cities.

Top Mediobanca figure to be
tried on alleged falsification
By Alan Friedman In Milan

MR ENRICO CUCCIA, the
81-year-oM honorary chairman
of Mediobanca, Bab's fatfng
merchant bank, is to stand
trial for allegedly having falsi-

fied the bank’s hai«n«p sheets.

Indicted along with Mr Cnc-
cia are Mr Vincenzo Maranghi,
managing director of Mediob-
anca, two internal auditors and
the bank’s cashier.

The indictment ofMr Cucda,
who is often described by the
Italian press as “the poppet-
master of TteHan finance” and
who has created a web of
industrial cross-holdings,
comes after years of investiga-

tion by Milan magistrates.
The indictment accuses the

hanfear of having operated and
hidden a L24bn ($17m) slush
fund that was used between
1976 and 1980 to pay unauthor-
ised bonuses to Mediobanca
executives and to favour some
of the bank’s clients with sub-
sidised interest rates.

Mediobanca has to the past
shrugged off these accusations
as nothing more than an
“accounting problem." The

CONTENTS

bank could not be reached for
comment yesterday.
The alleged slush fund is

said to ham been discovered
by the Guardia dz Finanza,
Italy's fiscal police after an

tip-off. In February
ilan public prosecutor

recommended the criminal
fairtlfrtmpnt of Mr fhuvria and
eight other Mediobanca offi-

cials. However, Mr Gherardo
Colombo, the Milan magistrate
known in Italy for having
investigated both the Banco
Ambroslano scandal and the
affairs of the late Michele Sin-
dona, the convicted financial
swindler, derided to indict only
Mr Cucda and fads close associ-
ates at the time of the alleged
falsification of balance sheets.
Four other Mediobanca exec-

utives and board members,
including Mr Francesco Cin-
gano, the current chairman,
and Mr Ludo Unnttelli, manage
ing director of Cradito ItaHano.
the state-owned commercial
bank, have been cleared of any
wrongdoing despite the request
from the public prosecutor that

they be indicted.
Mr Cucda, who has served

as a adviser to lwrfiwg

Italian industrialists such as
Mr Gianni Agnelli, Mr Leo-
poldo Pirelli and Mr Raul Gar-
dlni. has been investigated in
the past on other matters, but
never before prosecuted. In
1985 he was investigated for
alleged involvement in a 1970s
embezzlement scheme that
concerned the IRI state holding
group, but was cleared of
wrongdoing.
Mr Cucda has wielded wide

influence in the ftaHaw finan-
cial world during most of the
post-war era. By creating an
interlocking series of share-
holding alliances among top
Italian companies, he made
Mediobanca the linch-pin of
Italian
Among numerous Cucdaor-

chestrated deals was the 1970
merger between Pirelli and
Dunlop, the 1966 creation of
the Montediso& chemicals con-
cern and the 1978 deal that saw
Libya became a Fiat share-Libya
holder.

THE MONDAY INTERVIEW
South Africa's future
President F. W. de
Klerk, could be the
man who guides his
country into a post-
apartheid future. “Our
goal", he says, “is a
South Africa free of
oppression and domi-
nation.”'
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OVERSEAS NEWS

Tiptoeing around the division of Germany
Gorbachev and Kohl will tread carefully during the former’s visit, writes David Marsh

Jaruzelski says UK talks boost

Poland’s ties with West
r Mikhail Gorba-
chev will share at

JL least two key objec-
tives with Mr Helmut Kohl, the
West German Chancellor, dur-
ing the Soviet President's four-
day visit to the Federal Repub-
lic starting today.

First, neither leader will
want to do or say anything
which could snggest that
Moscow Is trying to prise away
the Federal Republic from
Nato and the Western commu-
nity.

In view of the highly delicate

position of East Germany, try-

ing to stave off pressure on all

sides for political reform which
could undermine East Berlin's

Marxist state order, Mr Gorba-
chev is in no mood to tackle

the four-decade-old conundrum
of the division or Germany.
Second, both men will want

to assure each other and public
opinion that they want further

speedy European disarmament
Mr Kohl must convince his

restless electorate that he can
help lower nuclear and conven-
tional weaponry concentrated
on and aimed at East and West
Germany. Mr Gorbachev
needs, for pressing economic
reasons, to reduce the 14-17 per
cent of Soviet output estimated
devoted to defence expendi-
ture.

Both Mr Kohl and President
Richard von Weizsaecker, who

in formal terms is Mr Gorba-

chev’s host, have often

repeated lately that the Federal

Republic will not detach itself

from the Western community.
Mr von Weizsaecker said in

the US last week that there

would be no second Rapallo —

a reference to the political, eco-

nomic and military co-opera-

tion sealed in 1922 between
Germany and the Soviet

Union.
Mr Kohl told Mr Gorbachev

in Moscow last October that

the Federal Republic was not

“a wanderer between the

worlds.” a phrase he also used

to President George Bush last

month.
Both West German leaders

have been forced into provid-

ing such reassurance because
of distrust in the West about
the country's ultimate goals
and options.
Such suspicions have been

inflamed - above all in the US
— by the affair at the begin-
ning of 1989 over West German
industrial deliveries to a Lib-
yan poison gas factory, and
then over the row within Nato
about short-range nuclear
weapons.
The seeds of the discord lie

in Bonn's new political asser-
tiveness, reflecting West Ger-
many’s economic power and
natural differences between its

interests and those of its Nato

Gorbachev (right) greets Kohl in Moscow at the aid of last
year. Now it’s Kohl's torn to play host in Bonn

partners at a time of East-West
change.
West Germany now believes

that it is called on to play a
much stronger political role in
East-West affairs - but it still

does not know exactly what it

should be.

Both Mr Hans-Dietrich
Genscher. the Foreign Minis-

ter, and Mr Horst Teltschik,
the Chancellor’s security
adviser, have been reciting
proudly in the last fortnight
Mr Bush’s remark in bis end-
May speech in Mainz that the
US ana the Federal Republic
were now “partners in leader-

ship".

The problem for West Ger-

many, and for the West as a
whole. Is that the disarmament
process, started with the Inter-

mediate Nuclear Forces Treaty
in 1987, inevitably brings to the

surface the Federal Republic’s
old ambivalence about its place
at the centre of Europe.

The Nato short-range mis-

siles quarrel was patched up in

Brussels last month. But, since

then, both Mr Genscher and, in

a more restrained way, Mr
Kohl, have made no secret of
thrfr long-term desire to see all

nuclear weapons disappear
from continental Europe, in

view of the particular threat

they pose for Germany and
"German interests". The
so-called “third zero” is, how-
ever, hotly opposed by the US,
Britain and France.

Especially if the Vienna con-

ventional disarmament talks

run into delay, the Nato dis-

pute over short-range missiles
— mid, with it, the fundamen-
tal validity of nuclear deter-

rence - could soon re-emerge.
Whereas Mr Genscher talks

persuasively of taking Mr Gor-
bachev at his word, the British

and Americans are reminding
the Germans to take nothing
for granted. Mr Gorbachev’s
visit may give an indication of

whether these two positions

can be reconciled - at least for

a few more months.

Sy Quentin Peel in Moscow

PRESIDENT Mikhail
Gorbachev must be flying to

West Germany today looking
forward to some real relief.

After two weeks of unprece-
dented public buffeting and
political manoeuvering in the
new Congress of People's Depu-
ties and great uncertainty over
what to do about the resound-
ing electoral defeat of his Com-
munist party comrades in
Poland, a trip to Bonn must
seem positively relaxing.

After all, it is in West Ger-
many, of all the Nato allies,

where Mr Gorbachev’s disar-
mament initiatives have found
the wannest response. Bonn,
like Moscow, wants to negoti-

ate on short-range nuclear mis-
siles soon.

It is also in West Germany
that Mr Gorbachev’s call for a
"common European home" has
struck a real chord. Anything

which suggests a genuine rap-
prochement between the two
halves of Europe, with a hint
of reducing the barriers
between East and West Ger-
many, is more than welcome.
And finally, West Germany

is unchallenged as the Soviet
Union's largest Western trad-
ing partner, and the largest
source of foreign Investment in
joint ventures.

Yet at the same time, the
relationship remains politically

the most sensitive of all across
the continuing divide of the
European continent.
The reason is not hard to

rind. When Mr Gorbachev
speaks about the common
European home - as he seems
certain to do again on this trip
— he means something differ-

ent from most West Germans.
And Soviet analysts are realis-

ing that they have aroused the

wrong expectations.
From a Soviet point of view,

it does not mean a radical
change in the European divide
fixed by the Second World War
allies back in Yalta, nor any
serious progress towards a
reunification of Germany. Nor
does it mean that the East
European members of Com-
econ will be allowed to move
out of the Socialist bloc.

When Chancellor Helmut
Kohl came to Moscow last
year, a sour note was caused
by bis disagreement with Mr
Gorbachev over reunification
and the status of West Berlin.

Both sides felt the need to
restate their differences
bluntly: Mr Kohl, that reunifi-

cation was a prospect, and Mi-
Gorbachev, that the prospect
was not in his lifetime.

The deathly silence which
greeted the Polish election

results in Moscow last week
was poignant proof of the
uncertainty felt in the Kremlin
about the whole process of
East European reform.

Nevertheless, Mr Gorbachev
has firmly decided that the
Brezhnev doctrine (the right to
intervene militarily If neces-
sary if a Comecon ally looks in
danger of counter-revolution)
cannot be maintained. His
Socialist allies must be given
the chance to work out their
own destiny. He even main-
tains that as a reason not to
comment on the bloodshed in
Tiananmen Square.
At the same time, a stable

Eastern Europe, providing a
safe security buffer, is a funda-
mental tenet of Soviet defence
strategy. Mr Gorbachev is
increasingly aware that his
hands-off "new political think-
ing" may be fatally flawed. So

when he comes to Bonn to
expand on his ideas for a com-
mon European home, he may
suddenly seem rather muted.
The original Soviet vision

stemmed from a concern that
the Soviet Union in particular,

and Eastern Europe in general,
might get left ont of the
increasingly integrated eco-
nomic world of Western
Europe. Then that seemed to
lead naturally into the field of
disarmament , and the Helsinki
process. It seemed like a good
idea at the time.
But the Soviets have always

been very swift to insist that
the common European home
must, naturally, include both
the US and Canada, as partici-

pants in the Helsinki process.

That to turn would not upset
the post-Yalta alliances, and
not call Into question any alli-

ances in Eastern Europe.

By James Blitz

POLAND'S LEADER, General

Wojciech Jaruzelski, said yes-

terday that his talks in London
with Mrs Margaret Thatcher,

the UK Prime Minister, had
marked an important step to

hia country’s efforts to

strengthen ties with the West
His remarks were made after

four hours of talks between the

two leaders at the weekend,
during which Mrs Thatcher
proposed five aid measures for

Poland which she described as

a response to democratic
reforms in the country.

Most notably, Britain’s aid

measures include "sympa-
thetic" help in Poland's negoti-

ations with the International

Monetary Fund, and with the

18-nation Paris Club of creditor

nations over rescheduling of

its debt repayments. Loans
from the Paris Club creditor

countries, including Britain,

account for some $2&5bn of

Poland’s total debt of SSSbn.

A British government
spokesman said Britain would
be giving £25m to Poland over

five years, to assist the cre-

ation of a ftrnd to train Polish

managers and help establish a
market economy. Mrs Thatcher
told Gen Jaruzelski that
Britain would also take a lead

to the European Community in

opposing some import restric-

tions which could hinder
Poland’s trade.

The government spokesman

said the talks had been very

friendly. The general's visit to

Britain, the lint by a Polish

leader since the Second World

War, is part of a strategy

aimed at winning Western
financial support for Poland's

reform programme, to the next

two months, he will meet Pres-

ident George Bush, Chancellor

Helmut Kohl and President

Francois Mitterrand.

Mrs Thatcher made clear

that Britain’s readiness to help

resulted from steps taken by
Poland on the path of demoo-
racy and reform. British offi-

cials said that she welcomed
the recent elections and confir-

mation that the authorities

stood by the results.

National list poser for party
By Christopher Bobbtskl in Warsaw

POLAND’S PARTY leadership
continued to search at the
weekend for a way to fill 33
"national list” seats left vacant
in Parliament’s lower chamber,
the Sejm, in the wake of Soli-

darity’s stunning election tri-

umph on June 4.

Last Friday, in a rebuff to
the party leadership, the coun-
try’s usually docile Council of
State, a collective presidency
with legislative powers
between parliamentary ses-
sions, refused to order speedy
supplementary elections for
the 33 seats at the same time
as a second round next Sunday
for candidates in constituen-
cies who failed to win SO per
cent of the valid vote.

The vacancies arose when
voters turned down all but two

of the prominent officials on
the national list

Unlike candidates standing
in individual constituencies,
candidates on the national list

will get no second chance to

run in Sunday’s ballot. The
Council, which met in the
absence of General Wojciech
Jaruzelski, its chairman and
the Communist party leader,
who is on a visit to London,
took the view that the issue of
the vacancies should be settled

by the newly elected Seim.
The failure of the national

list, which contained those
Communist party officials who
pushed through the round-ta-
ble agreement opening the way
to the elections, means that the
re-election pact with Solidarity,

giving the opposition 35 per

cent of the 460 seats to the

Sejm, is in jeopardy.
Accordingly, the Solidarity

opposition has declared, to
howls of protests from its own
activists, that it will not
oppose any legal attempt to fill

the 33 seats quickly.

Also, many of those on the
original list have said they will

not stand again; but the party,

as well as the Solidarity leader-

ship, wants to have the Sejm’s
460 seats filled as soon as possi-

ble, so that, along with the
Senate, it can proceed to elect-

ing a President - still

assumed to be Gen Jaruzelski.
Any delay will favour the

general's party opponents who
are keen to launch an attack
on the leadership at a central
committee meeting on June 28.
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There is a reason for that unique feeling of space, comfort and calm inside a Falcon 900 : balance.

Businessmen need space to work and rest and pre-

pare for important meetings to come. The Falcon

900 sets new standards for aircraft comfort with an

emphasis on usable cabin space for passengers,

ample floor area, standup headroom, exceptional

width at cabin centerline and an intelligent interior

design enabling easy division into three sections for

greater privacy.

They need light: the Falcon is bright with abundant

cabin windows and a scientifically designed artificial

lightning system.

Silence: no other business jet offers such peaceful

comfort thanks to the very latest acoustic and

soundproofing technologies. In addition, the noise

source is located further aft with the three engine

design.

Practical features: the full standup, widebody inte-

rior of the Falcon 900 was painstakingly designed

by ergonomic experts.

Its optimum space, utmost efficiency and ultimate

elegance definitely put Falcon owners in a class

apart.
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Uzbekistan
violence

‘under

control*
UNREST in the Soviet Central
Asian republic of Uzbekistan
has been brought under con-
trol, but at least 100 people
have died in a week of riagfiaq

pitting Uzbeks against minor-
ity Msskhetians, newspapers
said Yesterday, Reuter reports
&om Moscow.
The Communist party news-

paper, Pravda, said the esti-
mated 7,000 special troops sent
to the Fergana valley, south-
east of the Uzbek capital, Tash-
kent, had restored order.
“During the past 24 hours,

the situation has mainly stabi-

lised and is being controlled in
the region’s cities and districts
by police and Interior Ministry
troops units," It said, quoting
the commander of troops in
Fergana district.

Bulgaria expels
ethnic Turks
Over 1,700 ethnic Turks were
expelled from Bulgaria at the
weekend and sent to Turkey.
This brings to 6,700 the num-
ber of people expelled since
early May, when Sofia intensi-
fied its campaign to force the
Turkish minority to renounce
its ethnic background, writes
Jim Bodgener in Ankara.
The combative line nm the

issue taken by Mr Turgot Oral,
Turkey's Prime Minister, in
recently has exacerbated the
tension between Turkey and
Bulgaria over the issue.

Turkish public indignation
was fanned by the television
screening on Saturday of a doc-
umentary on a Bulgarian pris-

on-camp on an island in the
Danube, where many of those
resisting Bulgaria’s policy have
been incarcerated.

Security tight for
New Caledonia vote

Residents of the French South
Pacific territory of New Cale-
donia voted peacefully amid
tight security In provincial
elections on Sunday, Reuter
reports from Noumea.

Security was tightened after

a radical Kanak (Melanesian)
separatist group threatened to
disrupt the poIL

Officials said nearly 60 per
cent of islanders voted in the
election, which will set up
three provincial assemblies
aimed at increasing self gov-
ernment by the islands’ 140,000
Kanak Mplaneafang and white
settlers.

The elections are the corner-
stone of a fragile peace accord
hammered out last year
between Paris and rival New
Caledonian leaders. The deal
was jeopardised by the murder
last month of two separatist
leaders in the territory.

Sri Lanka former
minister charged

Former Sri Lankan Finance
Minister, Mr Ronnie de Mel,
has been charged with crimi-

nal breach of trust over a sue
exceeding Rupees 2.3m
(£42,500) writes Mervyn de
Silva from Colombo.
Mr de Mel is accused of hav-

ing “converted to personal
use" money allocated for for-

eign travel in Ms capacity as
Finance and Planning Minis-
ter.

He now lives in Britain. Jus-

tice Ministry officials refused

to comment on the possibility
of an extradition application.

EC agrees to include peseta and escudo in Ecu
By Peter Norman and Stephen Rdler in Basle

EUROPEAN Community member states

have agreed to bring die Spanish peseta

and Portuguese escudo into the Euro-
pean Currency Unit making the Ecu a
weighted basket of all 12 EC currencies.

Basic agreement cm the move, which
will involve a reweigbting of the Ecu’s
existing constituent currencies, was
reached late last week in a meeting of

tiie EC Monetary Committee and dis-

cussed yesterday by European central
bank officials who were in Basle for

today's annnai meeting of the Bank for
international Settlements.
Final approval of the Ecu reweighting

is expected at a meeting of EC econom-
ics and finance ministers next Monday
with the new weights taking effect in
September.
Changes in the Ecu have long been

scheduled, because the currency unit,

which was created in 1979 to be the
"centre" of the European Monetary Sys-

tem, is subject to revision every five

years.

However, this year’s change has
attracted more than usual interest At
one point, it was rumoured that France
was pressing for Britain's exclusion
from the Ecu as a penalty for it not
joining the J3M5 exchange rate mecha-
nism. This has not happened - sterling
will still be a part of the Ecu after

September.
The inclusion of the two Iberian cur-

rencies as a delayed reaction to Spain
and Portugal becoming EC members
has also involved detailed negotiation
about which other currencies should
shed weight to make room for them.

The new weights are being kept
secret until next week because they are
regarded as market sensitive.
Although the Ben itself will be worth

just as much on the day after the rew-
dghting as the day before, the changes
In its constituent parts will affect those
banks which have made a practice of
creating Ecus from individual EC cur-
rencies to meet the demands of their
clients.

Because the new Ecu will have to
accommodate two new “soft" curren-
cies. it is expected that Ecu interest
rates will rise after the change. Central
bank officials believe that financial
markets are already discounting an
increase of between one quarter and
one half percentage points in Ecu rates
from next September.

The early agreement on the reweight-
ing is likely to be applauded by the
Rank of England. It has played a pio-

neering role in issuing Ecu Treasury
bills and an announcement of tbe new
weights next week should remove any
uncertainty surrounding trading in its

three month bills.

Tbe reweighting is based partly on
economic criteria such as the role of a
particular member state in intra-EC
trade, its contribution to the Commu-
nity budget and the weight of its econ-

omy in the EC.
That leaves the D-Mark as the major

currency in the Ecu. The final decision

on the weighting is also subject to
borse trading. However, officials say
that the latest Ecu revision was agreed
smoothly and without acrimony.

Israel lifts Gaza curfew
By Hugh Camegy in Jerusalem

ISRAEL yesterday lifted a
week-king curfew from most of
the occupied Gaza Strip but
residents of the area’s Jabalya
refugee camp, where an eight-

year-old boy and a 16-year old
boy were fatally shot by Israeli

troops at the weekend,
remained confined to their
homes.

It was the longest curfew
endured by so many Gazans at
one time since the Palestinian
intifada, or uprising, against
Israeli rule In tbe occupied ter-

ritories began In December
1987. It followed a series of
measures intended to dampen
incessant violent unrest in
which more than 500 Palestin-

ians and 20 Israelis have died.

Mr Yitzhak Rabin, the
Defence Minister, cm Saturday
threatened “mare pointed and
harsher punishments’*. He
spoke on radio of extending the
length of detention orders, cur-
rently six months, mid expand-
ing Israel’s prison capacity to
accommodate more detainees.

Mr Rabin is also being urged
by right-wingers to step up the
deportation of activists.

Since Israel last month

announced peace proposals
based on elections in Gaza and
the West Bank, it has warned
Palestinians to accept the plan
or face ever tougher repression,
of tbe intifada.

Tbe uprising and the peace
plan were principal topics for
discussion yesterday between
Israeli ministers and Mr Bou-
tros Boutros Ghali, the Egyp-
tian minister of state for for-

eign affairs, who arrived for
two days of talks. He met Mr
Shimon Peres, the Labour
party leader, and today will see
Mr Yitzhak Shamir, the Prime
Minister, as well as senior Pal-
estinians.

It is clear the Egyptians
want Israel to show more flexi-

bility to maim *ha initia-

tive more acceptable to the Pal-
estinian side.

Although the Palestinian
Liberation Organisation said in
talks with the US that it would
only accept elections after an
Israeli withdrawal and under 1

UN supervision - both terms
rejected by Israel - sane local
Palestinian leaders say pri-
vately they do not believe an
impasse has been reached.

S Korea planning to shut
Daewoo shipbuilding arm
By llaggls Ford in Seoul

SOUTH KOREAN Government
officials have started contin-
gency planning to deal with
tbe possible closure of Daewoo
Shipbuilding and Heavy
Machinery, a subsidiary of one
of tbe country’s hugest compa-
ides.

Mr lGm Woo Chong, chair-
man of the company, who last

week threatened to close the
company when workers voted
for a shrike, is expected back
from a business trip abroad
today. Mr Kim last year
approached the Government
for help with his company,
which has debts of SLSbn.
Under a Government rescue

plan, Mr Kim is supposed to
raise Won 400bn (5597m) by
selling off subsidiaries and
other assets, Improving the
company’s management and
establishing industrial peace.
In return the government

will reschedule debt and pump
hinds into the company. An
expected upturn In the ship-
building industry and product
diversification Is expected to
enable tbe company to survive
hi the long term.
The 14,000 workers at the

shipyard on the south-eastern
island of Koje have not yet
filed their intention to strike in
pursuit of a 55 per cent
claim and the company
been criticised for threatening
closure at too early a stage in

negotiations. The company has
refused to offer any pay rise

this year.

At the weekend a meeting of
managers and union officials

took place. But talks were dis-

rupted when other unionists
were attacked by unidentified
people attending a rally to
denounce the strike. Workers
subsequently held a protest
against the violence.

“ ’ *

Last week workers also crit-

icised the action of 3000 white
cdlar workers at the subsid-
iary who resigned, alleging ille-

gal activities by the uxuan.The
white collar workers would
receive jobs at other subdidi-
aries if the shipyard was
dosed, company officials said.

The dispute at Daewoo has
sparked widespread concern
following the suicides of two
workers a week ago. Subcon-
tractors of the company and
other residents in Koje worried
about their future livelihood
have urged both sides to return
to negotiations. Local shop-
keepers and taxi drivers have
offered to reduce prices.

Government officials have
stressed that the Daewoo res-

cue package has not yet been
finally approved and has
warned big business groups
that it is concerned that their

activities are not wiping the
national economy.
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Car emission issue moves out
of Europe’s political slow lane
By Tim Dickson In Brussels

IN ONE sense it was a familiar

story - Europe catching up
with what Japan and tbe US
had achieved almost ID years
earlier.

Friday’s deal on small-car
emissions, however, should be
remembered as more than that
Tbe dramatic decision to cut
exhaust gases throughout tbe
European Community by 60-70

per cent is welcome evidence
that public opinion and a well-
organised lobby can still force
12 different countries to bury
their differences.

True, the final agreement
was ahnra* five years in the
malting and owed not a little to
political anxiety ahead of this
week's European elections.

But the air of excitement
when the final compromise
was reached brought to mind
the spirit of achievement felt

in Community circles after tbe
first airline deregulation pack-
age in 1987, and after last
year’s Common Agricultural
Policy reforms.

The final road-block on Fri-
day was caused by a funda-
mental split between a “fast
track" of countries led by West
Germany, the Netherlands and
Denmark, and a “slow lane"
convoy in which Britain and
France were prominent

It is a sign of the power of
green politics in Europe at the
moment that the more ambi-
tious member states won most
Of tbe arguments.
The new standards, 19-22

gms per test cycle for carbon
monoxide and 5-5.8 per test for
a combination of hydrocar-
bonds and nitrogen oxide, will
be brought in for new models
from July I 1992, and all new
cars after December 31 1992.
More to the point however,

the victory by Mr Klaus Toep-
fer, the West German Environ-
ment Minister, and Mr Ed
NUpels, bis Dutch counterpart,
in winning EC endorsement for
controlled national tax incen-
tive schemes, means that the
new US-style exhaust stan-

dards and cars fitted with cata-
lytic converters (the only tech-
nology currently capable of
meeting them) will probably be
commonplace much earlier.

The result is that the embar-
rassing legal bickering in Brus-
sels over existing Dutch incen-
tives can stop.

Tbe West Germans will be
able to proceed to offer their
own scheme; and even Britain
may be forced to follow suit.

Under the rules agreed on
Friday, up to 85 per cent of the
costs of fitting a catalytic con-
verter may now be subsidised.

Asked about prospects for
the further development of
lean burn engines - the tech-
nology which Britain has
openly supported but which
does not meet the new US stan-
dards - the UK’s Environment
Minister, Lord Caithness,
pointed to an accompanying
commitment by the EC to find
new ways of reducing carbon
dioxide emissions.

Baker seeks accord

with Congress on
South Africa policy
By Peter Riddell, US Editor, in Washington

MR JAMES BAKER, the US
Secretary of State, has started

discussions with Congress on a

compromise over previous dif-

ferences about sanctions
against South Africa in the

hope of producing a unified US
policy.

He is trying to repeat the

agreement reached in late

March between the Adminis-
tration and Congress over Cen-
tral American policy. His view
is that both there and in South
Africa previous divisions have
weakened the effectiveness of
US policy.

The renewed US interest in
making progress in South
Africa was underlined two
weeks ago when Mr Baker met
Mr Pik Botha, the South Afri-

can Foreign Minister, in Rome.
The US side regarded the dis-

cussions as “productive" and
Mr F.W. de Klerk, who is due
to take over as South Africa's
next President after elections
this September, may visit

Washington later this year.

The timing of Mr Baker's
dicussions is also affected by
the prospect of new sanctions
legislation in Congress.
Mr Baker's initiative is being

watched with close Interest by
Britain In view of Mrs Mar-
garet Thatcher's own involve-
ment in tbe issue and her con-
tacts with the Pretoria
Government. In London there
is some suspicion of Mr Baker
after tbe manoenrving leading
up to the Nato summit since be
is seen as too much of a politi-

cal dealer and fixer, and insuf-

ficiently committed to a con-
sistent policy line.

Mr Baker has noted the past

differences between tbe Rea-
gan Administaturn's policy of
constructive engagement
towards South Africa and Con-

Baker: UK suspicious

gross's different policy of sanc-
tions which prevailed. He said

tbe aim now was to convince
Congress that "wo have the
same ends in mind: the aboli-

tion of apartheid and the insti-

tution of a non-racial represen-

tative government in South
Africa."
Noting a difference of opin-

ion with “respect to the best

way to get there," he said the
Administration was “now
engaged in a dialogue with the
legislative branch to see if we
can come forward with an
agreed course so the US can
speak with one voice and
might be able to have some
impact on what happens in
South Africa, because we're
having scant impact now."
Mr Baker said he believed

that sanctions were sometimes
counterproductive, though
sometimes they could be quite

effective. He argued that it was
important to have an ability to

engage a country and move
public opinion in other coun-
tries in support of a policy, and
to have an ability to reward or
not reward that country.
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Kansallis Banking Group:

New business for the honest broker in East-West trade
By Victor Thome, Helsinki

One of the few banks managing to retain its 7ork, is healthy. And a
triple-A status, Finland's Kansallis Banking ,
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Japanese investment, is increasing its united Paper Mills
activities in Europe and has entered into a in Strasbourg opens the
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60% Western ownership in a joint venture wy to France with tire

bank in Moscow that puts its professionalism of “jar “agni-

and services right where it can best use that
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peculiarly Finnish knowledge of the country's Df the "symbolic lUStTthif
powerful eastern neighbour. process of Europe’s

drawing together is

As a measure of its success in common with Finnish In- f:
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in what it been doing stitutional investors. From time. As far as Finland is

well for a hundred years, their point of view, being so ^nfei?ed'
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and supremely well some- far away, they require in- “ft the day will come
what more latterly, KOP is vestment security in coun- w .
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foreign exchange

posting a 16% increase in tries of political stability, restrictions are eliminated

total income for the Bank Finland in general, and an“ take on a full role

(16% on a consolidated ba- KOP in particular, are par- as part ofEurope,

sis for the Group) over the ticularly suitable in that re- Like the British,

previous year in its interim gpect. weVe tended to be a bit in-

report to 30 April 1989, "Although the very sular; but we’re geographi-
with a profit rise for the rapid expansion 0f cally Europeans and we
first four months from FTM Finland’s capital markets “ave also to be Europeans
160m in 1988 toFIM 195m. lately has attracted more

Significantly, for the short-term investors, it is
.

"Our business commu-
firsfc time ever the bank still the longer-term nity has realised this: that
earned less from interest philosophy that dominates to be commercially
than from other income,
notably money and capital
market instrument trading
and - a recent departure in
Finland - from service fees.

philosophy
here." ful we have to understand

that we are part of a Euro-
pean common market,
whatever the political solu-
tions."

Western Europeans
with a special understand-
ing of the Soviet mentality,
nonetheless. KOP has trad-
ed on this historical con-
nection with the Russians
through an office set up in
Moscow as far back as
1972; and within the bank
there are those who are ful-

blio valued The pjjj i56 .5m raised- ly conversant with today's
at around $150 bn. through the share issue will USSR and its economy and

The FIM 50m issue of be used to strengthen the fluent Russian speak-
2,500,000 KOP free shares bank's tivencss ers.

to Nippon Life, giving the capital base, says Dr.
.
Hie joint venture into

insurance company 1.3% of Lassila. The move the new Moscow Interna-
tlre banks share capital complements a recent tional Bank, formed as a
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Kansallis-Osake-
Pankki’s typically Finnish,
conservative style of action
in swelling its presence in
certain lucrative markets
has won the confidence of
Japan's mighty Nippon Life
Insurance Company (also
founded in 1889), the
world's largest group in its

field with a portfolio va

Special

understanding

of the

Soviet

mentality

KOP: an orthodox approach to Soviet trade

rights. Centenary issue of limited liability company
represents an important FIM 1 .2 bn, opportunely with four other Western
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mroad for KOP into the timed, attractively priced European banks, is a natu-
Japanese capital market. and well received in the ral extension ofKOPs role

Says Jaakko Lassila, market as a liaison agent between
Chairman and CEO of A FIM 150m issue of outsiders and Soviet con-
Kansallis: "I would imagine convertible bonds to em- cerns desiring collabora-
that Nippon Life, with its ployees, implemented in tiveties.
diversified portfolio, is the same connection, was What niemifinanf
lookingfbr a relatively good considerably oversub- about the ventuifte the
and safe return, and over senbed. majority holding on the
the longer term. For KOP, business in part of the Western banks.

"This long-term ap- London, Zurich, Luxem- Banca Commerciale
preach the Japanese have bourg and, especially, New Italians of Italy,

Bayerische Vereinsbank of
the Federal Republic of
Germany, Austria's
Creditanstalt-Bankverein.
Credit Lyonnais of France

I and Kansallis-Osake-
Pankki each hold a 12%
share in the Moscow
International Bank.

KANSALLIS BANKING GROUP
Kflnggllis-Osake^Panklri

Head Office

Aleksanterinkatu 42

P.O.Box 10

SF-O01G1 Helsinki

Telephone: + 358 0 1631 Telefax:+ 358 0 163 3595

Telex: 124412 kopi sf
Of the Soviet banks,

the Bank for Foreign
Economic Affairs

(Vneshekonombank) owns
20% of the equity, with the
Industry and Building
Industry Bank
(Promstroibank) owning
10% and the Savings and
Credit Bank (Sberbank)
holding the remaining
10%.

Dr. Lassila explains:

"The new bank will

concentrate on the
financing ofjoint ventures,

investments and projects of

Soviet and Foreign

customers and
international trade. But of
course it will also offer

various kinds of financial

consultancy services.

"We foresee that the

Moscow International

Bank will conduct a wide
range of credit operations

in all convertible

currencies inside and
outside the USSR, as well

as in roubles within the
country. Its range of
operations includes foreign

exchange dealing and

securities trading.”

Jaakko Lassila regards
the prospects for the
venture as favourable.

"On the Soviet side,
there seems to be a strong
desire and a will to develop
this concept of joint
ventures. And whereas in
the past the Russians
stipulated a minority share
on the part of foreign
concerns, they appear to
have realised that it might
even be advantageous to
allow Western partners to
hold the majority
shareholding.

"Despite any initial
practical difficulties,
actually putting some meat
on the bones, I think this
movement has great

F
stential, great promise.
rom the point of view of

worldwide ddtente, this
opening up on the part of
the Soviet Union is in the
Interest of the United
States and Western Europe

c
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CRACKDOWN IN CHINA

Old revolutionary comes to the fore
Peking

F OR 81-year-old Wang Zhen, the
dramatic conservative shift in
the Chinese Communist Party

has meant that his political tune has
come.
Wang, who holds the ceremonial post

of vice-president, has suddenly become
the most prominent member of the
elderly coalition that backed Deng
Xiaoping in a party power struggle and
now runs the country.
Most days, Wang appears on televi-

sion or his thoughts appear in print,

and they are very conservative
thoughts. He, alone among the present
leadership, was not purged during the
cultural revolution and, in the final

years of the chaotic decade, was work-
ing his way up the political ladder.

Wang is a strong believer in the old,

revolutionary values, and has been crit-

ical of the “bourgeois" flavour of recent
years, though reformist leaders had
given him limited opportunities to

influence policy. Now, after backing
Deng in his battle with the party chief,

Zhao Ziyang, and having been a strong
supporter of the army's brutal crushing
of the democracy movement Wang will

expect an influential role in fashioning
policy.

Diplomats stress that the elderly

members of the coalition cobbled

together by Deng may have advanced

age in common but they have long

argued over matters of political and
pmnnwiir. reform. These diplomats sus-

pect that policy-making at the highest

level will become a series of compro-

mises that wifi retard the country’s

progress.

An insight, into the types of policies

Wang Zhgn would like implemented is

contained in the titles of party papers

he has written: "Fight heroically in

building a pioneering enterprise

through arduous labour” and “study
history, display patriotic spirit" are two

of his best known but rarely read
works.
Wang wants more central planning of

the economy, more intense political

education programmes and a limited
flow of foreign ideas. He wants philo-

sophic debate confined within narrow
party parameters and, more than any-
thing else, he wants to feel again that

the party controls the economy and the
people.

After joining the party in May 1927,

Wang organised a workers’ rebellion

and found later that his political career

was helped by his birthplace - in
Hunan province, not for from the home
town of Mao Zedong, the great helms-
man, who always had a soft spot for
fellow Hunanese.
While he was not purged in 1966,

when the cultural revolution began,
and wh2e he was appointed vice-pre-
mier in 1975, a year before Mao and the
cultural revolution died, Wang’s official

biography claims that he was criticised
in those years for having said

“China js
backward, and there are too few intel-
lectuals, not too many”. Now he is lead-
ing the crackdown against intellectuals
allegedly involved In the “counter-revo-
lotton”.

o ne other element of his past
explains why the vice-president
has become a man of the

moment. Wang has very long and close
ties with the leadership of the People’s
Liberation Army, having been the dep-
uty chief of general staff in 1955 and
been responsible for the appointments
of the second generation of generals.
The mere presence of Wang in a posi-

tion of real power indicates that policies
will change, as does the inevitable
purge of Zhao, who stood for liberal

reforms and stood between the conser-

vatives and the intellectuals they so
disliked. The apparent sacking of

another relative liberal Hu QQL a mem-
ber of the politburo standing commit-
tee, the core of party power, also means
that intellectuals have lost a
guardian.

Two other liberals whose careers are

in serious doubt are lien Jiyim and Wu
Xueqian, both vice-premiers. Tian is a
close aaanriwta of Than and served with
him in Sichuan in the south-west,
when he began experimenting with eco-

nomic reforms which were to be intro-

duced nationally. If Tian is removed,
the party leadership will lose ttsfinan-

cial reform expert and the man respon-

sible for developing price reform poli-

Wu Xueqian’s absence from a party
and military gathering on Friday sug-

gests that his future is bleak, though it

is not known why he has fallen out of

favour, if that is the case. Wu, 67, a
former foreign minister, would be dis-

mayed by thp damage done to China’s

international standing by the military

brutality and his departure from the
politburo could lead to the development
of a more arrogant foreign policy.

Bush comes raider pressure to Hong Kong returns

tougbeu relations with Peking reflectively, to work
By Peter RIddeBI, US Editor in Washington

PRESIDENT Bush is facing
increasing calls to take a
tougher line with the Chinese
leadership following the
round-up of leading dissidents

and protesters and the support
by Deng Xiaoping for the
army's violent crackdown.
The Boston Globe yesterday

reported that National Security
Council officials were working
with the DS State Department
to discuss additional steps.
There was no immediate con-
firmation yesterday by the
Administration of any further
moves.
However, a number of lead-

ing Congressmen, including
prominent Republicans, yester-

day argued that Mr Bush
would have to go beyond the
suspension of military sales
and contacts announced last

Monday.
This has been coupled with

calls on Britain to take a
tougher line with China over
the future of Hong Kong.
Throughout last week Mr

Bush was seeking to keep open
contacts with the Chinese lead-

ership by arguing that the
political situation was uncer-

tain and that only elements of

the army had been involved in
the suppression of the protests.

As recently as last Thursday
he said, in a specific reference

to his old friend Deng Xiaop-
ing, “let’s not jump to conclu-

sions as to how individual lead-

ers in China feel when we
aren’t sure of that”. But this

was before this weekend's tele-

vision coverage of Deng’s state-

ment backing the crackdown.
While Mr Bush's approach

has received strong backing in
Congress so for, there has been
rumbling among conservative
Republicans which resurfaced
yesterday in demands for fur-

ther action.

Representative Henry Hyde,
a prominent Republican mem-
ber of the House Foreign
Affairs Committee, said he was
not sure “we can only do what
we have done”. He argued that
US strategic interests in main-
taining its relationship with
China must not overwhelm
“our repugnance and indigna-
tion”.

Similarly, Republican Sena-
tor Alfonse d*Amato said it

was time to move in the area

of other sanctions such as Alli-

ance-wide action, including
Japan, on high technology
deals.

“We’ve got to let the Chinese
communist leaders, those old
fellows who are clinging to
power, understand there is not
going to he business as usual
that there will be economic
sanctions, that there wiQ be a
curtailment of our normal rela-

tions. And we’ve got to lead
the world community in tins
direction.”
Both Republicans also

referred to action in relation to
Hong Kong. Mr Hyde called for
a slowdown in negotiations
between Britain and China
over the detailed terms of the
transfer and future arrange-
ments.
On Friday, the New York

Times argued in an editorial
that Mrs Thatcher’s equivoca-
tion over Hong Kong seemed
“spineless, even shameful”.
The paper described the atti-

tude of Sir Geoffrey Howe, the
British Foreign Secretary, to
Chinese holders of British
passports as “downright
appalling

9
.

Chinese diplomats seek asylum In US
TWO officials at the Chinese
consulate in San Francisco are
wiring political asylum in the
US after announcing their
defections at a rally on Satur-
day, agencies report.

Chou Liming, 25, Vice Con-
sul for Culture, and Zhang
Limits, 26, a staff member,
announced their defections at
a gathering In San Francisco
of 10,000 people dedicated to
the memories of the students
killed in Peking. The men said
they could no longer support

their government.
“We are supposed to tell you

that no one was injured or
killed. Why? because we are
diplomats. But we won’t fake
it here,” one of the men said.

Before we are diplomats, we
are Chinese and we are human
beings.”
The defections were

announced in Chinese and
English at the rally, where a
largely Asian crowd, many
wearing black arm bands, car-
ried candles and makeshift

Mood,

One diplomat told a local
television station he decided
immediately after the massa-
cre in Tiananmen Square to
renounce Us government.
“We. . . want to

the students and all the
who love freedom. We want to
support them," he told KTVU
of Oakland. “I think their
[government] victory is unto
temporary. The people will
win.”

NOTICE OF BF.DEMPTION

MORTGAGE FUNDING CORPORATION NO. 1 PIC
Class A-l Mortgage Backed Floating Rate Notes

Doe March 2020

NOTICE IS HEREBY GIVEN to Bankers Trustee Company Limited (the “Trustee") and to

the holders of the Class A-l Mortgage Backed Floating Rate Notes Due March 2020 ( the “Class

A-l Notes** | ofMongape FundingCorporation No. 1PUC( the “Issuer") that, pursuant to the Trust

Deed dated 31st March. 1988 (the Trust Deed"), between the Issuer and the Trustee, and the

Agency Agreement dated 31st March, 1988 ( the “Agency Agreement**), between the Issuer and

Morgan Guaranty Trust Company ofNew York (the “Principal Paying Agent**) and others* the

Issuer has determined that in accordance with the Redemption provisions set out in the Terms
and Conditions of the Class A-l Notes, Available Capita) Funds as defined in the Terms and
Conditions in the amount of £5,000,000 will be utilized on 30th June* 1989 (the “Redemption
Date'*) lo redeem a like amount of Class A-l Notes. The Class A-l Notes selected by drawing

in lots of£100,000 for redemption on the Redemption Date at a redemption price ( the “Redemption
folio

in lots of£100,001) for redemption on the Kedemption Uate at a redemption pm
Price") equal lo"their principal amount, together with accrued interest thereon are as lows:

OUTSTANDING CLASS A-l NOTES OF £100,000 EACH BEARING
THE DISTBMCITVE SERIAL NUMBERS SET OUT BELOW

Bearer Notes

31
S3
107
IDS
134

191
21 *
315
320
421

460
538
604
685
691

770
784
844
887
981

983
1016
1036
1048
1055

1087
1092
1101
1119
1134

1192
1196
1201
1258
1294

1296
1336
1358
1378
1448

1449
1462
1521
1541
1619

1627
1696
1733
1735
1750

The Ckbs A- 1 Notes may be surrendered for redemption at the specified office of any of the

Paying Agents, which are as follows:

Mcruan Guaranty Trust Company
ofNew York

PO Boi J 61
i Angel Court
.London EC2R 7AE

Union de Banqucs Suisses

i Luxembourg) SA
56-58 Crand-ruc
1/2011 Luxembourg

Morgan Guaranty Trust Company
orNew York

Avenue des Arts 35
B-10J0 Brussels, Belgium

»

Morgan Guaranty Trust Company
ofNew York

30 West Broadway
New York, New York 10015
Attn: Corporate This! Operations

in respect of Bearer Class A-l Notes, the Redemption Price will be paid upon presentation and
surrender on or after the Redemption Date, of auch Notes together with all unmatured coupons
and luion* appertaining thereto. Such payment will be made (i

J
in sterling at the specified office

of the Paying Acent in London or I ii) al the specified office of any Paving Agent listed above

by sterling cbcifue drawn on, or .it the option of the holder by transfer to a sterling account

maintained hv the payee with, a Town Gearing branch of a bunk in London. On or after the

Redemption Date Interest shall cease to accrue on the Gass A-l Notes which are the subject

of this Notice of Redemption.

MORTGAGE FUNDING CORPORATION NO. 1 PLC
fly: MORGAN GUARANTY TRUST COMPANY

OF NEW YORK, oa Principal Paving AgtmZ

Dated: 12th June. 1089

NOTICE

WillihoWins of 30% of gro&b redemption proceeds of any payment maiiemihfn the United

Slates is required by thu Interest and Dividend lax Compliance Act of 1985 unlesa the paying

agency lias llie correct taxpayer identification number (social security or employer identification

number) or exemption certificate uf the Payee. Please fernish a properly completed Form W-9

or exemption certificate or equivalent if presenting your Qass A-l Notes lo the paying agency's

Net* York Office.

By John EHlotl in Hong Kong

HONG KONG had its first
quiet Sunday for three weeks
yesterday. There were only
small marches protesting
against the Peking army mas-
sacres, pins some memorial
services for the dead.
This is in stark contrast to

the previous three Sundays
when over 500,000 people took
part in the kind of demonstra-
tions not seen in Hong Kong
until the Peking students’
movement politicised an apa-
thetic population.
Now Hong Kong has

returned to work, although
there wiB continue to be small
demonstrations. A large num-
ber of people have also
responded to calls for than to
donate money and blood for
the Tianenmen Square stu-
dents and to fax details of the
events in Peking to contacts

China.
A riot early last Wednesday

in Hong Kong’s Kowloon area

marked the for the time
being at least, of the weeks of

mass demonstrations.
The student and other liberal

leaders who were organising
tiie protests did not want their

totally peaceful demonstra-
tions upset by the street gangs
who are believed to have
caused the Kowloon riot. So
they cancelled a big march
later in the day and have not
organised any other large pro-
test which could be disrupted.

But Hong Kong’s people
have learned for the first time
in tiie colony's history about
street power and they are
expected to stage demonstra-
tions more willingly in the
fixture, not only over Peking
but on other issues as well

Colony’s policy falls

to deter boat people
VIETNAMESE boat people will
this week became Hang Kong’s
largest non-Chinese ethnic
group, replacing Filipino maids
and other domestic servants
who number 42,000-43,000. At
the end of last week, there
were £1212 boat people in the
colony and the total Is expec-
ted to exceed 43,000 a
few days.
Last Monday 1494 arrived

but there have been none for
the past two days because a
typhoon has been passing near
the Chinese coast. Officials
expect a surge of new arrivals
when the weather improves.
A total of 4,477 have arrived

this month and the Govern-
ment has run out of covered
accommodation for them.
Reflecting strong local opposi-
tion to tiie boat people, the col-

ony's Legislative Council has
refosed to approve any fresh
funds, so new arrivals are
being accommodated In the
open air on Hong Kong’s
remote Soko Islands.
Hong Kong stiffened its pol-

icy on the boat people a year
ago this week, when it said
that new arrivals would no lon-

ger automatically he regarded
as refugees. Instead, they
would be treated as illegal

immigrants unless they proved
themselves to be genuinely
fieeingfrom political oppres-
sion. This was intended to
dflfaw* new arrivals.

Bat the policy has failed
because over 28,000 have
arrived since last June. This is

twice the total of just over
144)00 pre-June refugees still in
the colony.

Onfer about 20 per cent of the
28,000 so far screened have
proved themselves to be gam-
ine political refugees. Hong
Kong wants to repatriate the
rest forcibly to Vietnam. But it

knows it will not receive inter-

national backing for this line
at this week’s Geneva confer-

It is therefore expected to
annmmcB a new policy later

this month. This could involve
abandoning its role as a place
of first asylum for the boat
people. It would then end
screening and dub all new
arrivals illegal immigrants.
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RTOAcmhe at Shanghai’s Fndan University pay tributes to victims of the Peking violence

-at a wwnwriai created nwte1 a statue of Chairman Mao Zedong

Thriving Shanghai has
its confidence shaken
The city’s economy has stopped in its tracks, says Steven Butler

A CRANE stands idle atop a 50-storey
building in the centre of Shanghai With
the cladding in place, this latest addition

tO Shanghai's rising sfcyliw is nearly flnteHari

and scheduled for a November opening.
Last week, however, American managers and

Japanese Involved in tin construction of tins

SISfon (£79m) trade, hotel and apartment centre,

a joint venture of Mr John Fortman, the US
hotelier, followed the advice of their govern-
ments and left for home.
There are doubts now that the budding will

be finished for a long thneL It is the sort of
investmentproject that depends heavily on con-
fidence in the future, confidence that the econ-
omy will grow-fast enough, with a high lewd of
foreign involvement, to provide tenants, and
confidence that wealthy foreign tourists will

want to come to Ghfoa
That wwifiHannp has now vanished with the

fear that policies may change or that China may
again be convulsed in political turmoil
On the surface Shanghai looks almost normal,

aside from the sudden departure of about three-

quarters of the foreign community and a com-
plete Jack of tour groups.

Yesterday thousands of Shanghai's population
took advantage of the Sunday holiday to strain

down the Bund, where several dozen Tibetans
were selling medicines made from animal
skulls.

People’s Park was filled with families and
children playing beneath a bigger-than-llfe
statue ofa Chinese Soldier, rifle on back and hoe
an shoulder; above Mao Zedong’s famous slogan
“Serve the people”.
But Shanghai is not back to normaL Many

traffic barriers have been toppled and others
have been removed to prevent students from
again using them to block intersections. They
shut down traffic in the city for four days last
week, bringing the economy to a halt, as neither
workers nor supplies could find a way to facto-

ries or offices.

Sound trucks roamed the streets yesterday

messages to encourage order and adher-
ence to traffic regulations. Behind them were
truckloads of men in white caps who seemed
ready to step in should order not prevail.

Hub men and their caps were also deployed at
intersections throughout the city to prevent dis-

ruption. Over 30,000 of them have been taken
mit of the workforce by the government-con-
trolled Shanghai General Union and organised
into worker relief squads. It is not an image of
tranquility, but even students agree this is Car
preferable to shooting up the city and placing
armed guards everywhere.

Zfru Rongji, Shanghai's mayor, could perhaps
even offer a few lessons to the Pelting authori-
ties on classic techniques of Communist politi-

cal oontroL A speech on Thursday evening,
which urged order while carefully avoiding
insulting the students by calling them counter-
revolutionary, was followed swiftly by deploy-
ment of the workers’ squads to restore transpor-
tation.

With a modicum of order established, the
arrest of djasidents began. The students* organi-
sation was declared illegal and leaders of a
democratic party were arrested for alleged
attempts to topple the government
A few hundred people yesterday milled about

the People's Square in small groups, discussing
politics and quickly congregating around any
foreign journalist who might want to hear their
story.
Tim government ignored a student fewami to

fly flags at half mast for the fallen in Peking,
recognise the independent student union, and
broadcast unedited video tapes of the Peking
conflagration. The students say they have not
given up yet and hope to take to the streets
again before very long,
Meanwhile, the city’s hotels and tourist spots

sue vacant The new 3ft«torey Hilton Hotel with
its cavernous atrium, is populated only by the
influx of curious foreign journalists, all of whom
have been warned by the city government that
they should leave too.

Keeping a foot in Guangdong’s open door
Hong Kong hopes trade with the province will not be disrupted, writes John Elliott

E VERY day, 25,000 trucks
cross the road border
between Hong Kong and

the southern Chinese province
of Guangdong, carrying compo-
nents and partly assembled
products which have helped to
build the economies of fiwmp
two adjacent and economically
inter-dependent areas into
booming success stories.
Now manufacturers of toys,

electronics goods, textiles and
other products based in Hong
Kong and other business cen-
tres are waiting to see whether
the eruptions in Peking lead to
damaging changes in govern-
ment policies and attitudes.

“No one knows what is going
to happen in the next couple of
weeks,” says Mr Danny
Cheong. a senior executive of
Maio & W (China), a Hong
Kong company which produces
handbags in Dougguan City,
one of Guangdong’s most suc-
cessful industrial centres. “At
present tiie Guangdong govern-
ment officials are operating on
their old orders, waiting to see
if there are any new rules."

This is crucial to Hong Kong
where confidence and eco-
nomic prospects would be seri-

ously hit by a setback in
Guangdong which has bene-
fited more than any other part
of China from the open door
policies of the past 10 years.
Much of Hong Kong's

entrepdt role could be put at
risk by any setbacks. Some
Hong Kong companies would
probably collapse because they
rely on Guangdong for cheap
labour and readily available

industrial sites, without which
they are not internationally
competitive.
Between 1.5m and 3m

Guangdong workers, supplied
by Chinese government agen-
cies. are employed by over
60,000 Hong Kong companies in
factories stitching hair into
plastic dolls’ heads, aafiembTlTig
toy railway sets, laminating
circuit-boards, and producing
soft drinks, among other
things
At least 300,000 come from

other parts of China. They are
mostly young girls earning
about Yuan 300-600 a month
well above the Yuan ISO (£25)
of state company industrial
workers and far below the HK$
equivalent of Yuan 1,500 or
more which the companies
would have to pay in Hong
Kong.
The development of Guang-

dong, which inriniipg three of
China's four special wnnnmii;
zones, has been personally
backed by Zhao Ziyang, the
former Chinese party leader.
Guangdong has become Chi-
na's most prosperous, free-
wheeling province.
But this has created envy In

Peking and elsewhere and
there has been outspoken criti-

cism of the area’s indepen-
dence. and its life style. So it is
possible that Zhao’s fall wyM
lead to a dampdown on Guang-
dong and the purging of °nmfl
of its most liberal-minded offi-

cials, even if there is no gen-
eral return nationally to closed
door economic policies.

The economy is so open that

HONG KONG recorded a trade
deficit of HKS 2U36bu (£171m)
hi April Census and Statistics
department figures show, Reu-
ter reports.

Domestic exports rose 9 per
cent to HK $17.48bn In April
from a year earlier and re-ex-
ports by 36 per cent to HK$
28Jtfm, boosting total exports
by 24 par cent year-on-year to
HK$4&£6bn.
Imparts were up by 20 per

cent in April from a year ear-

lier to HK $47.92bn. Total
April merchandise trade rose
22 per cent to HK $93.48bn
from a year eaztier.

Hang Kong dollars are widely

and officially accepted and
some observers estimate that

as much as 20 per cent of all

Hong Kong’s notes are in use
there.

In the special economic zone
of ghflnghen, which is the most
capitalist-oriented area, offi-

cials have even been preparing
new capitalist-style laws culled

from Hong Kong. Singapore,
Japan and the US covering
areas such as company struc-

tures, bankruptcy, taxation,

and labour.

The province has absorbed

45 per cent of all foreign invest-

ment going into China. About
70 per cent of its total of
HK$12bn comes from, or has
been routed through, Hong
Gong. This is direct investment
into Joint ventures and wholly
foreign-owned projects which
include a float-glass plant from

the US, Peugeot cars from
France, and various electronics
companies from Japan.
These figures do not include

the 60,000 businesses connected
with the processing work
where materials or components
are sent from or through Wr>ng
Kong to be worked on, then
sent back in complete or semi-
complete form.
This traffic last year

accounted for 73 per cent of
Hong Kong’s HK$38bn total
domestic exports to China. It

also accounted for 35-40 per
cent of Hong Kong’s HK£95bn
re-exports to Ghhw which are
goods brought into Hong Kong
by traders who pass them on,
having not materially worked
on them.
Guangdong's production is

said by the government to
have been rising by an annual
rate of 25 per cent in the first
half of tins year. So far, thfo
has been little affected by the
turmoil in China and a senior
Shenzhen official said over the
weekend that the favourable
foreign investment climate
would continue. There have
been some disruptions and pro-
tests and government-owned
factories have been ML
But executives such as Mr

Cheong of Miao and Mr Aaron
Lo of Tootai China, a spin-off
from the UK company which
runs a factory in Guangdong,
report few problems apart from
occasional transport blockages
and delays in supplies from
China,
Many companies were hit

last week when there were

reports that the border
China side of the She
customs free zone had
closed. That raised all a
tears about China literalmg its doors which woul
disaster for many Hong
companies and a could c
real slump in confidence
The story proved fals

traffic was soon running
although some Hong
fruck drivers are unwili
drive beyond the She
border and go far into (

For most of last
there were more trucks k
China than entering it
N^iteheueves that th™ *ttCT?11y close, but w

Posuite is that policy cl
will drive out much of c
Cong’s economic dyna
Ihere could also be a pu
officials or a clampdov
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To get the full picture of Alcatels technological expertise, you
have to look that little bit further than the earth beneath your feet.

Because, right now, Alcatel i$ continuing to conceive, design,

build and service the most advanced systems in every area of

communications. From satellite systems, including the prestigious,

multi-national Intelsat VII project, to undersea cables, such as the

2,500 kilometre link constituting Tasman 2.

Yet, retaining a position at the very forefront of communi-

cations systems technology takes more than just expertise and

inventive inspiration. It also takes money. And a good deal of it.

To date, Alcatel invests 'some $1 billion every year in Research

and Development.

In doing so, Alcatel is perfectly positioned to design and manu-
facture across the full, yet ever-growing range of communications

systems.These indude Public Network Systems, Transmission, Business

Systems, Cables, Network Engineering and Installation.

Its a commitment that is destined to take AlGatel well into the

future. No matter where the future lies.
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Alcatel n.v..World Trade Centre,

Strawinskylaan 341, NL 1077XX Amsterdam,The Netherlands.
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OVERSEAS NEWS

Irish general election campaign fails to set political embers alight
5

Even opposition politicians have described the poll as a mistake but Premier Charles Haughey is undaunted, Kieran Cooke reports

T HE Irish usually enjoy a good A party once femous tot giveaway small, recently fcrtned. Progressive Parliament, Mr Haughey has side- past three years and mote than pressara Theinffatifin rate

political scrap. Bnt a gen«al matofestos and a cavalier approach Democrats. Thetwo parties have tacked any talkrf European issues, “^J?““^n
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HE Irish usually enjoy a good
political scrap. But a general
election in Ireland called for

June 15, coinciding with elections to
the European Parliament in Stras-

bourg, has failed to set the political

embers alight
Mr Charles Haughey. the Irish

Prime Minister, called the election

after accusing the opposition of
obstructing the work of his minority
Government.
The opinion polls indicate that

three out of tour voters do not want
to go to the polls. Even opposition

politicians have described the elec-

tion as a mistake and unnecessary.
Mr Haughey is undaunted. His

Fianna Fail party h«« been in power
for a little more than two years. Dur-
ing that time Fianna Fall baa sur-

prised many people by the way it

has gone about tackling Ireland’s

serious economic problems.
“We saved the country from bank-

ruptcy,” is the boast of Mr Haughey.

A party once famous for giveaway

manifestos and a cavalier approach

to public spending has become a

model of financial rectitude.

Public spending been radically

cut Thousands of public ser-

vice jobs have gone. As a conse-

quence, the Exchequer borrowing
requirement has been halved.

The national debt, though it still

stands at more than I£24bn (20.6bn),

equivalent to I£28,000 for every
hmiqphniid in the country, has been

stabilised.

Exports are now running at record

levels. Inflation is a little over 3 pet

cent, while interest rates remain
well below those in Britain. Mr
Haughey says bus Government has
restored confidence in the economy
and he wants a T«anrtate to Build on

good of tine coun-

Painful economic adjustments of

the past two years have been gener-

ally supported by Fine Gael, the
main opposition parly, and by the

small, recently fortned. Progressive

Democrats. The two parties have
now formed an electoral alliance.

They say that by calling an elec-

tion, Mr Haughey has destroyed the
first real political consensus in
Ireland in several decades. Mr
Haughey is accused of displaying
Increasingly autocratic tendencies
and of putting his ambition for
power before the
try.

Politics in Ireland
deeply conservative business. At
times there seems little to choose
between Raima Fail, translated as
“The Soldiers of Destiny” and Fine
Gael* “The Tribe of the Gaels”.
Fianna Fail has dominated the

political landscape since it contested

its first election m 1332. Bs ideology
is vague, based more on a semi-
mythical Irish past -than any vision
of toe country’s future.

By calling an election on the same
day as the poll for the European

Parliament, Mr Haughey has side-

tracked any talk of European issues.

Northern Ireland Is not an issue in
this campaign and has hardly fraan

mentioned. Pragmatism not policy is

the order of the day.
When Fianna Fail was last in

apposition, it stood against every-
thing from the 1985 Anglo-Irish
Agreement to budget cuts. There
have Been plenty of Upturns over the
past two years.
Mr Haughey has dearly impressed

the electorate with his performance.

past three years and more than

40,000, mostly young, people are

expected to leave in 1989.

There is the perception that Mr
Haughey is presiding over an
imyrpflgingly imjqnal society with UP
to a third of the country living on or

below the poverty line.

The small. Moderately teft-wtng

Labour Party is gathering support

from those disillusioned with esthb-

Desptte toe cutbacks and harsh eco-

nomic measures, the Government’s
rating in the pells has consistently

topped 50 per cent
But the Government’s fortunes

could be changing. There is growing
impatience over unemployment
which, at 18 per cent, is among the
highest in Europe.

Emigration, an emotional barome-
ter of Ireland’s economic and social

health, has risen dramatically in the

lishment politics. Government cuts

have done serious damage to the

health service.
.

Many mOUoDS need to be spent on
the road system, particularly In

rural areas.

There has been a growing (moms
of allegations both Inside add out-

side the DM1, the Irish Parliament,

about alleged FSanha Fail favouri-

tism, especially in regard to a cabal

of big business people.

Ireland’s economy is veay smcepBr

and he promises to deal effectively

with the problems facing the coun-

try.

A groat political . survivor, Mr
Haukney has decided to go to the

polls while the going is gOwLKaima
&L tightly OiscipEtifid and still aide

to draw on a <«Ms»deraMe bafrock of

tadWnngl support, is likely to wm
qpeg again cn 3v&& IS.

ble to outside iiiflueiices.

rates are already under severe

But the opposition is putting up a
good fight and there are todtetftaw

erf a slippage in Government popular-

ity.

Mr nangtiiqr has fikfled to. gain a
parliamentary majority to four.

'

vfous outings as Fianna Fall
IT Mr TTanghey again find!

fraying frTfonn a minority
Merone will be looked on as a five

times loser.

3

Charter Haughey;
“We saved the country
from bankruptcy.” -

Brussels aware that course to single market will become
The initial impetus is still there although a new caution is beginning Dawkins

I
S the European Commu-
nity’s rampaign tO create a
free tingle market In dan-

ger of running aground? Not
yet But the teams of national

and EC officials working to
steer Europe towards 1992 are
aware the course will get
rougher.
The impetus is still there.

Two days from now. Commu-
nity Trade and Industry Minis-

ters are due to reach initial or
final agreement on possibly 18
proposals for breaking down
trade barriers between member
states.

The most important likely
accords in this batch, include
measures to boost competition
for public works contracts and
help dissatisfied bidders appeal
in court, as well as the comple-
tion of common broadcasting
standards and several food and
drug fatolling and packaging
rules. It promises to be a fruit-

ful internal market council.

Yet a new caution is starting

to overshadow the 1992 eupho-
ria. The realisation that all

might not be well was high-
lighted recently by British out-
bursts against a European
Commission perceived to be
overstepping its powers on var-
ious issues.

This has introduced a new
uncertainty and volatility into

MARKET
the Council of Ministers, the
member states’ main deciaian-

making body. All this comes at
the worst possible time, when
governments are engaged in
working towards agreement an
some of the most politically

sensitive and important ele-

ments of the 27&potoi internal
market plan.

nearly as iso-

Mrs Margaret
Britain is not

aslated
Thatcher’s critics might imag-

German 1toe. The West Germah LSndet
and the Danish Parliament
have complained about Brus-
sels’ erosion of their sover-
eignty for years - so the dif-

ference is more to style than

Some diplomats argue the
Commission has played an
over-ambitious game by asking
governments to make too
many weighty decisions about
the next stage of BC integra-

tion toe booh before the com-

pletion of Project 1992.
Barely half-way through toe

internal programme, the 12,

with their different views on
how for to take European inte-

gration, have to digest the
Delon report on monetary
union and the Commission’s

for a social charter. All
warn pessimists, threat-

ens to bring new divisions,
again led by the UK, which
could Stoll over onto the Basic
internal market plan.

Commission officials admit
to nightmares that national
sensitivities over sovereignty,
inflamed by monetary ana
social policy plans, might com-
plicate work on the internal
market. Nobody suggests a
direct link; it is a psychological
risk, a greater mood oE caution
among officials responsible for
preparing for political agree-
ment on Commission propos-
als.

Even before the Brussels
executive highlighted these
fresh challenges, it was hard
enough to wheedle European
governments into stoking tbtir
differences over the 134 inter-

nal market measures - out of
the full package of 279 - that
have so for reached tun or par-
tial agreement
Many demanded great sacri-

fices of national interests, such

LABOUR ministers from both
socialist and centre-right gov-
ernments are today expected
to join together to back the
European Commission’s pro-
posed workers* rights charter,
against the lone opposition of
the UK government, David
Buchan reports from Brussels.
Hie lop-sided nature of the

confrontation over the social

charter, which EC employment
ministers will today discuss
for the first time in Luxem-
bourg, became clearer last

v week when labour ministers
from West Germany and the
three Benelux countries
jointly endorsed the charter

and the need for foOow-on EC
legislation.

The four ministers, who will

be at today's meeting, are all
fThri«B«ii Democrats, indicat-

ing the degree of continental

cross-party support for upward
social hannoausatioa through

who will argue against Com*
inanity intervention Into an
area of traditional national
competence and of consider-
able legal-economic diversity
among the Twelve,

along by
an some

EC legislation. Mr Felipe Gon-
istSwzalez, the socialist Spanish

it deaprime minister, made it clear

he wants the social charter
seriously discussed, if not for-

mally endorsed, at the Madrid
summit later this month.
British officials say they

expect a ‘‘rumbustious'* riposte
Jtom Mr Norman Fowler, the
UK employment secretary,

But Ms
the EC social affairs cantons-
sfoner, last week ri^eCted tiie

recent charge ofMarxist inter-

ventionism levelled by Prime
Minister Margaret Thatcher. “I
don’t think the social charted
has very much to do with
Marriri thtnldng - tthas&lot
to do with a democratic
Europe,” the Greek connate-
stoner said.

as West Germany’s agreement
to expose its road transport
industry to European competi-
tion, dr France’s acceptance of
capital liberalisation. It is hard
to find a ghniiar British ges-

ture, but even so, the 1992
achievement to date has lived

op to even foe most optimistic

hopes.
The Brussels authorities

tabled 231 internal market pro-
posals by early May, of which
97 are awaiting clearance

a complex
he ahan-

animal health -
area and crucial to the
donment of border checks.
But the paints an the table

and awaiting member states
wffi demand more national sac-

rifices, to the cause of the
broader Community interest

Difficult decisions include
indirect tax approximation,
seen by the Commission as the
most important single proposal
for the abolition of frontier

tors of energy, tetecommuhica-
tioos, water and transport.

Member states must give
their go-ahead on these issues

by 'the end of next year If the
EC is to meet the Jmtoinry 1998
deadline to which its govem-

rhtohiu

through the Council. By the
controls; free movement of peb-

inaus-
end of this year, it hopes to
have put forward the remain-
ing 48 points in the plan,
mainly riAnling- with plant and

pie; exposure of the oar
try to free international compe-
tition; and the extension of free
public procurement rules into

toe traditionally excluded

meats toe committed, w
Why Ministers can ffltfffhrd id
be sidetracked by political

rows. Some stogie toark&t pro-
posals take direct effect ds EC
regulations, but mfast are direc-

tives that need plenty df time
to be tapsfortaedfrittfltotoiiaf
law.
The hew Commissioners

have spent their first few
months doing their Itest to

push
rrffarfrig

of their
positions. They have made sig-

nificant changes to the indirect
tax package, totrodneed much
more flexibility fold toe condi-
tions under which non-EC
banks get access to
through a
Community
and ktodd down plans for an
EG-wide merger control sys-
tem.
As A result, ministerial

agreement on all three of these
looks possible to the second
half df toe year, promising an
extremely fruitful EC Presi-
dency for France, which takes
ovei- the sfc-mbdtix chair from
Spain on July LDtoknnkts also

trf eatiy
bank

-
. related to the E

bank Mcerice — aridu Cdnlxntt-

ntfywide takeover Cede. -

•_ Among tod big victories for
internal, marketeers Is the
so-called new approach

tdproduce agreements on engi-

neering machinery, pressure
vessels, construction materials

and toys, among others.

That is not to understate the
challenge ahead. There is the

problem of turning these legal

agreements into clear stan-

dards that are understood mid
implemented by industry, a job
thad fobs to the EC standards
organisations Cen and Cenelec
and their national counter-

}

Financial services are
another area where member
stated have shown a surprising

ability to sink long-standing
differences, notably on propos-

als to deregulate non-life insur-

ance. Complex negotiations,
meanwhile, are needed to get
agreement on common EC
rules for securities dealers, yet
to be tabled by the Commis-

so-caUed new approach to
industrial standards, Which
aaris to replace the did policy
of technical harmoriiSdtion
with ritotoal acceptance of dif-

fering naHnhal standards sub-

ject to baste safety mid perfor-

mance requirements.
This has overcome seem-

ingly insufmdtmtkble problems

sum.
Commission officials have

hinted that Brussels may coun-
tenance the existence of resid-

ual border controls in some
cases, to check security and
animal disease - especially
important to the UK as the
EC’s only island state.

British officials welcome this

new flexibility, but nobody
believes that it will be easy to
turn all this into hard and fast

agreements by 1992.
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The smart money weighs up the pros and

cons of any situation.

Strikes while the iron's hot.

And maximises the opportunity while

minimising the risk.

Helped, needless to say, by our wide-

ranging collection of financial instruments.

Everything from Staircase Caps and

Spreadlock Swaps to Compound Options and

Amortising Collars.

We'll advise you on a frnanctal manage-
ment strategy to help you achieve your com-

pany's objectives. Advice based on in depth

local market knowledge and specific industry

expertise, backed by our global network.

Then we design a package of any mix of

instruments, or even create new products,

specifically to meet your needs.

Finally, we put it into action, either gener
ating unique market opportunities for you or
covering you against unwanted exposure.

’

The rest, as they say, is up to you
But remember, the smart money calk

The Chase Manhattan Bank.N.A.
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EXTRA HOUR IN PARISH
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Oh for the joys of the business day-trip

to Paris in the Springtime.

You get up before the milkman, inch your

way to the airport. Parking is purgatory. •

And 'terminal' well-describes the feeling

of queuing at check-ins, languishing in

lounges, and marching for miles.

After which, your aircraft taxies so far for

take-off you'd be forgiven for thinking you

were going by coach. But there's a better way.

A way that cuts at least an hour off the

journey from the middle of London to Paris

and back.

It's called London City Airport.

Only 6 miles from Central London, you’ll

arrive to find low priced, plentiful parking

right on the doorstep.

There are no madding crowds to contend

with, and checking -in takes mere moments.

Here, you can turn up, check-in and

board all in 5 minutes (although most of our

passengers give it a more leisurely 10..

Taxiing out takes 2 minutes or less.

Then you're up and away on any of 11

daily flights to Paris.

London City works just as fast when you

return. Touch down to taxi rank takes 5 minutes.

(As dancers of the Moulin Rouge recently

demonstrated when they flew through.}

You’ll find the airport near the Thames

the

V

at Newham. To get there, head for

Tower of London and follow the signs.

Try London City for your

next trip. Of course, what

y«u LONDON CITY
hour is your business. AIRPORT

FOR RESERVATIONS TO PARIS, AMSTERDAM AND BRUSSELS CALL LONDON CITY AIRWAYS/SABENA 01-511 4200, BRYMON AIRWAYS/AIR FRANCE 01-476 5000. FLIGHT INFORMATION: 01-474 5555

i



• •—p rr-
“ -* • * — -''? fc-'

FINANCIAL TIMES MONDAY JUNE 12 1989

UK NEWS

FerrierLullin& Cie SA
Bank established in 1795 - Geneva

Two centuries of private banking

By virtue of its activities in

portfolio management
and brokerage naturally, our

bank was affected last year

by sluggish markets. Conse-

quently, we have recorded

siigfrtfy lower profits than

last year’s, which had been

rather exceptional We, never-

theless, have good reason to

be very satisfied with our

business operations. This is

true, especially in view of

our investment strategy

adopted since the market

collapse^aimed at capitalizing

on plunging prices to

increase our investment in

shares This has enabled us

this past yearto completely

offset the losses suffered in

Autumn 1987.

At the end of 1988, the

entire sum of clients’ assets

as well as funds under our

management hit new highs.

Clients’ assets increased last

year by 24.6%.

Kev Data

In Sfr. m 1987 1988 %Chanae

Net Revenues 69,1 673 - 3

Cash Row 22,7 21,4 - 6

Net Income 16,0 15,4 - 4

Dividends 6,0 6,0
—

Total Assets 478,0 350,0 -27

Stockholders equity 78,5 87,7 +12
Staff 249 254 + 2

Geneva-Luxemburg-Bahamas
Grand Cayman-Hong Kong

15, rue Petitot Case postale CH-12U Genfee II M 022/205222

To Advertise on the
ARTS and DIVERSIONS

pages of the
WEEKEND F.T
please ring

Julia Garrick on 01-873 4664
Alison Nunn on 01-873 4677

or
Jane Emma Peerless on

01-873 4064

Ports set for legal move on strike
By John Sapper and Ian Hamilton Fazey

PORT employers said
yesterday they were ready to

take legal action to prevent an
nnnfflrial national dOCfc Strike

as shop stewards prepared to
extend strikes around Dock
labour Scheme ports in defi-

ance of the Transport and Gen-
eral Workers’ Union.
Mass meetings of dockers are

expected this morning at many
of the scheme ports so far unaf-
fected by the unofficial action,

which broke out last week
after a Court of Appeal ruling
prevented theTGWu from calf
ing an official national strike:

Dockers in Liverpool voted
yesterday for an Indefinite
stoppage after a national meet-
ing of shop stewards from 14

ports in London on Saturday
decided to try to persuade all

dockers bound by the National
Dock Labour Scheme to strike.

Meetings at Hull and South-
ampton, two of the largest
scheme ports at which dockers
have so far refused to strike,

are expected to be .crucial to
the future of an unofficial
strike and will be watched
closely by employers.
Mr Nicholas Finney, director

of the National Association of

Employers
‘seek cuts

In overtime9

By John Gapper

ABOUT 44 per cent of British

companies are trying to reduce
tiie amount of overtime their

employees work, mostly by
recruiting more labour, tight-

ening management controls
and mtrodncing flexible work-
ing patterns.

A survey by the Confedera-
tion of British Industry, the
employers' body, of working
time in 277 member companies
showed that only 4J per cent
of manufacturing compa-

lu 90 per cent of companies
some employees were working
overtime, and in about 25 per
cent of manufacturing compa-
nies, male manual workers
were working more than 9.5

hours of overtime a week.
But the survey, carried out

last year, found that compa-
nies were commonly trying to
reduce the amount of overtime
worked at premium rates.

Ministers are preparing changes to the Govenunenfs draft code
of nractice an industrial action ballots which are £kdr to

sjnqtOfyit! but make only minor changes in response to crifr
«*feing that it is biased against unions, writes John Gapper.

Unions and employers of the draft code, which recommends
that unions should call Industrial action only if there is a
substantial majority in favour In a ballot with a turnout of at

least 70 per cent. However, ministers believe the thrust of the
code, which would could be taken into account in coart hwdwp
over industrial action ballots, is Justified in glaring obligations

on radons on the conduct of ballots.

Port Employers, said yesterday

that he ejected port employ-
ers would consider legal action

against both the TGWU and
stewards organising unofficial

action if if continued to spread.
However, port employers are

likely to be ' cautious about
seeking injunctions against the
organisers of unofficial action
if it looks as if the action is not
spreading and legal action
would increase tensions unnec-
Aflaarily.

Mr Bill Morns, TGWU gat-
eral secretary, said the union
would continue to Instruct
dockers to wait until an official

strike could be called. He
believed “an overwhelming
majority” of the 9,400 regis-

tered dockers would do so.

Hr Moms said the union
was determined to remain
within the law and await the
result of a House of Lords
appeal, even though that could
mean having to re-ballot dock-
ers on an official strike
because the foWnl mandate
had expired.
He would oot speculate an

whether the union would be
forced to discipline stewards or
individual members who go on
strike. However, port employ-
ers may argue that the union
has not done enough to pre-
vent outbreaks of unofficial
action.

On Friday, over 3,000 dock-
ers were on strike at Liverpool,

Gaiston, Newport, Ipswich,

(Heat Yarmouth, Tilbury. Bris-

tol and Lowestoft. Liverpool

dockers are to lobby non-strik-

ers at Garston tomorrow.

Mr Jimmy Nolan, chairman

of tiie Mersey Docks and Har-

bour Company shop stewards,

said dockers at non-scheme
parts would be lobbied to sup-

port the strike and picketing of

ffrwfift ports would be consid-

ered.

• In Saturday’s edition of

the Financial Times, it was
reported that Hr Ron Todd,
general secretary of the Trans-

port and General Workers
Union, had “ignored" a caU
from the union’s national

dock" committee to call an offi-

cial flock strike.

In fitct, Mr Todd referred the
call to a meeting of the union's
executive council, which voted
not to alter its policy of refrain-

ing from calling an official

strike of registered dockers
until cleared by the High Court
to do so.

We apologise for the error.

Magnet management buy-out

for £629m looks set to succeed
By Andrew

BRITAIN’S largest ever
management buy-out - the
controversial £S29m bid for
Magnet, the Yorkshire-based
kitchen furniture compa-
ny - looks set to succeed,
despite the fact that share-
holder support has fallen short
of the level required by banks
funding the dwi.
Mr Tom Duxhury, Magnet's

chairman and head of the buy-
out team, should be able to
declare the bid unconditional
tomorrow, with 80 per cent of
the group’s ordinary shares
and 65 per cent of the convert-
ible stares committed to the
offer. He and his directors
ownedjust 1 per cent when the
buy-out was proposed in Janu-
ary.
A clutch of international

banks have to provide £3Q0m of
senior-term debt to help fond
the buy-out if acceptances
reach 90 per cent in each cate-

gory of stock - the level at
Mr

“

the company private.

But although that has not
been achieved, the banks will

probably gamble that reluctant
shareholders win commit their

holdings to the bid once it is

given tiie offical go-ahead.
The offer reached its penulti-

mate closing date an Friday.
Bankers Trust, the buy-out
team’s adviser and cme of the
institutions funding the
win today formally extend the
offer to its 60th day - tomor-
row - when the financiers
should afiow it to be declared
unconditional.
Leveraged buy-outs are com-

mon in the US, but the Magnet
deal, launched in March, has
stirred up UK institutional
investors, many of which
objected to the deal cm priori-
pie*

Sun Alliance, for example,
argued that if the deal suc-
ceeded it would trigger a spate
of similar buy-OUtS, tnUS

opportunity to invest In well-
managed companies in tiie lon-

ger term.

More specifically. Sun Life,

the insurance group, ted sev-
eral institutions that were
unhappy about tbe structure of
the offer for the convertible
shares, which included only
25p in cash. -Pressure . from
those institutions led to an

SOp.

The turning point came at
the end of last week, when Sun
life revested that it was pre-
pared to commit its holding of
12.45 per cent of Magnet's con-
vertible shares - enough to
Mock the buy-out - and L35
per cent of the ordinary equity
to fta

But the market has
remained sceptical about the
Md to the last - tbe ordinary
shares closed on Friday at
290p, lOp short of the offer

Thatcher
bids for

support in

Euro-pofl
By Mfchaol CBnejg, .

Political Correspondent

SIRS MARGARET Thatcher,

tiie Prime fifinfetet, last Bight
dpiaiiwi the Matt of a final

Government offlsfflfnr aimed
at limiting the. seat losses

which tbe Conxerratiw Party
feces In this Thursday’* EUn>-

In a message to encourage
Conservative candidates in the
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SNP poorly
placed for

Glasgow win,

poll finds

Britain sets out to attract the Japanese
Chorchill examines

By James Buxton
M R JOHN LEE, Minis-

ter for Tourism,
leaves for Japan

today as part of a delegation of

British tourist chiefs hoping to
persuade the Japanese to come
to Britain in ever-increasing

numbers.
“Nearly 400,000 Japanese vis-

ited Britain last year, spending
£200m in the process, but I

want to see these figures

increased substantially over
the next few years,” says Mr

By Paul Cheeeeright, Property Correspondent

*'
- - *

•* • -

GOVERNMENT ' housing
policies axe not tearing to the
construction of enough homes
and the absence of suitable
space and hnihffng (standards
will lead to the creation of new
shims, the Royal Institute of
British Architects said yester-
day.
Zu tbs course of a statement

of its own hanging policy, the
RIBA attacked the Government
Soar not ensuring a steady rise
in housing standards. It under-
lined the rate of local authori-
ties in providing mafaitatn-
tog housing, thus flying in the
face of Government policy
aimed at reducing their role.

to the RIBA yiew, the Gov-
ernment and its ftmiKng agen-
cies are simply not a
crisis. “The increase in th?
number of households has not
been met with a corresponding
increase to house bmkfing. An
ever-increasing number of peo-
ple are being forced into poorly
built or badly converted
accommodation. I think it is
bight time country had a
consumer watchdog for hous-
ing,” said Dr Rod Hackney, the
RIBA president

Specifically, the RIBA wants
the Government to introduce a

repair grant, related to the con-,

dition of a property rather than
the means of the individual to
pay, as a way of tackling the
rising maintenance MR for the
country's housing stock.
“Bouses of the inter-war and

early postwar years which
have not been the targets of
grant aid in the past are the
greatest risk of deterioration,”

according to the RIBA
The proposal is likely to Call

on stony ground, given the
Government's propensity for
reducing rather than jncraes-
ing spending.
The RIBA also wants ttwyw

who rent accommodation to be
given cash assistance in the
same measure as given to
those who buy.
The S3BA accepts the areu-

ment of the house buDdera ™at
new housing land will have to
be released by local authorities
in rural areas, bat it wants the
creation of a Bated number of
villages rather than the expan-
sion of existing villages and
small pockets of unrelated
development.
Housing In Crisis, a policy

statement Royal Institute of
British Architects, 66 Portland
Place, London WIN 4AD; £495.

THE FIRST opinion pall to be
carried out in Glasgow Cen-
tral, where a by-election is to
be held on Thursday, suggests
that the Scottish National
Party is still a long way short
of achieving its aim of repeat-
ing the saccess it achieved
over Labour In Govan last
autumn.

MADAME Tussaud’s was again London's top
paid-for tourist attraction last year, while the
British Museum was again the most popular
free attraction, according to figures from the
Loudon Tourist Board.
Madame TussaraTs, which is owned fay Pear-

son, publisher of the Financial Times, recorded
2.7m paying customers, the same as in 1987,
while the British Museum attracted 3Jbn visi-

tors compared with 8.7m in 1987.

The National Gallery was the second biggest

attraction with 3.2m visitors, although that

was down from 3.6m in 1987. The Science
Museum's popularity Cell from ten in 1987 to

2Am last year after it began charging.
Mr Tom Webb, managing director of the lam-

don Tourist Board, “London's established

attractions have had another good year but
they face stiff competition from newcomers
such as tiie Museum of the Moving Image.”

Hie opinion poll, wmAitN
by Stirling University for the
newspaper Scotland on Sun-
day, shows the SNP vote
standing at more than double
the level realised in the 19S7
general election, yet still wen
behind Labour, which that
year held the seat with a
majority of over 17,0001
Accardteg to the poll, 47.6

per cent of those asked said

they would vote Labour. 20.7
per cent said they would vote
SNP and 7.2 per coat said they
backed the Conservatives. Hie
Democrats polled only 1.1 per
cent and SDP 1 per cent Some
19.4 per cart sail they did not
know how they would vote.
The poll, conducted in

face-to-face interviews in the
middle of last week, shows a
fall in Labour's share of the
vote, which was 645 per cart
at the general election, and a
fall in the Conservative share,
which was 13 per cent The

His hopes, however, may be

realised more as a result of the
Japanese Government’s
declared aim of encouraging its

citizens to travel abroad in an
attempt to recycle its big bal-

ancfrof-paymsnts surplus than
through the marketing efforts

of the British tourist Indus-

Call to Improve rights for
buyers of goods in bulk

Just under 7m Japanese
wait abroad last year - about
6 per cent of the population -
although the Japanese Govern-
ment hopes that more than
10m Japanese will travel over-
seas by 1992. In comparison,
some 30 per cent of Britons
took holidays abroad in 1988.

But the importance of Mr
Lee’s trip to Japan Is that it

shows bow seriously Britain’s
tourist chiefs are taking the
need to sell Britain abroad.
Tourism is well on its way to

becoming one of Britain's most
important industries. It
employs over l.5m people,
accounts for neatly 5 per cent
of total exports and G per cent
of all consumer spending.

Last year a record 15.8m
overseas visitors «mw to the
UK and figures this week from
the Department of Employ-
ment show that in the first

Quarter of 1969. incoming visi-
tors numbered 20 per cent
more than last year's record.
Yet Britain Is not atone in

enjoying a tourist boom.
“International travel is pre-
dicted to become the world's
biggest industry by the end of
this century, and more and
more countries are looking to
tourism to replace other indus-
tries which are in decline,"
says Mr Duncan Block, chair-
man of the British Tourist
Authority.
Prefiminary estimates by the

World Tourism Organisation of
international tourist arrivals in
1988 show that travel numbers
rose by nearly 9 per cent (to
390bn arrivals) in comparison
with 1967 and spending by 23
per cent to $195bn (£124bn).
But the UK’s share of 4 per

cent of all world tourist arriv-
als last year was slightly down
on 1987, while in terms of
spending, the UK's share tell

from 85 per cent In 1987 to 5.7

per cent last year.

The UK remains in fifth
place in the international tour-
ism stakes - behind Spain, the
US, Italy, and France, bnt
ahead of Austria. West Ger-
many, Switzerland, Canada,
and the Netherlands.
What worries the leaders of

Britain’s tourist industry is

that the growth of tourism is

perceived by the Government
and many within the industry
itself as being inevitable. The
belief is that international
travellers will increasingly
choose to come to Britain
rather than other destinations
in spite of what facilities are
made available and how tour-
ists are treated.
Such optimism is fuelled by

developmemts. including the
Channel tunnel and the single
European market, which tour-
ist industry estimates suggest
might lead to 20m visitors com-
ing to Britain by 1993.

But such growth is not guar
anteed. “In today's climate of
fierce competition for interna-
tional tourism, Britain is in

danger of both pricing and dirt-

ying itself out of its place

among the world’s top five

tourist countries,” argues Mr
Michael Medlicott, the BTA's
chief executive.
One cause for concern is the

UK’s internal transport sys-

tem. “Many trains on the
routes from seaports are inte-

rior,” says Mr Medlicott.
“Often there is no coordina-
tion between ferry and rail ser-

vices and there is a drastic
lack of baggage handling and
passenger reception facilities

at some of our seaports." Other
transport obstacles include
congested motorways, a short-
age of coach parking, airport
delays anH expensive internal
flights.

In addition, UK tourism is

hampered by:
• A shortage of budget

accommodation;
• Too much litter and pollu-

tion;

• Restricted Sunday trading;
• Too many hotels, historic
bouses and attractions which
close in the winter.

Many in the tourist industry.

however, see a more immediate
and significant drawback to
tourism's growth than those
matters.
The Government last year

instituted a review of how the
tourist industry is organised,
marketed, and funded. The
review has not yet surfaced,
but there are fears among tour-

ist bodies that their roles and
functions might be signifi-

cantly altered.
The Department of Employ-

ment has suspended part of the
system of government grants
which had been available for

many years to enable tourist

projects to get started.

It is feared that the Govern-
ment will insist that the main
benefactors of the tourism
boom - especially tbe airlines

and hotel chains - should
fund a revamped tourist
authority responsible both for

promoting British tourism
abroad and co-ordinating devel-

opments in the UK.
Whatever the outcome of the

Government’s review - and an
announcement is expected
before the Parliamentary
recess next month — the tour-

ist industry knows that it has a
fight OD its bands to maintain

and increase its share of inter-

national tourism. That will be
especially so when European
Tourism Year (as designated
by the European Commission)
gets under way and other
European countries intensify
their efforts to woo the Japa-
nese and Americans to their

countries rather than Britain.

By Robert Rica
Bank to occupy Bracken House Foreign holiday costs up
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By Maurice Samuebon

PLANS WILL be announced
this week to build a second
Pressurised Water Reactor
nuclear power station at Size-

well, Suffolk.

The planning application
will be made by the National
Power division of the Central
Electricity Generating Board,
whicb will run nuclear power
in England and Wales after the
CEGB is broken up and priva-

Used on January 1 1990.

The 1J200 megawatt station

will complete the so-called “lit-

tle family" of PWRs which the
Government wants to have in

operation by the end of the
century.
But with the Government

now backing nuclear power for

environmental reasons as well
as those of diversity of supply,
it is on the record as saying it

hopes the nuclear programme
will be further developed.
National Power’s planning

application, to be submitted to
Mr Cecil Parkinson, Energy
Secretary, contrasts with the

CEGB's prolonged hesitation

over a series of large new coal-

fired stations.

They would be the first in

Britain featuring 900 MW gen-

erating units, compared with

the 680 MW units at the coun-

try's most modem fossil-fired

stations.

Uncertainty over the coal

plants at Pawley. Southamp-
ton, and West Burton. Notting-

hamshire, follows the failure of

the area distribution compa-
nies, also on the brink of priva-

tisation. to guarantee them a
long-term purchase market
At the same time, under the

privatisation bill, due to
receive Royal Assent next
month, the boards will have to

purchase about a fifth of their

power from nuclear stations.

The higher price of nuclear
power will be supported by a
special levy on electricity con-

sumers.
Construction of Sizeweli S,

the UK’s first PWR. began two
years ago after the country's

longest public inquiry, lasting

two years and three months.
According to National

Fower, the work is going to

plan and the station should
come on stream is late 1994.

Like Sizeweli B and c, the

ether two proposed PWRs are

also adjacent to existing
nuclear plants - at Hinkley
Point, Somerset, the subject of
a current public inquiry, and
Wylfa, Anglesey.

Sizeweli B is expected to cost

£3„7bn, but National Power
says that the Sizeweli C plant
will turn out £350m cheaper if

it can start work on it by 1991.

Hinkley Point and Wylfa
would also be cheaper than
Sizeweli B since, like Sizeweli
C, they replicate many of the
features of the first PWR.
O The Energy Department
yesterday described as “rub-
bish" a claim by the environ-
mentalist groups Friends of the
Earth and Greenpeace that
plans were being finalised to
develop 10 PWRs by 2010.

Financial Times Reporter

CONSTRUCTION of the
proposed Hinkley Point C
nuclear power station would
boost the economy of the
south-west of England by
£300m. according to the Cen-
tral Electricity Generating
Board.

It has told the public inquiry
into plans for the £147bn pres-

surised water reactor (PWR)
that about naif of the 3,500 jobs
created during the construc-
tion period would be filled by-

people living in the region.

The board says up to 1.000

further jobs axe likely to be
created in other businesses as
a result of orders from the
power station site.

Mr Michael Gammon, the
board's bead of generation
development, said at the
inquiry last week during three

days of cross-examination that
orders for materials and ser-

vices would be placed with
local sub-contractors, when-
ever that was commercially
possible.

He rejected claims from
objectors that local concerns

might be seriously affected if

employees were to leave and
take up higher-paid jobs on the
construction site.

Mr Gammon said money
would be given to community
projects in Somerset to help to

compensate local people for the
disturbance from the construc-
tion phase.
About £500,000 has already

been donated in a similar
scheme set up as a result of the
construction of Sizeweli B in
Suffolk. Britain’s first PWR
nuclear power station.

Water quality drive ‘risk

to privatised companies’

BMA attacks
laew giaide to

top specialists
THE BRITISH Medical
Association has criticised a
new “good doctor guide”,
which was published in spite of
strict rules preventing medical
specialists from advertising.

The guide claims to list 500
“above average” Harley Street
specialists. Because of the
advertising regulations, author
Martin Page says his directory
had to be “researched for the
most part covertly.”

The doctors were chosen by
an anonymous committee of
senior consultants and medical
professors at London's teach-
ing hospitals and postgraduate
specialist training centres.
The book claims it will help

the hundreds of thousands of
people who seek specialist
medical treatment each year.

But the British Medical
Association warned there was
a risk of patients ignoring GPs
and referring themselves
directly to specialists.

“Patients would be guessing
what was wrong with them
and could run up several bills

by going to the wrong person,”
an official said.
The Good Doctor Guide. Mar-

tin Page. Sphere Books, pub-
lished June IS. £12.99.

By Richard Evans

THE PRESSURE for ever-rising

standards of water quality is

causing growing concern
among leaders of the UK water
industry as privatisation
approaches. They believe the
capital investment costs, which
will have to be passed on to the
consumer, might be dispropor-
tion to the benefits and might
jeopardise the prospects of the
newly floated companies.
At least cce of the 10 author-

ities in England and Wales has
approached Mr Nicholas Rid-
ley, the Environment Secre-
tary, seeking an independent
inquiry into the technical
needs of the industry so as to
develop a more realistic frame-
work for investment
An Inquiry would assess the

scientific evidence for Improve-
ments in drinking water qual-
ity and sewage treatment and
reach a judgment on the costs
and benefits to the customer.
At present industry leaders

believe there is a bandwagon
under way which is getting out
of control. Many of the
improvements demanded, they
argue, are of dubious benefit
and the cost of achieving them
might be out of all proportion

to the resulting benefits.

The question the industry is

asking is whether some of the
billions of pounds required to
improve quality to the level
deemed necessary could not be
better spent elsewhere, either
within the industry on alterna-

tive infrastructure projects, or
on additional health, education
or transport services.

Mr Ridley and Mr Michael
Howard, Minister for Water
and Planning, are thought to

be sympathetic to some of the
arguments being put forward,
but feel increasingly hemmed
in, particularly from Brussels.
The Government is continu-

ing to negotiate with the EC on
the deadlines for introducing a
range of quality improvements.

Nevertheless, the Govern-
ment is expected to seek to
reverse In the Commons the
recent Lords defeat on the
Water Bill, advancing to 1993

the date for meeting the EC
water quality directive.

The industry believes such a
deadline would be impossible
because of the scale of engi-
neering infrastructure work
required on new pipe networks
and water treatment works.
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plas due
toss week
By Raymond £noddy

MR DOUGLAS HURD, the
Home Secretary, will this
week present the main outline
of the Government’s contro-
versial plans for the deregula-
tion of British broadcasting. A
statement might come as early
as tomorrow.
Although the content of the

bill, expected to be introduced
to Parliament late this year, is

radical, there is a considerable
element of compromise in the
hacking oil from many of the
proposals in the white paper
published last November.
At the heart of the legisla-

tion was the highest-bid auc-
tions for commercial broad-
casting licences. The quality
criteria that all potential bid-
ders will face will be signifi-
cant and there will be a lim-
ited power of review by the
Independent Television Com-
mission, the body that will
replace the Independent
Broadcasting Authority.
The review will be con-

ducted if there is reason to
expect that auction winners
cannot carry out what they
have promised.
The present format of the

2TV system - 14 regional com-
panies, two London companies
split between weekdays and
the weekend and s national
breakfast franchise - will
stay approximately the same.
Any changes will be left to the
discretion of the ITC although
the Government will make
clear its support for ITV's
present regional diversity.
The Government has

dropped for the time being its

determination to offer a sepa-
rate national commercial
night-time franchise after mid-
night, although that remains a
longer-term aim. It has been
accepted that a stand-alone
night-time franchise would not
be commercially viable at the
moment.
The Home Secretary will

make clear that the Govern-
ment has accepted a degree of
financial underpinning for
Channel 4 to protect its pro-
gramming remit. The pre-
ferred route is that Channel 4
should be operated by a non-
profit-making trust, although
alternative suggestions are
still being sought. Privatisa-
tion of Channel 4 has been
ruled out and the Government
is not keen that the channel
should be a subsidiary of the
ITC.
The Government is even

backing off from its white
paper suggestions that
Britain's broadcasting trans-
mitter system should be priva-
tised and broken up into com-
peting regional companies.
The preferred option now is

the creation of two national
transmitter companies split

along geographical lines. But
nothing may happen on trans-
mitters until the renegotiation
of the BBC’s Royal Charter,

j

which runs out in 199&

Satellite TV
‘will become
major force’
By Raymond Snoddy

SAATCHj & SAATCKX, the
advertising and consultancy

,

group, believes that more than
9m, cr 44 per cent of British
homes, will have satellite tele-

vision receiving equipment by
the end of the century.
The forecast comes in a

study. Television in Europe to
the Year 2000, published by
the advertising group.

Saatchis suggest that cable
and satellite-delivered televi-

sion channels will become a
major force Is the television

market, generating $4.5bn
(£L8obn) in advertising reve-
nue La constant 1988 prices in
the year 2009.
Saatchl also claims that

418.000 hemes is the UK will

acquire satellite receivers this
year. That seems an optimistic
figure, given that best current
estimates suggest a figure of
fewer than 100,000.
Mr Rupert Murdoch’s Sky

Television has had a slow start

and rivals British Satellite
Broadcasting, a company in

which Pearson, publisher of
the Financial Times, has a
stake, has had to postpone the

launch of its three-channel ser-

vice from next September to

spring, 1990, because of tech-

nical difficulties.

Saatchis says that European
television advertising expendi-

ture exceeded SlObn last year
and should reach S26bn in

1988 prices by 2090.

As a percentage of gross
domestic product, advertising
will reach 0-55 per cent in the

year 2000 (0.20 per cent in
1987). The US percentage in
1367 was 0.54 per cent
Saatchis believes that televi-

sion advertising will also
expand as a proportion of total

advertising spending, as mere
commercial air time becomes
available in countries where it

is currently constrained, such
as West Germany, Sweden,
Switzerland and Belgium.

Television in Europe to the

Year 2000. Saalchi & Saatchi
Berkeley Sauare, London W1X
5DH f100l

David Barchard looks at casualties of the property market decline

T HESE ARE bleak times

in the estate pgency

business. With interest

rates high and the housing
market in recession, the large

estate agency chains built up
over the last five years are

struggling to survive.

For the newcomers to the

industry, particularly building

societies, fortune has been
especially cruel. The three

largest building societies

entered the market in 1987.

making investments intended

to bring returns in a year or

two. Instead, they now find

themselves sustaining heavy
losses.

A single bleak and unsur-

prising message is coming
from all the leading chains:

business is slack and large

trading losses look inevitable

this year.
“The market is currently

about 50 per cent down on a
year ago. It is very disappoint-

ing," says Mr Tony Stoughton-
Harris, head of Nationwide
Anglia Building Society’s chain
of 460 agencies.

Even the strongest players

are endangered. Lord Hunt.
Prudential chairman, gave a
warning last week that Pru-
dential Property Services, the

group's insurance chain, was
set to make an operating loss

this year unless there was a
recovery in the housing mar-
ket in the near futura
Nationwide Anglia, which a

year ago made a loss of over

£3m, earlier this month dis-

closed losses totalling more
than £12m from its estate
agency operations in the year
ending in April-

Most of its rivals are more
coy about publishing their own
losses.

Cornerstone, the chain
owned by Abbey National, the

second largest building society,

is thought to have lost about

£7m last year and, according to

City analysts, looks on course

for heavier losses this year,

perhaps as high as £25m.
In fact all “big three" build-

ing societies - Halifax, Abbey
National, and Nationwide Ang-
lia - will be lucky to escape
Inama of more than £20m OD
their estate agency operations.

Even so, no one is yet
talking of cutting their losses

and withdrawing. Building
societies and insurance groups

entered the estate agency busi-

ness less for its intrinsic profit-

ability than to protect their

share in the mortgage and
insurance markets.
“Obviously the market is

^narking time at the moment,
but our intentions are
long-term and we see present
market conditions as only a
eiight hiccup." says Mr John
Wilson, development services

manager of Halifax Estate
Agents.

Halifax spent around EllQm
on buying estate agencies last

year and had originally
planned to continue at full

throttle this year.

Now Mr Wilson says that the
main expansion is over. The
650 agencies it owns may pass
700 by the year end, with
expansion in the Thames Val-
ley and West Midlands.
As a sign of its commitment

to the estate agency business,

last March Halifax gave all its

agency operations a common
brand name and logo as Hali-

fax Estate Agents and
launched a high-profile adver-
tising campaign on television.

Halifax says its advertising

is aimed at communicating the

ways in which house purchase

can be Initiated to first-time

buyers, whom it describes as

"most vulnerable.” In many
areas, first-time buyers have

largely disappeared from the

market.
Behind the campaign lies the

ambitious self-proclaimed goal

of establishing Halifax Estate

Agencies as the most serious

player in the estate agency

market. .

“The record is not all

gloomv,” says Mr Wilson. “In

the first three months of 1989

we supplied 8 per cent of total

Halifax mortgages. The
north-east was doing record-

breaking volumes of business

up to the mid of ApriL”

A T Black Horse, the
estate agency chain
owned by Lloyds Bank.

Mr Peter Coustable, head of
Black Horse, says that the
south is taking the brunt of the
recession. He. like other estate
agency chiefs, believes that
price reductions are now help-

ing to keep the market alive.

“Price reductions are hitting

10-15 per cent in some areas
and even 20 per cent in some
cases. But buying and selling
works out the same even if

companies do drop. We have to
make people realise that their
position doesn't worsen even if

there is a fall in prices on both
sides,” he says.

This is a striking reversal of
conditions at the height of the
boom only a year ago, when
agents were generally believed
to be talking up prices.

Meanwhile estate agencies
are trying to trim their staff

and costs where possible.
Nationwide Anglia got rid of 50

agencies and made 150 employ-

ees redundant in January.

Black Horse Is also sheading

employees and branches. Since

December it has shed 26 of its

579 offices and will have cut

about 500 jobs by midsummer,
although only half of these will

have come from redundancies.

No one is anxious, at least at
this stage, to cut back too

severely and risk losing mar*
ket share when conditions

eventually do revive.

“Estate agencies are a key
strategic investment for us and
we shall be continuing to

invest in them," says Mr Tbn
Melville-Ross, chief executive

of Nationwide Anglia. Other
building society chiefs, notably

Mr Jim BirreU at Halifax, say
the same.
However, ambitions have

been noticeably scaled down.
Before the housing recession.

Halifax and Abbey National
had set their rights on drawing
abreast of the three largest UK
estate agencies, owned respec-

tively by Prudential, Royal
r.ife, and General Accident.
That goal now seems to have

been abandoned, at least for

the foreseeable future. For the

agency chains owned by build-

ing societies are still young
and in need of further invest-

ment. Abbey National, for

instance, is expected to pump
into Cornerstone this year

for new computer systems.

The outlook in the housing
market is not entirely bleak .

With real incomes rising by 2-3

per cent a year in spite of the

decline, many lenders and
estate agencies believe that

when recovery comes, it will

be strong.

But the months ahead look
distinctly cheerless.

Rallying cry
AS PROTEST rallies go it was
rather refined. About a
thousand people gathered in
the afternoon sunshine at

Southwark in London
yesterday to wave red roses,

listen to Shakespeare's sonnets
and campaign for the
preservation of the remains
of the Rose, the Elizabethan
theatre where some of
Shakespeare plays were
originally performed.
The day began with a

rendition of Shakespeare’s first

sonnet and continued with a
performance of Hamlet - The
Paperback, a potted version
of the original, starring
Timothy Dalton, who had
taken time off from promoting
the new James Bond film

Ian McKellen (right), one
of the leading Shakespearean
actors, acted as master of
ceremonies in a Save The Rose
T-shirt and panama hat.
“Wilful damage is planned,”
he declaimed in the sonorous
tones usually reserved for the
Bard's most tragic scenes.
The crowd (above) was

at the Rose
composed of the sort of people
who gave bigger cheers to
Dame Judi Dench, grande
dame, of the London stage,

and Peter Brook, the avant
garde director, than to Leslie
Grantham, who used to play
Dirty Den in EastEnders.
Thespians dominated the

day. Although theatrical

historians, archaeologists, an
SAP and even a genuine
Southwark resident joined
them on the stage.
The hero of the hour was

one of the leading lights of the
Bolshoi Theatre in Moscow
who - brimful of the spirit

of perestroika - referred to
the Rose, through his
translator, as “an example of
the ecology of the human
heart."
We shall soon see whether

the Prime Minister, the
mandarins at the Department
of the Environment and the
property developers, can be
persuaded to agree.

Report: Alice Rawsthom
Pirtnres: Glyn Grain

UK staff

beat US
on fitness
By Joel Klbazo

EMPLOYEES XN the UK show
more interest in fitness than
their US counterparts, accord-
ing to a survey published
today.
The survey, carried out by

Manufacturers Hanover, the
US merchant bank, shows that
the number of UK employees
participating in company fit-

ness plans rose from 15 per
cent in 1987 to 32 per cent in
1988, surpassing the US aver-
age of 23 per cent.
Mr Paul Maloy. UK senior

vice-president of Manufactur-
ers Hanover said: “It seems
that British companies have
now got the fitness ‘bug’.

The survey investigated atti-

tudes to corporate fitness in
over 1,205 companies that took
part in Manufacturers Han-
over's 1988 Corporate Chal-
lenge series of 3.5-mOe races
for people in business and
financial institutions.
Among UK companies that

took part in the London race,
28 per cent provided a fitness
programme for their staff. Of
that figure, 46 per cent of the
companies offered their staff
membership of a health club,
and 29 per cent had their own
facilities.

According to the survey, 46
per cent of the UK companies
offered employees fitness pro-
grammes at a reduced rate as a
staff incentive and 38 per cent
of employees interviewed
acknowledged that this incen-
tive played an important part
in their decision to work for
the company.
The growth of fitness pro-

grammes in the US had been
slower, the survey said ^fth
only 25 per cent of US^mpa-
nies offering them.
However, 49 per cent of OS

companies offered the facility
free of charge, and 28 per cent
of employees interviewed cited
that as an important staff
incentive.

Court appoints
special manager
at THE REQUEST of the
Department of Trade and
Industry, a court has appointed
a special manager to adminis-
ter companies controlled by
Varia Holdings and Royco
Investment. The two groups
share the same management
and have been selling high-in-
terest bonds since about 1986.
The DTI confirmed yesterday

that a special manager had
been appointed some time «gn
but would make no further
comment. Estimates suggest
that some £20m has been
invested in bonds issued by the
companies.

Shorts wins order
from Rolls-Royce
SHORT Brothers, the Belfast
aerospace company,
announced yesterday it had
wor. an order worth more than
£50m to supply engine parts for
a new generation of
Rolls-Royce engines.
The company is to design

and manufacture nose cowls
for the Rolls-Royce Trent
engine, which is the latest
development of the RB211^524L
engine and is aimed at the
large twin and tri-jets.

Lloyds Baulk

Gold Cased
With effect from 12 June 1989 the

rate of interest applicable to Lloyds

BankAmerican Express Gold Card
overdrafts has been increased to

1.4 per cent per month.

(APR 18J°/o).

THE THOROUGHBRED BANK.
Lloyds Bank Pic, 71 Lombard Street, LondonEGP 3B5.

England
v. Australia
0898 121 134.
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Solicitors turn the heat on Bar and judiciary
By Robert Rice

JUST WHEN it looked as Hmngh it

was safe to forget about the green
papers for a month or two, the Law
Society has turned up the heat by
attacking the Bar and the judiciary
for taking a deliberately obstructive
line over rights of audience in the
higher courts.

Leaving aside for a moment the
temptation to ask what else did they
expect, quite why Chancery Lane
should choose this moment to raise

the issue again is something of a mys-
tery.

It is particularly confusing to the
substantial body of opinion both
inside and outside the Bar, which felt

that by hanging on about the high

principles of the cab rank rule, the
right of the judges to determine who
should appear before them and the

withering away of the Bar. they had
succeeded only in shooting them-
selves in the foot Clearly Chancery
Lane does not agree.

All of the main arguments
advanced by the Bar and the judiciary

have an element of unreality running
through them, it says, in that they
ignore the fact that solicitors already
have rights of audience in most courts

and experience shows that they exer-

cise them responsibly.
Furthermore, they instruct indepen-

dent counsel in a very large number
of cases, both for advocacy and
advice, where there is no requirement
for them to do so, and there is no
reason to believe that will change in

the future.

Surely, we know all this? Two
points do perhaps bear repeating,
however. The cab rank rule, under
which barristers must take any client

who afipfa their services in the field of

law in which they practise, is ifl real-

tty more honoured in the breach than

in the observance.

The Bar, nevertheless, has substan-

tially elevated its importance during

its recent campaign. All people who
wish to practise as advocates whether

solicitors or barristers must be bound

by the rule, it intones.

The rule is designed to ensure that

clients are not denied access to jus-

tice, however unpopular their cause,

or repellent their crime. In theory,

therefore, it is an important safe-

guard. especially when representation

is in the hands of a small, specialist,

consultant profession hke the Bar.

However, as the society points out,

with a wider choice of advocates the

importance of the rule diminishes. It

has never applied to solicitors and yet

there has never been any suggestion
that it has been difficult for clients,

however unpopular, to find solicitors

to represent them.
The society is right There is no

substantial reason why solicitor advo-
cates should be required to practise

on their own in order to have rights

of audience in the higher courts,

when no difficulties have arisen from
them practising in partnership so far

as advocacy in the lower courts is

concerned.
The second point concerns the old

chestnut of the large city law firms
swallowing up all the Bar’s best talent

as in-house advocates.
The Bar appeared to have aban-

doned that line of argument but it

was picked up by the judges who said
it would lead to the withering away of

the Bar.

They suggested that that might
even occur, even though using
in-house advocates would be more
expensive than using outside barris-

ters, on the ground that commercial
law firms compete for clients only on
quality, rather than on price.

The reality is that the city law
firms compete with each other across
the board. Clients are certainly
looking for quality but they are not
disinterested in the price at which it

comes.

There Is no incentive for

city firms to swallow np
the Bar’s best talent. It

makes more sense to

leave things as they are

Even the largest City firms are
unlikely to have enough work in a
particular specialist field all the time
to make it worthwhile recruiting lead-
ing barristers and they certainly do
not instruct the same barrister for all
their commercial work. No barrister
can be a leader across the whole com-
mercial field.

If firms take cm specialist advocates
they would either be under-employed
In their specialist area or used in
areas where they have no special
expertise. Clients would not like
either.

So there is no incentive for the city

firms to swallow up the Bar’s best
talent. It makes much more sense for
them to leave things as they are and

pick and choose the best available
specialist from all those practising at
the Bar as and when the need arises.

AMONG the “foreign devils” beating
an understandably nasty retreat from
China over the last week have been
British and American lawyers who
had established a “presence" in the
People’s Republic in recent years to
provide legal advice and assistance to
the foreign companies lured there by
the period of “socialist modernisa-
tion”.

Baker & McKenxie has withdrawn
its people in Peking. Guangzhou and
.Shanghai to the safety of Hong Kong,
where they will sit It out and see
what emerges in the coming weeks.

Lovell White Durrant withdrew its

one foreign lawyer working out of the
London Export Corporation in Peking
in the second week of the student
protest, although it still has a number
of Chinese lawyers there.
Mr Christopher Smith, head of

LWD’s China practice, said that when
he spoke to them at the end of last
week there were signs that people
were returning to work.

It was almost certain, however, that
recent events marked the end of the
period of socialist modernisation and
the beginning of a period of ideologi-
cal fervour and economic stagnation
and uncertainty.

Since 1979, China has promulgated
a new and comprehensive system of
commercial law to reflect the eco-
nomic and social climate, but wlffie
the laws were designed to mirror
western systems of commercial Jaw

and attract foreign investment, Mr
Smith said there were always danger

signs present in their wording.
Both the Economic Contract Law

(applicable to dealings between Chi-

nese parties and Sino-forelgn joint

ventures). the Foreign Economic
Contract Law (applicable to dealings

between Chinese parties and foreign

parties), pwtain provisions that ren-

der a contract void if it is found to be

“contrary to public interest”.

The 1988 Foreign Enterprise Law is

annthPi- wampln of & l&W with a “let

out” designed to cover changes in

pnlitical climate.

Article 5 says the state wifi not

narinnaUgp or expropriate wholly for-

eign-owned enterprises but it adds
that it may do so in “special circum-

stances." Mr Smith said that clearly

that proviso might have an uncoin-

fortpMy general application if the sit-

uation deteriorated any thither.

In the immediate future many com-

panies with staff in China will take

steps to repatriate them. Others wtth

imminent deliveries to China will be

tfrryemed about delays in opening of

letters of credit, or the non-arrival of

China flag vessels.
.

Force mqjeure clauses were being

studied in depth. Mr Smith said, and
some companies were taking steps to

comply with the time periods speci-

fied by Chinese standard form con-

tracts for notification of an event of

force majeure
Certainly lawyers specialising m

China trade are going to have their

hands fall in the coming months
looking at existing contracts and
planning safeguards to be incorpo-

rated in contracts for the future
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Hughes~Casteff Ltd
^LondO* and Hong Kong

legal RBCruftment & Exacutte Search Consultants

TAX LAWYERS

If taxation is your speciality and you can enjoy

City work.the you are vory much in demand.

Hughes~Castall are beseiged by firms of aH

sizes to find them tax lawyers;from newly
qualified looking for further trainlng.to senior

assistant and partner fevei.We have been
amazed at the opportunities available with good
benefits.conditions and prospects.

Why not contact Hughes-CasteU to find out what

positions there is for you.Or just ring us for a
chat about moving some time in the
future-confidentiality Is guaranteed and there is

no charge for this service to our candidates:

Hughes-Castefl
1 1 Bolt CourLFleet StreetLondon EC4A 3DU.
Tel:01-583 0232.

602 East Town Buiiding.41 Lockhart Rd.,
Hong Kong.Tel:5-201168.

LEGAL APPOE
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Multi-million pound financings are

highly complex, whether they provide

general funds to support the growth of

our corporate clients, or are linked to

specific assets. These may range from

an oil field or property development to

a fleet of aircraft

In each transaction, our clients* capital

and commercial requirements must

0 be precisely matched with the

security and repayment terms sought by
the lender.

These major agreements must be
finely tuned to the specific circumstances.

That is our expertise and one of the fields

in which our tightly-knit banking team-

has established its reputation.

Understanding the international

financing markets, from management
buy-outs to swaps and bonds, is key. In

helping to create these and other tran-

sactions, your ability to understand our

clients’ business, your negotiating skills

and advice will be tested to the full. The
results will affect our clients' profitability

for years to come.

We are looking for lawyers with the

intellectual drive and stamina to make
their own contribution to the growth of

our practice. Our style is friendly, places

great emphasis on team effort and pro-

vides the right environment for bright

minds to achieve their best. Ifthisapproach

to law matches your ambition, take the

opportunity to find out more.

Andrew Congreve, Managing PartnerWolfing House,
35 Cannon Street London EC4M 550. Telephone: 01-489 8000.

LONDON - BRUSSELS HONG KONG NEW YORK PARIS

R BANKING COMPETITION CORPORATE HNANCE TAX » PROPERTY DEVEOPMENT PLANNING > CONSTRUCTION NTHIECTUAL PROPStTY

i R
C. £42,000 + BENEFITS

Our Client is one of the U.K.’s largest and most successful international investment

management groups. The range of investment products on the market is continually being

extended and refined, and our Client prides itself on being a market leader in the field.

The team which develops new products continues to expand. A lawyer is sought with at

least two years' good corporate experience and the creative and organisational flair to

apply his legal skills to investment products from inception to launch. The successful appli-

cant will be based in London (although the role may require some overseas travel) and
involved closely with the company’s Japanese dients. A knowledge of the Japanese
language and/or culture would be an asset though not essential.

The position commands a top City salary and excellent benefit package including car,

mortgage subsidy and pension.

For further information please contact Jonathan Macrae on 01-405 6062 (01-672 8340
evenings and weekends) or write to him at Quarry Dougall Recruitment, 46 Bedford
Row. London WCIN 2BL.

QUARRYDOUGALL

EXPERIENCED
LAWYER

Well versed in English

and Continental law
and fluent in

Frenchjtalian and
working knowledge of

German,seeks
remunerative position

in Brussels.

For further

details,write now to

LEGAL ADVISOR
£ netjotiub'^ ~ car i benefits.
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:iv(jty or- 1 ohdon^rf 'IT-:

•
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The Modern Age
Business Enterprises

Ltd.,

Waterfall

House,Vicarage
Road,

Braddan,Isle-of-Man.

Legal Appointments appear every Monday

£25 per single Column Centimetre

for further information contact 01 873 3000

Elizabeth Rowan Ext 3456
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BNP Mortgages Limited

Money Market Mortgages
The rate for these mortgages for the

quarter beginning 3 June 1989
will be 15.125% (APR 16.38 variable)

Jordan armed forcet annooacce
that there ut various nrpIiB
spue parts for sale in Jordan.

Forwon Inlbnwrion pine coaissUho
UN.*AA/tadm Embassy.

Phone 937 9611 (.Loudon)

KENWOODS
RENTAL
TT

INTERNATIONAL TELECOMMUNICATIONS

The Financial Times proposes to publish a Survey on the above on

\ ^ 17 JULY 1989

a full editorial synopsis fold advertisement details, please

JEREMY M. BAULF

on 01-873 4026
or write to him at:

• • 1 1 : f -j I > i :

REFUBJLIQUEBU ZAIRE
SOCXETE NATIONALE DES CHEMRSES

DE FER ZAXROIS

APPEL D’OFFRES INTERNATIONAL
N° IPRST06/89

FOUR
1

LA FOURNTTUREpE MATERIEL DE VOIE

La Sodets Nattgnale tbs Oianins de Fer ZSrob “S.N.CZ." met ea adjudication pub&que la fbnmitnrc da
480,000 altacfaes fibstiques et 15^)00 <&pa«Mfc aitfidNanitn^n**

La SLN.CZ. a obtain, de b Banqne Africarne de Dfiwdonpement (BAJD.) no prEt destine a n****** la

rehabilitation de la Voae Nationafat (tronpon ILEK)-LUB(JMBASHI).

EBe se propose d*ntiSser one partie de oe pefit poor ejOectner les paw^iorttf prfvos au litre da marcb£ pour
fcqud 1c present appd d’offres cst tmef.

2. DESCRIPTION DES FOURNTTURES.

Le present appd (Toffies ports sur b foonutnie CDP SAKANIA on CIF MATADI d*on lot tmique et

indivisible coratitoi de 480,000 attaches ebstiqnes et de 154XX) diapositife «rirfagnin*iif-

Lc lot tout indivisible, tout caindirtat cat tom de *"nnlHiftiui*f poor Fcnsembfc ds loL

La 'SJN.cz. saectionnera l’of&e la phis avanfagmae-dn lot.

3. RETRAIT DU DOSSIER D'APPEL D’OFFRES,

Le dossier com^let d'appd (Toffees peut etn ebtomaia reprises d-drtsoas a partir ds ler juiQct

1969 oODtre pajcment d*un montant de 30X00 FB (trente miita francs bdees) payable au compto n®

603-2465045-28 aupefe de la Banque “BELOOLAISE” aituee I, Cantertteen, B-1000 BraxeOes (Bdgkpie}.

- SOCTETE NATIONALE DES CHEMINS DE FER ZAIROIS (SJ4.CZ.)
Direction Tedtmique - BP. 297 - Place de la Care, 1 LUBUMBASHI (REPUBUQUE DU ZAIRE).
Telephone: 22J430

-••
. . i »

- SJ4.CZ. 30, me dcla Bruyirc - 75009 Paris (FRANCE).

A. PARTICIPATION.

La participation i la concurrence est Kiwittw fabriquanls d’attacbcs dastiques a Texdusion

tfinieaneduureg.

S. REMISE DES OFFRES.

La date de remise des offica est Tixee hi ler 1989 a tA, au siege social de la SJ4.CZ. a
LUBUMBASHI (REPUBUQUE DU ZAIRE).

PROPERTY
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CONTRACTS

Shand Construction Ud.
Stand House, Matlock,
Dertjvshwe 0E4 3AF.
Tel: (0629)734441

Materials trade gap

continues to rise
By Andrew Taylor, Construction Correspondent

£60m for

Birse
BIRSE CONSTRUCTION has
been awarded contracts worth
over £60hl These include the
£3m Mosborough Parkway
Stage 1IA for Sheffield City

Council, a £6.3m Sainsbury
superstore In the North East, a
£7m retail park for City Grove
at Preston, the £8.3m Contract

9 on the North South route in

north east London for the Lon-

don Residuary Body. £2.2tn

retail store in Croydon for

Brixton Estates, a £4m office

development in Rochester for

East Mercia Estates, and fur-

ther infrastructure work at Sal-

ford Quays valued at £L5m.
* *

Orders worth over £50m have
been won by the TILBtJRY
GROUP. Contracts placed with
Tilbury Construction are
worth over £30m, with building

orders accounting for over
£15.4m, and the remainder
being civil engineering. The
largest (over £5.2m) is from the
CEGB for the 400 kV Sizewell B
substation. United Kingdom
Construction and Engineering
Co has orders worth £8.8m,
including a contract valued at

about £4.5m for BP Chemicals,
Grangemouth, to erect 32,400

metres of pipework. Westpile
has won orders worth £6J£m,
and Tilbury (City) has con-
tracts worth £3.Sm.

* * *
Civil engineering group AMEC
has been awarded contracts
worth £44m. Fairclough Build-

ing is to construct a multi-sto-

rey office block in Milton
Keynes, and Press Construc-
tion has won contracts for gas
pipelaying and repair in seven
districts in Scotland. Fair-
clough Civil Engineering is

upgrading the runway at a
Royal Air Force station, and
Matthew Hall Engineering Is

managing the replacement of

several lifts on the London
underground.

* *
MYTON, a member of the Tay-
lor Woodrow Group, has been
awarded six contacts with a
combined value ' of nearly
£24m. The largest, worth
£&2m, is for the construction
of a nine-storey air-conditioned

office block in Brighton for
Taylor Woodrow Property
Company.

_
It *

WIMFEY HOBBS has won two
contracts totalling £3.35m.
Resurfacing the runway at
RAF Lyneham for Cementation
Construction is the larger
order, worth over £2m. The
other order, worth £l-32m, is

for reconstruction of a 6km
stretch of the M4 motorway
westbound from junction 17,

for Wiltshire County Council.

BRITAIN’S TRADE deficit in

building materials has contin-

ued to rise, increasing to more
than £700m during the first

three months of this year.

Last year Britain's building

materials industry had a

record trade deficit of £2.6bn.

This was 38 per cent higher

than in 1987.

The trade deficit in building

materials last year accounted

for more than 10 per cent of

Britain’s total visible deficit of

£205bn. In 1981 the building

materials trade deficit was just

under £400m.
UK construction output,

however, has increased each
year since 1981, rising by more
than a sixth in the last two
years. Some domestic building

materials have found it diffi-

cult to keep pace with rising
demand.
The buildings materials

trade deficit of £72lm in the
first three months of this year
- the first time the quarterly

deficit has topped £700m -

was £161m higher than during
the first three months last

year.

Timber imports, which last

year accounted for 38 per cent

of last year's building materi-

als trade deficit, dipped to

£221m in the first three months
of this year. This compared
with an import bill for timber
of £259m and £272m in the pre-

vious two quarters.

Soft woods are widely used
in housebuilding bat it is too

early to say whether the fall in

imports in the first three
months of this year is due to

the decline in housing starts.

Imports of cement, worth
more than £30m In the first

three months, increased by
more than a fifth compared
with the previous three
months, and by 167 per cent

Trade deficit in

3.0

materials (£bn)

BgBSSSSH
TPsa? m

mm&mm

1983

compared with the first three
months of 1988.

Cement manufacturers,
which in the early 1980s had
complained about cut-price
cement imports being dumped
in Britain, have recently begun
to import cement themselves
to overcome a shortage of local

capacity.
The trade deficit on builders’

ironmongery, such as door
knobs and hinges, was £46-5m
during the first three months
of this year. Central heating
boilers and radiators (£25.7m in
the first three months) and
glazed and unglazed tiles

(£30m) this year seem likely to
produce large deficits again.

Low-energy hospital
LAING CROWN HOUSE, a
joint venture between John
Laing Construction and Crown
House Engineering, has been
awarded a £21m contract by
the Northern Regional Health
Authority for the construction
of Wansbeck General Hospital
at Ashington, Northumber-
land.

The 270-bed Nucleus’ hospi-
tal, built to standard plans
produced by the Department of
Health, is only the second
low-energy hospital project in

the country.
Because of improved insula-

tion processes and combined
heat and power techniques.
Including a 35kW wind tur-
bine generator, the hospital
will use 60 per cent less pri-

mary energy than a similar-
sized standard hospital. It win
also have the ability to gener-
ate 450kW of power.
An advanced building man-

agement system, with 532 sen-
sors, win monitor and control
the environment in the hoqd-
taL

Sunley’s spread of work-
BERNARD SUNLEY & SONS
has won contracts totalling
over £35m In London, Amer-
sham, Rickmansworth, Leam-
ington Spa, West Kent and two
in Staines.

At Three Rivers Coart,
Homestead Road, Rickman-
sworth, Sunley has begun a
£14.6m contract to build offices
and car parking for Brixton
Estates, it has a gross area of
90,000 sq ft of air-couditicned
office space in two blocks with
240 car parking spaces. The
site includes a multi-storey car

COMPAGNIE BANCAIRJE
ECU 37,200,000 11% 1984/1990

Conformfiment a rarticle 7 a) des conditions de fernprunt, Q est
donofi avis que l'amortisscmcnt d la date du 07 juQlet 1989 pour
lequri une somme de ECU 6.200,000,- est prevue, a file effectue par
tirage au sort en presence d’on huissier.

Numeros des litres sords au tirage:

Nos 23.292 au 29.491 inclus.

Numeros des litres sorlis au tirage en 1988 :

Nos 1.225 - 6.169 indus et

Nos 30.970 - 32,224 indus.

Numeros des litres sords au tirage en 19S7:

Nos I - 1-224 inclus et

Nos 32.225 - 37.200 inclus.

Les obGgations drees au sort cesseront de porter intent le 7 juQlet
J989,

Les obligations mnboursables devront etre pres
au 07 juillet 1990 attache et seront payables
indiquees sur les litres.

tees avec le ocrupon
don les conditions

Montant reslant en circulation apres le 07 joiQet 1989:
ECU 18.600.000.- .

BANQUE PARIBAS LUXEMBOURG
Agent Financier

TLC BEATRICE INTERNATIONAL FINANCE, MC.
NOTICE OF REDEMPTION

of

FF 86,000,000 Floating Rate Senior Subordinated
Guaranteed Eurofranc Notes due 1993

Notice is horeby given that TLC Beatrice International Rnance, me. (the

"Company-} has called lor redemption and will redeem on June 16, IflBS

(the "Redemption Date
-
) all oi its FF 86.000,000 Floating Bate Senior

Subordinated Guaranteed Eurotronc Notes due 1993 (the "Securities
-
!

outstanding on that date at a redemption price of 100% of the principal

amount thereof. Including accrued and unpaid Interest to the Redemption
ate, (the 'Redemption Amount"). In accordance with the Indenture dated
November 30, 1967 among TLC Beatrice International Finance. Inc. end TLC
Beatrice International holding. Inc. (the “Guarantor-) and Ttie Connecticut

National Bank. Trustee, interest on the Securities will cease to accrue en
from June 1ft 1889.

The Connecticut National Bank
777, Main Street Hartford, CT 06115

On bohelf of TLC Beatrice International Finance. Inc.

park for Three Rivers District

Council with 143 parking
spaces. The construction will

be a reinforced concrete frame,
bride dad, with pitched roofs.

The company has started a
£5Jm contract to construct a
divisional police station which
will be the Metropolitan Police
flagship" for East London.
The three-storey building plus
basement In Forest Gate has a
gross area of 3,255 sq. metres.
It has been designed in Edwar-
dian style in keeping with fills

part of London, a designated
conservation area.

Sunley has also started work
on a £4-5m leisure centre in
Archway, for the London Bor-
ough of Islington. The complex
is due to be completed in Octo-

ber, 1990, and includes a wave-
pool; flume-rides; bubble
springs; viewing area and a
recreational hall.

For Spelthome Borough
fimiwrii Sunley is to build a
£3.&n leisure centre in Knowle
Green, Staines. The work
involves tranformation of the
swimming pool to create a lei-

sure environment incorporat-

ing some of the latest water
features while maintaining
provision for teaching and
training. There is also an
extension which includes
squash courts, multi-use main
hall, ancillary hall, health
suite, changing rooms, bar,
cafe and social area. The proj-

ect is planned for completion
in April, 1990.

Island site

for offices
TRY CONSTRUCTION has
been awarded a £3-lm contract
to build offices and a car park
at Batchworth Island, Rick-
mansworth, for Grosvenor
Square Properties Group. The
27,300 sq ft development mi an
island site overlooking the
River Colne and Grand Union
Canal, will be completed in
just over a year. Work began
last month. The three-storey
building will be centred around
a reinforced concrete frame on
piled foundations, with tradi-

tional brickwork under slated,

deep-pitched roofs.

PARLIAMENTARY
Today

Commons: Private members*
motions.

Debate on plan to televise

proceedings of the House.

Motion on EC documents on

insider trading.

Lords; Water Bill, report

Common Land (Rectification

of Registers) Bill, committee.

licensing (Amendment) BUI,

Report.
Select committees: Foreign
Affairs: subject, Hong Kong.
Witness: Sir David Wilson,

Governor. (Grand Committee
Room, Westminster Hall, 2A5
pm)
Home Affairs: subject. Police

Complaints Authority's annual
report. Witness; Sir Peter
Imbert, Metropolitan Police
Commissioner. (Room 15, 415
pm.)
Public Accounts: subject,

probation service. Witness: Sir
Clive Whitmore, Home Office.

(Room 16. 4J30 pan.)
Treasury and Civil Service:

subject. Defers Report. Wit-
ness: Mr Nigel Lawson, Chan-
cellor. (Grand Committee
Room, Westminster Hall, 4L30

pan.)
Environment: subject, con-

taminated land. Witnesses:
Clayton Bostock HQ1 and Rigby
and Carpenter and Lowe.
(Roam 21, 5ul5 pan.)

Commons: Local Government
and Housing Bill, remaining

FINANCIAL
TODAY

COMPANY ft^ETINGS-
American Distributor^ Durants Hotel,

George Street. 12.00
Beattie (James), 71-78 Victoria Street

WotveiDampton. 2.3Q
Blue Circle. Jnn on the Parte, Hamilton

Place. Parti Lane, W„ 12.00
Davis (Godfrey), Glaziers Hall. 9 Mon-

tague Close, London Bridge. S
11.00

Plaemec, Frensham Pond Hotel, Chart
Famham. Smy. 1SL00

BOARD MEETINGS- -

Aiexon
BAA
BraittnmKte
Brnmsgrove hate.

Claytilthe
Cohen (A.)

Darby
EMAP
FAC Smaller Cos.
Ferguson Industrial

Harrisons
Hughes <T.)

KLP Grp.
Marina Development

New London
Prowling Homes

Unigate

Bfyvoor

French (Thomas)
MutUtrcet
Stuige
William (John) of Cardiff
DIVIDEND AND INTEREST PA
Abbey National Bldg Soc 5

1994 ZJOaSpc
Allied Irish Banks FBg Rale

5*spc Bda

American Plastic Technologies Uds
Berry Starqueet 2p
Chamberlain Phipps 4.Ip
Chevron Corp 70cts
Coles Mver 12-Scts

Eason Finance NV 12fepc Una Ln 2014

Exchequer 12pc 2013-17 6pc
Govett American Endeavour Fd Ms
Govett Strategic Inv Tst 1.5p
Honeywell Inc 62j5cta
House of Lome 7p
Laird Grp 52p
Lance l.lp
Lloyds Chemists 0L85p
Martin Currie Pac Fd <L4p
Mobil Corp aSds
Sqiribb Corp SObts
Thai Inv Fd 1Dc»
usi rantattons aqics sen
Ward Grp 3.6p
Wafer Grp 4.76p
Whatman Reeve Angel asp

TOMORROW
COMPANY MEETINGS-

Associated-Henriquse. 6 Long Lane,
E.C., 12.00

Bailie Qfflord Tectmology, 3 G lonffnlaa
Street Edinburgh. 1000

Bents I Is. Guildhall. Kingston upon
Thames. Surrey, 12-00

C.S.C. Investment Trust, New Con-
naught Rooms. Great Queen
Street WIG.. 11.00

Dencora, waveney House Hotel. Pud-
dingmoor. Beocfes, Suffolk. 12X0

El Ore Mining & Exploration. 41 Che»-
all Place, S-W_ 11.30

Exploration Company, 41 Chevall
Place. S.W., 11.15

JMD Group, London Marriott Hotel.
Grosvenor Square, W., 12.00

King A Shsxson. G2 Cornhlll, E.C.,
12.15

Martin (Albert), SweJIm Hotel, South
Normanton, Derbyshire, 12.15

Mecca Leisure. Le Palais. 242 Shep-
herds Bush Road, Hammersmith,
W.. 12X0

SilentrHght, Sllemnlgtit Exhibition Cen-
tre, Satterforth, Colne. Lancashire,
12-00

Western Motor, London Metropole,
Edgware Road. W„ ia00

BOARD MEETINGS-

Alphameric
Coble A Wireless
Cape Inda.
Image Seorage/ReOieval
Learmouth & Burchett
Locker (Thomas)
Mercury Asset MngmL
Northern Foods
Vosper Thomycroft
Warburg (S.G.)

Warden Roberta

OeeUcraal
Doomlomaln
Driefontoln

Kloof Gold
Lhenoe
Venterepost
Vlakfonfeln
DIVIDEND AND INTEREST PAYMB4TS-
Bankers Tst New York Rig Rate

Subord Nta 2000 3231.94
Davis (Godfrey) 4.57p
Keystone Invs 3p

Series A due December 1997

For the three months Sth June, 1989 ret 8th September, 1989 the

Notes will cany an interest rate of9.75% per annum with an interest

amount ofU.S. $2,491.67 perU.S. $100,000 nominaL The relevant

interest payment date will be Sth September, 1989.

Listed on the Luxembourg Stock Exchange

BankersTrust
Company,London Agent Bank

The Chase Manhattan Corporation

U.S. $400,000,000

Floating Rate Subordinated Notes due 2009
For the three months SthJune, 1989 toSchSeptember, 1989 theNotes
will cany an interest rareof9.5% perannum with a coupon amountof
U.S. $242.76 per U.S. $10,000 Nous, payable on Sth September,
1989.

E BankersTrust
Company,London

Motion on EC documents on
broadcasting-
Lords: Statute Law Repeals
BOH, second reading.
Water Bill, report.

International Parliamentary
Organisations (Registration)

BiQ, second reading.

LASMO 6p
I nets Jnds 7p
Midland Bank Und Rtg Rata Prim Cap

Nta (Series 3) $482.17
Pearson 10*2pc Bds 2006 &25pc
Royal Bank of Seedand Und Rtg Rate

Prim Cap NteS46&0
Tenmco Inc lOcts
Utd Friendly Insurance ~B” 2l.65p

Welle Fargo Fltg Rate Subonf Nta 1994

WEDNESDAY JUNE 14
COMPANY MEET1NGS-

Austln Reed, 16-21 Sackrille Street
W„ 12.00

Bfoddeys. SonmedMd Road, Trench
Lock. Teftord, Shropshire. iaoo

Early's of Witney, Witney MBi, Witney.
Oxfordshire, 12^0

Harrison & Crosfleld. Baltic Exchange.
1440 St Mary Axe. E.O, 12.00

Micro Focus. 26 West Street. Newbury,
12.00

S & U Stores* Plough & llsim Hotel,

Hagley Road, Birmingham. 11.30
Shiloh, Holden Fold, Roytoa 11-30
Smallshaw (R-) Knitwear, 51 Druid

Street. Hinckley. Leicestershire.
12410

Upton (E.) & Sons, Swallow Hotel, High
Street Stockton-on-Tees. 2.00

Usher-Walker. Connaught Rooms,
Greet Queen Street WXL, 124)0

Amerahem Inti.

Cater Allan
Cropper (James) Damor
equity S General
Heeth (GIL)
MAG Second Dual TsL
Mansfield Brewery
PHklngvon
Regaffan Properties
Safvesan (Christian)
TGI
Waddlfteton (John)

Chemrtng
Hoskyns
Lookers
Saafichl A SaatcM
Sheriff

Watson & Philip

DIVIDEND AND INTEREST PAYMENT9-
Agrlcultural Mortgage Corp lOVipc

Deb 198245 5.125oc
Bank of Tokyo (Curaco) NV Gftd Fltg

Rate fete Dec 1901 3241.72
Banque Natlonele De Paris Subord

Fltg Rate Ser Ms 1994 03848
BentaJSs 2.95p
Blockleys
Brit Empire Sec a GenereJ Tat 025p
G&G inv Tst S76p
Citloorp (Tseaa Fin Corp Otd Rtg Rate

Nta 1994 $20.67
Conversion 9*2pc 2002 475pc

(
Leeds Permanent Bldg Soc Fttg Rate

Lowland Inv 2p
NedKbra Rn BV Gtd Fltg Rate Nts 1993

Pearl Grp 9p
Southeast Banking Corp Rtg Rats Ms

1996 $48X44
Travis Perkins 5p
Treasury 10*2pc 1989 &26pc

THURSDAY JUNE 15
COMPANY MEETWGS-

Abbott Mead Vickers, ton on the Park,
Hamilton Place, Park Lane, W.a

11.00
Bousted. Westbury Hotel, New Bond

Street W„ 12.00
Cusslns Property. Savoy Hotel. Strand,

W.C., 12_30
Farnell Electronics, Queens Hotel.

Leeds. 1.00
Hartons Group. Hotel Russell, Russell

Square, W.C^ 12.00
Jove investment Trust, 99 Charter-

house Street; E.C*, 12.00
Ladbroke, London Hilton. Park Lane,

W^ 11.00
River A Mercantile Geared Cap A Inc

Trust, New Connaught Rooms,
Great Queen Street, W.O, 11,30

Scottish Mortgage & Trust. 3 Glenftn-
las Street Edinburgh, 11.00

Shires Investment Trust. 1 Puddle
Dock, Biackfrtars. E.C., 12X10

VWat Holdings. Sherlock Holmes Hotel.
108 Baker Street, W.. 1000

BOARD MEETINGS-

British S
Chloride

JS Pathology
Johnson Matthey
London Inti.

Tams (John)
VSEL Consorthim

CHEMICALS
INDUSTRY

DIARY DATES

Commons: Local Government
and Housing Bill, conclusion of
remaining stages.

Police Officers (Central Ser-

vice) BUI, remaining stages.

Lords: Debate on Monopolies
and Mergers Commission
recommendations on the brow-

ing industry.

Control of Pollution (Amend-
ment) BIB, committee.
Question to Government on

charges for spectacles and eye-
sight tests.

Select Committees: Foreign
Affairs: subject, Hong Kong.
Witness: Sir Geoffrey Howe,
Foreign Secretary- (Grand
Committee Room, Westminster
Hall, 10.45 tun.)
Trade and Industry: subject,

trade with Eastern Europe.
Witness: Mr Alan Clark. Trade
Minister. (Room 15, 10A5 aan.)

Energy: subject. Energy
Department spending plans
1989-90. Witnesses: Sir Peter
Gregson and department offi-

cials. (Room 8, 11 am.)
Employment: subject,

part-time employment. Wit-
nesses: TUC officials. (Room
18, 415 pm.)
Home Affairs: subject, drug

trafficking and related crime.

Witnesses: Metropolitan Police.

(Room 15, 435pm)
Public Accounts: subject.

Northern Ireland matters. Wit-

nesses: Officials from. Northern
Ireland departments. (Room 16,

415 pm)
Social Services: subject, pub-

lic spending on social security.

Witnesses: Department of
Health and Social Security offi-

cials. (Room 21, 415 pm)
Treasury and Civil Service:

subject. Government Informa-
tion Service. Witness: Sir
Robin Butler, Cabinet Secre-
tary.

Procedure: subject, scrutiny
of European legislation. Wit-
nesses: Mr George Robertson
MP, and Mr George Fouikes
MP. (Room 20, 5.10 pm)
Committee on a private bill:

Birmingham City Council (No.

2) B£DL (Room 5, 1030 am)

Commons: Debate on arts and

Opposed private business
from 7 p.m.
Lards: Electricity Bill, comndt-

Treatment of Offenders
(Northern Ireland) Order 1989,

motion for approval.

Friday
Commons: Private members*
motions
Lords: Football Spectators Bill,

third reading:

Carroll (RJ.)
Cotorvtstori
Lovell <YJ.)
River Plate & General
DIVIDEND AND INTEREST PAYMENTS-
AECI 5*2pc Cum Prf 5.Sets
Amber Day 0.5p
Ashley Grp <L5p
Atlas Converting Equipment &5p
BSR Iffd 5*2pc UR8 Ln 196&40 2.75pc
Brit Airways 10%pc Bda 2006 &4375pc
Catoeo Nat Des Auioroutee 160c Gtd

Ln 2006 6pc
CalFed toe 3Sda
Cummins Engine flScts

Dana -Corp 40cte
Fisher (Alport) Rn NV*5%pc GM Red

Cnv Prf 2004 £19.75
FramHAgton CYseas Inc & GWtft Fd Ptg

Red Prf 1.1237p
GRE 7pc Um Ln 198M1 3J5pc
inti Thompson 20i6cts
Irwestore Capital Tst 5^pc Cum Prf

1.837Sp
King A Shsxson 6.75p
Do. 6pc Cum 2nd Prf 1.7fip

Do. Cum Ptg PM 3. 1fip

LGW 2p
Lendu Hldgs ODp
Louisiana Land & Expfti 2Scts
MAG Midland & Gen Tsi Fd 14p
Mercantile Hse Variable Rote Une Ln

Nts 1964-89 6-63081 p
National Mutual Grp Fin iqpc Ms 1993

Pacer Systems 3cts
Pennzoll Co 7Scts
Royal tos 11-61pc Nte 1990 saospc
SI Lawrence A Ottawa Railway Co Ape

Stig 1st Mtg Bds 2pc
Shiloh l^p
Sphere Inv Tst 1.187p
TRW 4308
Treasury s^ipc Ln 1967-90 4.125pc
Trlnova Carp 16cts
Ufid Btocuts 8pc Deb 1993-98 4pc
Utd Newspapers I3p
Wagon Industrial 7_2Sp (Net) Cnv Ptg

pri asasp
Wellcome iJSp
WMripool Corp 27_5cta

FRIDAY JUNE 16
COMPANY MEET1NGS-

Bodyoote Internationa/, Portiond Thla-

tte Hotel, Portland Street, Ptoadtity
Gardens, Manchester, 1230

Chelsea Artisans, Ember Centre, Lyon
Hoad, Hersham, Surrey, 1200

Epicure Holdings, Butchers Hall, 87
Bartholomew Close, E.C„ 1130

Cvered Holdings, Savoy HotoL Strand,
WX;. 1030

Hyman, Belfry Hotel, Stanley Road,
Handfovth, Wllmstow, 12.00

ME. Research. Fannera' A Fletchers
'

Livery Hall, 3 Cloth Street,
EjCL, 12,00

PWS Hoi(tings, 52 Mlnories. E.C. 12.00
Systems Reliability, TOO Liverpool

Street, E.O, 10.00
Tteykrr Woodrow, World Trade Centre,

1 St Kaihrlne’s Way. 11.00
Trtefus, 1 Serjeants0

Inn, E.C., LOO
UCL Group. 23 Paradise Street, S£,

3jOO
Whittington, Chetwynd House. 24 St

Swlthin's Lane, EC^ 1030
BOARD MEET1NGS-

Hoefcyns Brewery

Chrysalis
Hawdn
Strata Invs.
DIVIDEND AND INTEREST PAYMENTS-
Aibbsy Notional Bkfg Soc 10^pc Bds

1993 CS10634
American Inti Grp lOcts
Bank Leuml (UJC) Undated Prim Cap

Fltg Rate Ms $S0l5B
Bank of Scotland (Qovenor & Co of)

2JSSp
Bank of Wales l^p
Brecken Mimta lOcts

Computer People L4p
Conrad HkSps 3p
Ktoroes Mines ifiOcte

Miss Wdrtd 8p
Pennant Properties ip
Radamac Grp OJp
River & Mere Geared Cop A Inc 26p
Suker's Finance 8 Inv Corp S^pcCum

Prf 5-Scte

Upton (E.) & Sons 2JEp
Do- -A- NOn-Vtg ZSp
Wltessoe 1-2Sp
Wlnkdhwk Mines 186cts

SATURDAY JUHE 17
COtyVPANY MEETINGS-

Nurd In A Peacock. Heathrow Park
Hotel, Bath Road, Langford, West
Drayton. Middlesex. 11.30

Diwoeibs AND INTEEST PAYMENTS-
Abbott Mead \flcfcers dp
Unlgate 7\pc Deb 1989-91 3S7Gpc

Trade Fairs and Exhibitions: UK
Select Investment Show (06333

78626) _ ..

SonfluUHptca.
July 3^ v
Royal Show (6203 69SS89)

Kenilworth

July 4-6

Fluid Power and Transmisrios

Exhibition - FLUJDTRANS
(0323 226210)

Olympia
July 11-13
International Advanced Mate-
rial & Process Engineering
Exhibition and Conference
(04868 21231)

KBC, Birmingham
July 17-19

Mobile Satellite Communica-
tions Exhibition (01-868 4496)

Queen Elizabeth H Confer-
ffltt Centre, TaUndon

Cmroit , . ,

Fine Art and Antiques Fair

(01-385 1200) (until Jime ff)^
;^

Business to Business Exhibi-

tion (01-729 0677) (until June

14)
Business Design Centre,

London
June 12-15
interknit/interweave
inhibition (0533 544017)

NEC, Birmingham

June 14-16

Electrical Products Exhibition

(01-385 1200)
,

Olympia
June 21-23

Personal Investment Market-

ing Show (01-948 '5166)

NEC, Birmingham
June 30-July 2

Overseas Exhibitions

Current
International Air Show (01-225

5566) (until June 18)
Paris

June 19-23
international Wine, Spirits &
Equipment Exhibition - VINI-
TECH-VINEXPO (01-225 5566)

Bordeaux
Jane 29-25
International Building and
Construction Exhibition
(045382 8989)

Beijing
Jane 25-28
International Fancy Food and
Confection Show (01-940 3777)

Atlanta
June 25-28
Computer Assisted Radiology
international Symposium and 3

Specialist Exhibition (01-920 <

7251)

Business and management conferences

June 27-29
International Express & Cou-
rier Services Exhibition and
Conference (0420 87303)

July 6-8

International Professional
Broadcasting Recording Public
Address Exhibition - PRO
AUDIOASIA (0494 729406)

July 18-19
Cologne Fashion Fairs - inter-

national Trend Show (01-930
7251)

July 27-30
International Furniture Fair &
Woodworking Machinery &
Furniture Supplies Exhibition
(0494 729406)

June 12-13
International Business Com-
munifcations: The brand new
product development confer-

ence for Europe (01-236 4080)

Gloucester Hotel, London
June 15
Institute of Directors annual
.lecture given, by Mr Nigel Law-
son. Chancellor of ths Exche-
quer.

Connaught Rooms, London
June 15
Lawscan: Marketing and pro-

moting your product - getting

it right legally (01-831 7547)

Sedgwick Centre, London
June 15 -

Cambridge Publications: Plan-

ning issues for Cambridgeshire
in the 1990’s (0954 31984)

New Hall College, Cam-
bridge

June 19
Westminster Management Cco-
sultants. International Stock
Exchange, Panel on Take-overs
j»nd Mergers: Share listings

and take-overs in the UK - a
briefing for French companies
and their advisers (0483 740730)

Hotel George V, Paris
June 19-21
Semiconductor Equipment and
Materials International’s indus-

try forecast conference (01-353

8807)

Hotel Martinez, Cannes
June 29-21
The Economist: Making and
managing change and innova-
tion (01-839 7000)

Grand Hotel Salfojobadeo,

Jane 22-28
The Association of Corporate
Treasurers: Two-day confer-
ence and exhibition on infor-

mation technology and the
treasurer (01-936 2354)

Novutel London
June 22-23
British Research International:
Crisis facing the multilateral
lending institutions in the
1990’s : feet of fiction? (01-637

4383)

Cafe Royal, London
June 23
Motor Transport: Setting up in
Europe for transport operators.
Establishing a base in main-
land Europe by acquisition or
merger (01-661 3327)

Heathrow Feata Hotel, Lon-
don

June 26-27
Financial Times Conferences:
World Gold Conference (01-925

2323)

Lugano

Anyone toiskmg to attend any of tfw above events is advised to

telephone the organisers to ensure that there have been no
changes to the details published

THE B R A I

CAN ON LY ABSORB
WHAT THE BOTTOM

C A DURE.
There are ways to keep the mind

active and file posterior still during
slide presentations.

Use colour. Use graphics. Use
House styles. Use headlines. In fact;

use us.

Call The Presentation Company
on 01-831 3630 and well explain the
anatomy of a presentation in detail.

Or write to: The Presentation
Company, 65 Hatton Garden
London EC1N 8HR

Inspectorate International Ltd.

Notice to holders of the
Warrants of ZV»% Guaranteed Bonds

due 1993 with Warrants of
Inspectorate International Finance N.v.

We refer to the capital increase of Inspectorate International Ltd.

According to the description of the warrants the purchase price of
SFr.368. per bearer participation certificate in the nominal amount S
SFr. 20 each has been reduced to SFr. 348.-.

1 01

The adjusted purchase price is effective as of June 5, 1989.

June 12, 1989 Inspectorate International Ltd.
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APPOINTMENTS

P&O board

changes
THE PENINSULARAND

ORIENTAL STEAM
NAVIGATION COMPANY has
appointed Mr Urn Harris

, a
main board director, as
executive chairman ofFAQ
Containers. He succeeds Sr
Kerry St Johnston, who
continues on the board ofP&O.
Mr Harris remains chairman
ofP&O Cruises and president
of Princess Cruises.

Mr AJM. Toons, a divisional
director the
(rf McLaughlin & harvest,
has been appointed an

'

executive director. MrCJ.

joins as a non-executive

Mr Andy r^egtham has been
promoted from deputy to
managing director of
PREMIER METROPOLIS, a
London printer.

Ms Valerie Eyre has been
promoted to director with
SMITH & WILLIAMSON
SECURITIES.

Mr Philip Stephens has been
appointed an executive
director in the corporate
finance division of UBS -

PHILLIPS & DREW. He was
a managing director .of Chase
Investment Rawlr

Mr Robert E. Beale has been

Mr Peter White (above) is to

beeeme deputy chief general
manager of toe ALLIANCE &
LEICESTER BUILDING SOCI-
ETY on July l. He is general
manager (development and
treasury) with responsibility
for hratidi, estate agency, mar-

aud lienmy - in his
new post he win add person-
nel. He succeeds Mr Maivyu
Griffiths, who retires on Jane
30, and becomes a nonexecu-
tive director of Alliance &
Leicester Personal Finance.

RELATIONAL
TECHNOLOGY has appointed
Mr Colin Tenwkk as sales
director - finance and public
division. He was sales
manager.

Mr Iain G. Debbie, group
director of finance, Reckitt &
Cohnan, has joined BURMAH_ - -

Mr Alan Matthews has been
appointed groqp finance
director of UNITED
INDUSTRIES. He was finance
director of Bendix.

I Mr Malcolm Bishop,
divisional chief executive of
Cray CnrnmnwiraHn»w

|
hnn

been appointed to the board
of the parent company CRAY
ELECTRONICS HOLDINGS.

STIEBELOF
NOTTINGHAM, part of the
Tootal Group, has promoted
Hr Brian Wright from
production director to deputy
managing director. He wfll add
sourcing and planning to his
production responsibilities.

Mr Peter Marshall, whojoins
from Camioc (UK), becomes
finance director.

KLEINWORT BENSON
DEVELOPMENT CAPITAL
has promoted to executive
directors Mr Emyr Hughes,
Ms Joanna James and Mr
Andrew Pomfret.

Mr Robin Howard has been
appointed a non-executive
director ofBOURNE END
PROPERTIES. Mr David
NewHng-Ward and Mr Owen
Inskip have resigned from the
board.

Mr Dennis R. Gamester has
been appointed pensions
development director of

'

SKANEttA LIFE ASSURANCE
CO. He was life and pensions
technical director with NJL
Schroder Group.

of DRESDNER BANE T^wrtnn
branch, in charge of the
treasury and capital market
operations. He was a managing
director of Samuel Montagu
& Co. He takes over from Mr
Walter H. Draisbach who from
July i transfers to Dresdner
Bank Luxembourg to join the
board of managing directors.

Mr Matllwi ftnmym fra*

been appointed managing
director of THE MARKETING
SHOP.

director.

ROCK has appointed Hr
Gerard Lakmaker to the board.
He is managing director of
subsidiary Aiax (UK).

LOW & BONAR has
appointed Mr John Prestou
as managing director ofBanar
Polythene Films, Leominster.
He was director and general
manager (plastics) with
Nacanco, and American
National Can Co subsidiary.

WhiteKnights
tohold the fort

The absence of a key executive can be crippling.
Our comprehensive register of high cadbre,
experienced and highly motivated executives
provides the right people to shield you from its

impact Contact Derek WaBngton on 01 -867 673Z

ArthurYoung
OFMnHURYCKJNGMIWMOIONM.

ILLINGWORTH, MORRIS
has appointedMr Mlnhael J.

Harris as company secretary.

Mr Martin Natoanson (above)
has been appointed to toe new
post of group managing direc-
tor at MOWAT GROUP. Be
was a atroHw of W1 Coir,
stockhroktog arm of Bangue
Imtosaaz.

TSB TRUST COMPANY,
Andover, has promoted Mr
Guy Whiting (above) to finance

director. He was deputy actu-

ary divisional manager
marketing development.

JOHN MOWLEM & GO has
appointed MrCohn Graldage
as commercial director of
Mowlem International

Mr Stewart Bfamie,
managing director of
Hatchards, is to become a
fun-time partner of
SCHRODER VENTURES on
July 3.

RATHBONE BROTHERS
has appointed Mr Roy Morris
as managing director of its

Liverpool investment
management subsidiary,
Rathhone BrOS & Co. Mr
Jonathan Buffer is to become
managing director of Rathbone
Investment Management, and
a director of Rathbone
Brothers. Mr Colin Kinloch .

has resigned as joint managing
director, and becomes a
nan-executive director.

Mr T. Harrison and Dr R.
Hawley have been appointed
directors ofROLLS-ROYCE.
Ur Harrison is f*halrrnaT| aiWl

Dr Hawley is managing
director (operations) of
Northern Engineering
Industries, of which
Rolls-Royce now owns over
85 per cent of the share capital.

LONDON &
METROPOLITAN has
appointed Mr Bruno Dadvlsard
to toe main board. He is
managing director of Credit
Ftonriere Internationale, a
Belgian property investment
and development ***mpwwy
which has a 10.7 per cent stake
to L&M.

NORWICH WINTERTHUR
HR TiAfl ftffpnintffj |]j
Lucas as deputy general
manager from January! 1990.

Mr Paul M. Hazel has been
appointed group finance
director ofBOOSEY &
HAWKES, Edgware. He was
divisional finance director of

Brent Chemicals International

OAKWOOD GROUP has
appointed Mr Richard Bate,
managing itiimrinr nf
subsidiary CaxMoore, to the

board as an executive
director. Mr Ronnie Gorlin
becomes a non-executive
director. He was with Arthur
Andersen & Co.

HICKING PENTECOST,
Nottingham, has appointed
Mr Simon Gravett as group
finance director. He was group
finance director with
CaxMoore Group.

is a
colorful new
addition to the NYSE

BROWN& TAWSE GROUP
has appointed Mr Edwin
Hartley to the main board. He
is managing director of main
trading subsidiary Brown&
Tawse.

B. & C. Insurance
Management (Holding), part
of BRITISH &
COMMONWEALTH

Benetton Group S.p.A., the global apparel and

Tcessories company already listed in Milan and

Frankfurt, is now listed on the New York and

Toronto Stock Exchanges.

Benetton ADS will trade under the symbol “BNG”.

HOLDINGS group, has
appointed MrKm Rolls to its

board and as ^irf executive
of the UK division of R. & C.
Insurance Brokers. He was
a director of Minet Insurance
Brokers (UJL).

Mr John Gilbert has been
appointed to the board of
EUROPEAN HOME
PRODUCTS. He remains group
treasurer and company
secretary.

Benetton Group S.pA.

55 East 59th Street Villa Mined
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Ms Pat Chapman-Plncher,
(above) head of procurement
and distribution for BT
Mobile, has been appointed
head at a new BRITISH TELE-
COM division set up to spear-
head the development of a per-
sonal mobile eomnranteatiioaa

IS Berkeley Street, Mayfair,

Ol -629 6266
FOLLET1

. RATE OF GROWTH IN
NEW COMPANIES REGISTERED

WALES 45
U.K. 19

'Source: Jordans

BUSINESS
SURVIVAL RATE

WALES 3 5

U.K. 19

PERCENTAGE
OF WORKFORCE
SELF EMPLOYED

WALES 13
G.B. 11%
J«M 19M

Employment Gazette

GROWTH IN
NET MANUFACTURING OUTPUT

PER EMPLOYEE
INDEX OF

MANUFACTURING OUTPUT

-***anal ‘hands

WALES 135.6
U.K. 116.3

3 rtf Quarter 1988 (1985 - 100)

Source; Welsh Office

WALES 36
U.K. 29%

1983-84

Source: Business Monitor RM002
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WALES , MORE HIGH POINTS THAN THE REST OF THE U.K . PUT TOGETHER.
Qnowdonui needs no introduction. But maybe

you're less familiar with the high points on the

economic scene in Wales, particularly when compared

with the UK as a whole.

Like the new entrepreneurial culture evidenced

by the accelerating rate ofcompanyformations.

And, if the birthrate of new businesses is an

indicator of healthy growth, a high survival rate

is proof

This is no accident. The WDA strategy has

deliberately focused within Wales on creating the

essential elements for a healthy industrial and

commercial economy - self-generated growth, spawned

by new enterprises and new investment.

And to add to indigenous investment, Wales has

not been without success in attracting inward invest-

ment ~ in fact about 20% of the UK total -from

hi-tech, blue chip companies like Ford, Bosch and Sony.

And it is new investment that stimulates rising

manufacturing output in Wales. Whilst just as critical

to profitability and prosperity, arc the new highs

in productivity.

Which in turn is evidence of another vital

ingredient, the quality of the work forte in Wales.

So, whilst you feast your eyes on the scenery,

read the signs. They point to growing strength,

emerging potential, a land ofopportunity.

Walesj it’s the place of Ike ’90s. And your

business can benefitfrom it.

Talk to us now in confidence about how to

succeed in Wales.

Telephone Anna Prokic on (0222) 222666,

or write to: The Welsh Development Agency, Pearl

House, Greyfriars Rd, pi

Cardiff CF1 3XX
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WE MEAN BUSINESS IN WALES
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Thanks to a cunning new design, Britain’s phone books

are now 10% thinner.

Thar’s quite a saving in paper when you realise that 24

million phone books are produced every year (together they

weigh more than the aircraft carrier Ark Royal).

In fact, it's a saving worth over £1,000,000. Thanks to

these cuts, thousands of paper-making trees will now escape

the chop.

Their new design has earned Colin Banks andJohn Miles

the Green Product Award, one of four Better Environment

Awards for Industry.
me

Shell is happy to sponsor these awards. You see, we're

keen to encourage others to consider how their activities

affect the environment.

Every design, manufacturing or management idea which

benefits the environment stands a chance of winning one of

these coveted awards.

More importantly, by making next year’s pile of entries

thicker, you can be sure you’re giving the environment a better

chance of winning.

Send this coupon to: The Awards Administrator, RSA, FREEPOST,

826 Yeovil Road, Trading Estate, Slough SL1 4JA.

Ptcase tell me more about the Better Environment Awards for Industry, 1989.

Name ——
Company- Orsanitation -

—

Address. —

Postcode.

"
:

: *m 0 f
y--

;y -p. >. X;.-'-

YOU CAN BE SURE OF SHELL mm

The Berrcr Environment Awards for Industry arc administered by the RSA and also sponsored by the Environment Foundation and the Department of the Environment.

f
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ARTS
ARCHITECTURE

Save the Cityfrom demolition
Colin Amery is shocked by Mr Ridley’s decision about the Mappin and Webb site - TTF

• s*a -

rhe decision by the Secretary
of State for the Itovfoonmant,
Nicholas Ridley, to allow
demolition of almost the last

acre of significant 19th-century archi-
tecture in the City of London, is incredi-
ble.

He has, after two public inquiries,
years of debate and clearly stated oppo-
sition from the City of London and
English Heritage, allowed Mr Peter Pal-
umbo to demolish all the buildings at
the end of Cheapsfde and Poultry by th«>

Mansion House and to replace them by
one block of offices and shops designed
by Mr James Stirling- of these
buildings are listed and the whole
is in a Conservation Area.

In reaching this decision the minister
is apparently following the advice his
inspector Brian Bagot published in his
report issued after the second public
inquiry held a year ago. The report and
20 page decision letter are strange,
inconsistent. Illogical and weakly
argued.

I do not know who Mr Bagot is, but it
is clear that, as an architect who has
taken up inspecting at public fapiiripa,
he has either been seduced by the argu-
ments of his own profession or his
report has been tailored. He has chosen
to ignore the wishes of local planners;
conservation bodies, distinguished his-
torians. Above all, the view of the
in the street - that the City has lost
enough of his architectural heritage -
has been cruelly and cynically ignored.

This decision is really a response to a
tiny loophole opened up by the letter

from a former Secretary of State for the
Environment, Patrick Jenkan. which
was published after the public Inquiry
in 1985.

Then Peter Palumbo wanted to build

a tower of offices by the architect Mies
van der Rohe on a slightly larger site in
the development known as Mansion
House Square. When Mr Jesnkin turned
that down he seemed almost convinced
by the argument in favour of the reten-

tion of these listed buildings. That
inquiry revealed a general enthusiasm
for fine group of 19th-century com-
mercial buildings, particularly the
much loved Mappin and Webb. But Mr
Jenkin left a loophole by saying that
redevelopment “might not be ruled out
if there were acceptable proposals for
replacing the existing buildings."
This was a strong hint that a pro-

posal as far removed as possible from
the “glass stump" of Mies van der Robe
might be viewed more favourably. It Is

Jenkin’s loophole that has led to
Bagofs law. For the first time totally

subjective architectural and aesthetic
judgment can now be applied by the
inspector to his decision making.
The result of this Inquiry means that

every developer and architect con-
fronted by a group of Grade H listed
buildings can now quote "Bagofs Law.”
Instead of asking the question: how

can these listed buildings or this con-
servation area best be protected, which

is the way the listed building law now
operates, inspectors can make subjec-

tive judgments about the qualify of the

replacement building.

This decision seems to have been
taken entirely on the grounds of the

inspector’s taste. This is particularly
curious, as only last week in an
impromptu speech at an architectural

award ceremony Mr Ridley said; “Who
should be the arbiter of taste? It cannot
be not the planning committees. It can-
not be my inspectors. Lt cannot be me.
You cannot trust the great British pub-
lic. Hie Government .should have no
taste, no style, no views.”

All this Government's advice and
planning circulars have been strong on
the need for planners to keep away
from expressing subjective aesthetic
views. And yet this most important
nianninp decision affecting the historic

heart of the City of London has been
decided, apparently, on the modem
architectural preferences of an inspec-
tor.

The public feels, on the strength of
just looking around, that it is difficult

to trust architects.
Hie public also believes that Listed

BoQding legislation is one of the few
solid safeguards to protect the environ-
ment.

ft is not as though there is too much
conservation; after all, only two per
cent of the entire building stock of the
nation is listed. Hus inspector argues
that H bondings, like those on

this site, are less important than Grade
I buildings. It is hard to escape that
particular bit of logic but it is eouallv
hard to argue that Grade II listing is, in
itself, an argument for demolition.

hi the vicinity of the Palumbo site
the National Westminster. Royal Insur-
ance, Scottish Provident and the
National Safe Deposit buildings are all
listed Grade EL Now they could all be
replaced tomorrow provided some cur-
rently fashionable architect «*-»n be
employed to design "acceptable"
replacements.

It is not too far-fetched to see the
subjective “Bagofs Law1” — that the
architectural qualify of a replacement
building is a material matter in any
inquiry into the demolition of listed
buildings - as a backdoor way of
changing Government conservation pol-
icy. A carious step for a Government
that has just discovered the political
Significance of environmental issues.
Good architecture need not and

should not destroy the best of the past
There are so many sites that are yearn-
ing for good new buildings. I am sure
that the Secretary of State will be chal-
lenged on the validity of the inspector’s
decision in the High Count. If it is not
challenged we shall have to apply the
"it might just be a masterpiece ...”
criterion in every future listed boilding
case. The result is not a triumph for
one particular patron: it is simply a
foolish and potentially dangerous mis-
take.

.
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James Stirling's design for a City block of shops and offices

Just So
WATERMILL THEATRE, NEWBURY

There are things both
promising and seriously wrong
with this ingenuous musical
based on Rudyard Kipling’s
Just So Stories at the enchant-
ing country theatre - much
smaller and more attractive
even than Gfyndeboome - in
Bagnor, Newbury.

It is the work of composer
George Stiles and lyricist
Anthony Drewe; an earlier
draft won the first Vivian Ellis
Prize awarded by the Perform-
ing Rights Society in 1965. A
narrator (Martin Smith), made
up to resemble TnrJ<"g, pon-
ders how to tell one beast from
another. The rest of the cast in
white floppy suits gradually
aggnmp various unlmal identf-

ties before concluding that
individnallfy Is less important
than pulling together and lov-

ing one another.

This ponderous moral is

deduced from the experience of
the baby elephant who, instead
of learning to stand up for hint
self by having his trunk tugged
into a whisking, spanking
instrument of seffdefenee by
the crocodile on the banks of
the Limpopo, acquires courage
in the jaw-like neon-lit teeth of
a symbolic, devouring disco-

theque. Limpopo a-go-
go-

Accompanied by the slinky,

jump-suited Kolokolo bird
(Sally Ann Triplett), and
encouraged by the narrator,
the quizzical elephant takes
a magic carpet trip through
Kipling’s exotic topo-
graphy.

We meet the rhino finding

his akin on an island in the
Red Sea, supervised by the
cake-baking Parses (the show’s
best sequence, brilliantly led

by Erick Ray Evans); the leop-

ard and the Ethiopian donning
rfiagirisp. in the South African

veldt attended by a fur-clad

zebra and a pop art giraffe

with protruding conical
breasts; and the yellow-dog
dingo charing the leaping kan-

Charles Mfllham

gazoo through
desert.

thft Australian

These episodes, set to some
very zesfy and weDrOonsndered
lyrics, convey the atmosphere
of a David Wood children’s
magical given a Lloyd Webtaav
ish going-over. And like Cats,

an air of animal crackers and
disconnected party turns is not
quite dMmM into si coh8r~
to ftrarriAtir. iritdnw.

iwafawd of a rooftop jelHcle

ban and the salvation of CM-
™Mft breaking through to the
heavyside layer, we have a
rather more nebulous gymna-
sium setting (designed by Mark
Thompson) with a vaulting
horse and a few ladders, scenic
and practical, that might
have been borrowed from a
Deborah Warner production,
smA *Ha pdwatffma^ TCSCQB Off

Anthony Barclay’s wide-eyed
trunk-crawler. The narrator
throws in a mellifluous setting

of the poem "IF* for good

A Midsummer
Night’s Dream
When Peter Hall arrives at the
Heavenly Gates, this Gfynde-
bourne Britten production wifi,

surely be sufficient to see him
through to the other side. First

shown in 1981, and revived in

1984, it came back on Friday
for another season’s showing.
jintichivi up by Hall himsplf
Once again it takes this partic-

ular opera-lover as near a state

of bites as any performance in
an earthly opera-house is likely

to.

This Dream is a feat of
nimoct unparalleled imagina-
tive harmony between pro-
ducer, designer, and conductor
— and, beyond that, between
Gfyndeboanie, Britten, Shake-
speare, and Purcefl. ft is, there-
fore, an intensely serious expe-
rience, and also an Intensify
joyous «nee a vision of knots
untied, misunderstandings
clarified, and concord estab-
lished in a world where even
the twigs and branches shiver
with emotional life. In John
Buoy’s Hall’s «fe»g*ng,

and Britten's music, the opera
becomes a summation of the
English virtues - the
real, enduring ones, that is.

The balance of the cast
(which frrwindpq a mixture of
original 1981 members and
newcomers) has slightly
riiHfcnd- the quartet of fevers
may he fees finely sung and
acted than previously, but the
worlds of the fairies and

hard-handed men are delin-
eated with a subtlety and wit
beyond all previous achieve-
ment. If the revival has a sin-

gle star, it is the new Oberora,
Michael Chance, a counter-
tenor in whom vocal, musical,
and poetic gifts are equally
assorted. Every word tells; the
relationship between this gen-
tle Fairy King and EHgahwth
Gale’s superbly haughty, glit-

tering Tytania is pierced (as it

should be, but seldom is) with
disturbing ambiguities. The
new Puck, Daniel John, is a
fetching Cockney sprat not yet
quite strong enough in word-
dellvery.
Jane (Hover, who divided the

duties of the 1984 revival with
Bernard Haitink, undertakes
the whole of this season’s
Dream schedule. I have never
before heard so telling, so
charged an account of the
score as she and the LPO deliv-
ered on Friday. The connection
between verbal sense, dramatic
impetus, and musical colour
was pulled taut; it was a per-

formance of richly sensuous
effect that was also marvel-
lously light on its feet. At the
end of a week foil of grandiose
operatic disappointments, A
Midsummer Night’s Dream at
Glyndebourne was balm to
every sense.

Max Loppert

Julia McKenzie’s staging in as any by Tim Rice or Richard
this tiny arena is energetically

competent, but the show,
finally, is only fitfully enjoy-
able. Musical invention soon
flags (which it never does in
Cats) and subsides into robotic

disco numbers and flatulent

moralising choruses.

Still, the cake sang and some
of the narrator’s bridge pas-
sages have the unmistakable
whiff of talent, and the lyrics,

witty and sensitive, are as good Michael Coveney

Kate Young’s mnsical direc-

tion depends an a synthesizer
and thus needs microphoned
vodces, a saw-ruy. in such inti-

mate circumstances. Hie cast
is uniformly good, from
Charles. Millham’s bombastic
rhino to SimonBowman’s cool,

moon-walking kanga and
Dawn Spence's swishify strut-
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da conducted
by Ettaho. Xnbal, with Cypnrin
Katsarfs (piano). Royal Festival
Haft (928 8800) (TuseX.

conducted by. Kent Nagano,
Yvonne Lotted (piano). Barbican
Hall (638 8801) (Thur).

by Christoph van Dohnanyi, with
Daniel Majeske (violin), Robert
Vernon (viola), Stephen Geber
(celloX Royal Festival Hall (928
890Q) (HmrX

Arisen Anger (soprano) with
Irwin Gage (piano). TbGdtre de
rAthenfie (Man) (47496727).

conducted by Armin Jordan,
with AHr4a de Larrocha (piano).

Pfeyel (Mon) (45638873).
Isaac Stem (violin) and Robert
MacDonald (pano). Theatre des
Champs Elystes (Man) (€1308637).
Wlritn niann rwlbll.

Salle Pteyd(Tue)(^8873).
ansa recital with
Moreno (guitar).

(Wed) (47200687).

by Guenther Heririg, with Alain
Mogiia (violin). Haydn, Britten.

Beethoven. SaDePleyel (Wed,
Thor) (4563(7796).

Qmhagtwnational fl*n» de
France conducted by Jacques
Merrier, with Raphael Oleg (vio-

lin). Debussy, Lalo, Ravel, Cha-
hrier. Theatre des raiamps Eiy-
s£es (Thor) (47303637).
Nottvci Qrcheatee PtiiTharmffn*-
qdb conducted by Rdf Reuter,

The Lamentations of Thel
The first week of the Almeida
Festival has concentrated upon
contemporary Soviet music,
bringing to London a host of
composers and still more Brit-

ish premieres. With luck one
should now be able to put more
feces to names, and even appfy
a few approximate stylistic
labels, but whether our know-
ledge of Soviet music since
Shostakovich has been funda-
mentally altered is more
able. A first impression is

the composers already known
here - from the olds: genera-
tion of Denisov, Sbzdtke and
Gubaydullna - had made them-
selves heard at least partly
because they remain the most
individual voices; no one so far
unearthed at the Almeida
remotely approaches the dis-
tinction of that trio, and even
the two younger composers
already partially established in

the West, Elena Firsova and
Dmitri Smirnov, seem uncer-
tain quantities indeed.
The Russian week came to a

climax. If that’s the right word,
with the British premiere of
Dmitri Smirnov’s one-act opera
The Lamentations of Thel,
staged (again I use words
loosely) by Theatre de Compli-
cate. Complidte’s earlier work

has earned considerable praise
on this page, but evidently the
impossibility of breathing dra-
matic life into the nostrils of
this inert piece confounded
them, william Blske is a long-
running influence in Smirnov's
work and Thel, based upon a
pair of early poems, is a
spin-off from his large-scale
Blake opera Thiriel of 1985.
Thel, the innocent, unmoulded
soul, is searching for the mean-
ing of life; she foils to obtain
satisfactory answers from the
lily, the Cloud or the Clod of
Clay, who maintain that fulfil-

ment lies in self-sacrifice, and
descends instead to the under-
world, where she encounters
many more horrors and contra-
dictions, and is ultimately
more than happy to escape
hark to her familiar surround-
ings. At a pinch it would form
the basis of a cantata, but
staged, and set to music of
studied monotony (main influ-

ence - the Britten of Midsum-
mer Night's Dream) it seems
Irredeemable, preserving none
of Blake’s power and discomfit-
ing pertinence.
Jeremy Arden conducted

with as much urgency as he
could inject into the score;
Jane Davidson as Thel and

Andrew Watts as the Cloud led
a cast keen to do their best by
the work but all their efforts,

evidently given voluntarily,
seemed sadly misapplied. Smir-
nov’s addiction to Blake also
informed his commission for
the Nash Ensemble, which the
group introduced at the
Almeida on Thursday, con-
ducted by Lionel Friend Jfoan-
light Story, based upon a draw-
ing, engages the Blakean
forces of good and evil in a
fairly schematic piece of
instrumental role playing; but
again without providing the
necessary underpinnings of
memorable invention or inci-

sive characterisation. The con-
cert also included the British
premiere of Shnitke’s comple-
tion of the second movement of
Mahler’s Piano Quartet, cun-

r, vertiginous, but only a
splinter from that com-

tr’s many-faced creative
Lock, and Firsova’s Piano

Sonata, an appealingly honest
homage to Berg, yet pallid and
unfocussed

*

The Soviet composer intro-
duced in Saturday’s "Grand
Piano Concert” at the Union
Chapel was Alexander Rabi-
novxtch, bom in Azerbaijan in

1945 and now an expatriate,

based in Geneva and working
as a composer and pianist. The
works for two and four pianos
heard here suggested a meet-
ing beteen Rakhmaninov and
minimalism • ripely romantic
harmonic cliches piled up and
remorselesly repeated, over-
long structures built from
arcane numerology and pack-
aged with abstruse programme
notes.

The pieces were played here
by the composer himself with
Valery Fanasiev, Alexei Lyubi-
mov and no less than Martha
Argerlch, who had earlier part-

nered the more than capable
Rabinovitch In a thrilling,

nervy account of Messiaen’s
Visions de TAmen. Even in the
bathroom acoustic of the
Union Chapel Argerich’s range
of colour, and her rhythmic
intensity were piercingly
fierce, and for her brief solo
passage in the fourth Vision -
an incandescent moment, Mes-
siaen playing of an excitement
and flair 1 have never encoun-
tered before - one would have
willingly endured the worst
that this Soviet series could
inflict

Andrew Clements

Joshua Bell
WtGMORE HALL

It is always a pleasure, and
certainly a rare one, when a
much-hyped new artist lives up
to his or her publicity. The vio-

linist Joshua Bell, now 21, has
been doing the international
concerto-rounds for some time
already; but he appeared last

night in serious chamber
music, and with serious artists.

Though one knew from his
recordings that his technique
is brilliantly secure (not that
this all-French programme
showed It off much), Debussy's
sonata is exacting in quite
another way. Bell rose beauti-

fully to its elusive, delicate
challenges, without a trace of
virtuoso sleaze.

Much of the sonata is

tative, and he might have
paused for breath, or thought,

a little more often; and the
throwaway ending of the
“Intermfede" fell flat The rest
had a fine, silvery gleam.
Jean-Yves Thibaudet’s sturdy
virtues do not extend to fine-
spun legato nor to really scru-
pulous pedalling, both of which
are essential if French music is

to be accommodated an a Bos-
enddrfer.
The Ravel piano trio —

grander stuff - was better stflL*

faultless tempi, lyrical generos-
ity, and the Inestimable ser-
vices of the cellist Steven Isser-
lis. Initially Thibaudet was

negligent shout matching his
colleagues’ phrasing, but his
bright flair m the scherzo and
the finale made amends. About
Bell’s elegant, idiomatic contri-

bution, my only quibbles were
that his non vibrato inspiration
for the magical string-duet
near the end of the Passacaille
spoiled his legato, and that his

refined tone was occasionally
too atondar to carry the top
line in Ravel’s full-blooded tex-

tures - against Thibaudet, at

least. This was still one of the
happiest accounts of the trio

rve heard in a long time.

Chausson’s Concert for
piano, violin and string quartet
made a triumphant rrmpJumon.

If Thibaudet was still inclined
to be overbearing (grotesquely
forward with his slow-move-
ment accompaniment, for
example), his high-romantic
spirits in all the solo flights

were exactly right. Extrava-
gantly, the splendid Takdcs
Quartet had been enlisted as
the supporting band, and of
course carried their Tull
weight. And Bell’s superb
assurance sounded maturer
here than in the less
flashy pieces. He led a tremen-
dously stirring performance of
a work which eminently
deserves it

David Murray

ARTS GUIDE June 9-15

Sahrt-Germaln-De&Pies church
(Wed) (4230151$).

Auditorium in Via Della Genet-
ttazfcxne (Mon. Toes) (6541044).

Recital by First Mae winner.
Vadim Repin (Mon): concerts
by other prize winners with the
BTBF Symphony Orchestra con-
ducted by Andre Vandexnoot
(Tuna)

;
dnnitig gala with the

Royal Flanders Philharmonic
Orchestra conducted by Georges
Octors (Thur). Palais des Beaus- Washington

MWm Maisky (cello) and Martha
Argexich (piano) playing Stravin-

(Wed) (2479653).

Royal Goacertgebonw Orchestra
conducted by Nicolaus Harnon-
court Schubert, Berio. Bee-
thoven. Concertgehouw (Wed).

conducted
povich, with Cleopatra Chxrca

Paul Flishka(mezzo-soprano),
(bass), and the CS

Royal
with i

(bass), and the Choral Arts Sod-
etyof WastdJii

Alfred Braudel (piano)

,

sohn, Beethoven. Coccertgeboow
(Thar) <7X8 345).

Nfitobnds PirfiiiflTmfmfc con*

Norman Scfaribner,
Pmimfiw

programme In final pwfrnifflTyy
of the season. John F. Kennedy
Center Concert Hall (Toe) (254
3776).

with choirs and sokfets. Bee-
thoven. (Thnr) (270466) Bears.

Symphony
d by Bfiche

Hermann Prey heder recitals

with pianist Leonard Hokanson.
mbert. FtStiii

Wed).
PtiUliannonle (Tubs,

Konzerthans (Thur).
Wiener Ffafihaxnundker con-
ducted by James Levine, with
Alfred Ekendel (piano). Mozart,
Stravinsky. Musikverefn (Mon).

ducted by Michel Tabacbnik.
Mozart Suniory Hall (MoxO (505
1010).
Andrei Gonffev (pfeXM). Schu-
mann, Chopin. Sanitary Hall
(Tues) (236 1681).

Radovan Vfetbovlc Oran), with
Kazue Kqjima (piano). Bee-
thoven. Sahxt-Saans, RWehbw-
ger, Schumann, Dukas. Tokyo
Bubka Kaitom retifol ball (Wed)
(780 5400).

TalUs Scholars conducted by
Peter

(Thur) (403 5871)l

conducted by Heinz Hoffiger.

Beethoven, HnlUgsr, Bag. Kon-
mthaus (Toes).

Telemann. Handel, Boccherini.
Vrualdi. SuntOCy Hall (Thur) (269

9999).

SALEROOM

Still a collectors * market
On Thursday evening
ttrnihaim will hold what could

be an epoch-making sale of
contemporary ceramics.
Included is a pair of altar can-
dlesticks by Hans Coper
in 1965 for the interdennmina-

Hnnai meeting house in the
University of Sussex. The Uni-
versity is selling them because

it is worried about their secu-

rity, but will devoting the
money raised to acquiring
more works of art
The monumental altarpieces

are among the largest works
created by Coper and a price of

about £70,000 is anticipated by

Bonham’s expert Cyril Fran-

feel- That would be almost dou-

ble the highest price ever paid

at auction for a contemporary
ceramic, but underlines the

growth of interest in this field

in the last two tears. It is still a
collector’s, rather than a
dealer's market. Frankel is

encouraging new buyers by
including in his sales work by
young talented potters whose
creations often carry estimates

at £100 or less. But all the big
namw that have made the UK
the driving force in 20th cen-

tury ceramics are on offer —
Lucy RLe, Bernard Leach, and
more good Coper.

It is an oddity of Japanese
collecting that they often pre-

fer western art to their indige-

nous artifacts. So their muse-
ums, both private, corporate
and public, are being filled

with Impressionist and Ameri-

can contemporary art. Old
Masters, and such byways as
musical manuscripts, but their
own prints and netsuke are
often disregarded.
Hence the sale at Christie's

in London today of ’The Peony
Pavilion” collection of tea cere-
mony wares. It is the only
large collection ever offered for
sale at auction outside Japan
of late Ming Chinese ceramics,
which were made in the early
17th century specifically for
export to Japan for use in the
tea ceremony. They were
brighter, more luxurious than
Japanese wares of the period
and intended for the richer
warlords and merchants.
Over 200 lots, acquired in

five generations, are on offer,

including sets of dishes, plates,
flower vases and serving
pieces, each with its own fitted

storage box. The most expen-
sive item Is a blue and white
flower vase, which carries a
top estimate of £50,000.

There are tax advantages in
buying a vintage car - hence
the spiralling prices in recent
years. On Friday Sotheby's will

hold an auction of Rolls-Royce
and Bentley cars and antomo-
bilia at the Rolls-Royce Enthu-
siasts* Club.
The most expensive model is

a 1924 Rolls Boyce Silver Ghost
which was built in the US to
avoid import duties. It could
make £100,000.

Antony Thorncroft
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The refugee

dilemma
NOTHING, It seems, can deter
thousands of Vietnamese from
risking everything by setting
out in barely seaworthy boats
for brighter shores. The exodus
is rapidly building up into a
political and hninanttnrlan cri-

sis as the countries of south-
east Asia find themselves
unable or unwilling to cope
with the influx. The problem is

at its most acute in the British
colony of Hong Kong.
Vietnamese boat people

scarcely figure in the League
table of the wmid’s 14m refu-
gees. There are only around
75,000 of them unsettled com-
pared with 6m Afghans, £3m
Palestinians and more th^rt lm
each from Mozambique and
Ethiopia. But they command
special attention, partly
because of the way they travel

and partly because of an abid-
ing emotional interest in their

plight after the Communist vic-

tory in Vietnam.
Refugees are accepted where

they land under the principles

of “country of first asylum”
established in 1979. The coun-
try of first asylum either
accepts the arrivals as Immi-
grants or holds them pending
their acceptance in third coun-
tries. Hong Kong has been the
principal country of refuge for

the Vietnamese but dropped
the automatic right of asylum
last year. Refugees who cannot
prove they are political rather
than economic are now held in

detention indefinitely or, if

they wish, they can put back to

sea with provisions.

fimg.

The argument is not as

clear-cut as it seems. Some
socafiad economic refugees are

fleeing not simply from pov-

erty but from an oppressive
The DS ispolitical system. — —

nnifltpiy to support Britain at
this week's conference because

it holds to the principle of first

asylum for refugees who, like

the boat people, are escaping a
hostile Communist regime. Yet
governments cannot avoid
making the distinction
between the two types of refu-

gee, however difficult it may
be in particular cases.

Poor people from poor coun-

tries seeking a better fife else-

where will always be con-
strained by immigration
controls in the richer nations.

But there are cases, like that of

the boat people, which for

political and humanitarian rea-

sons justify especially gener-
ous treatment.

Voluntary return
So far, the British and Hong

Kong Governments have
move! only to voluntary repa-

triation. But only 240 boot peo-
ple have volunteered to go
home. As new arrivals number
up to 800 a day the policy of
voluntary repatriation has
obviously felted. There are now
38,000 waiting, with no early
hope of resettlement.
The British Government is

moving towards a policy of
forced repatriation, hoping
that tiie international confer-
ence on Indochinese refugees
which begins tomorrow in
Geneva will endorse such a
move. The argument runs that,

emotion aside, the boat people
are no different from economic
refugees immediately repatri-

ated to central America by the

Increased quotas
Moreover the Vietnamese

are part of a mounting world
refugee problem which needs a
co-ordinated response. The
international community
either at this week's confer-
ence - or perhaps at a wider
conference at ministerial level

on world refugees - needs to
find a way to share the most
intractable part erf the burden.
If all countries agreed to raise
their entry quotas in the most
pressing cases, the worst
human miser might be eased.
Whatever changes are made

in the immigration policies of
the industrial countries, there
is no possibility of their accept-
ing all who might like to come;
in the last resort enforced repa-
triation may be unavoidable.
The industrial countries
should seek agreement on poli-

cies which can be applied
fairly, deal promptly with
emergencies and do not raise
imraaiiatin expectations in the
minds of potential emigrants.
At the same time govern-

ments should pat whatever
pressure they can on Vietnam
to remove the conditions that
create the refugees. It is its

duty to create conditions of
personal and economic free-

dom in which people wish to
stay. There are same hopeful
signs, at least on the economic
front

A dirigiste

beer policy
LORD YOUNG, the UK Trade
Secretary, must shortly decide
whether to accept the Monopo-
lies Commission’s recommen-
dations for the brewing indus-
try. In March the commission
accused the brewers of restrict-

ing consumer choice and
charging unreasonable prices,

especially for lager. The reme-
dies sought were the toughest
in the history of British compe-
tition law.
The commission said no

brewer should be allowed to
own or lease mare than 2,000
retail outlets: the biggest com-
panies would have to divest
themselves of two thirds of
their pubs. It also recom-
mended the abolition of future
“loan ties” (offers of subsidised
loans to secure the exclusive
sale of products) and a sub-
stantial weakening of product
ties: tenants should be able to
buy at least one draught beer
from the supplier of their
choice and be unrestrained in
their purchases of soft drinks,
wines and spirits.

ties. Surveys do not suggest
prices are abnormally high:
they are considerably lower
relative to gaming* than in
France, West Germany or Den-
mark. The ratio of on-licence to
off-licence prices is also com-
paratively low, suggesting that

the British on-licence trade is

fairly competitive. The ratio of
lager to beer prices has nar-
rowed rather than increased
since the 1970s. Return on capi-
tal in the industry is not exces-
sive.

Different outlets

Regional brewers
The aim was to shift the bal-

ance of market power towards
the hard-pressed regional and
local brewers. But the small
companies fiercely attacked
the proposals, arguing they
would cause a further deterio-
ration in their competitive
position. Last week, Mr Francis
Maude, junior Trade Minister,
sought to allay fears, stressing
that the Government had no
wish to undermine the small
brewers. Certain measures,
such as the requirement that
tenants be able to choose a
guest beer and the abolition of
product ties on wines and non-
alcoholic drinks, would apply
only to the big national brew-

The commission's package is

drastic. But the evidence for
serious abuse of market power
is hardly overwhelming. There
are over 200 independent pro-
ducers with six companies
accounting for 75 per cent of
the market. Such concentra-
tion is not excessive by the
standards of other domestic
sectors and is positively benign
when contrasted with monop-
oly power in overseas brewing
industries.

Beer prices have risen in real

terms in recent years, but this

is not hwumisI in a service

industry and partly reflects

improvements in pub ameni-

Consumer choice is not
restricted just because individ-
ual outlets offer a restricted
range of products. In some
local areas, individual brewers
may own too many pubs, but
in general product ehnfaB mb
be exercised by moving
between different outlets.
Vertical agreements (ten-

ancy arrangements and loan
ties) may look oppressive. But
they are freely entered into by
the parties and can be termi-
nated at relatively short notice.
They hare a rational^ which is
to shift finanriai risk from the
small retailer to the larger
brewer. There is nothing in
economic theory to suggest
they are inherently anti-com-
petitive.

In any case, action by Lord
Young would be immediately
challenged under European
Community law, which
exempts such agreements from
its normal anti-trust provi-
sions. The arguments about
product ties are not much
stronger, as Mr Mand«» tnmlic-
itly conceded whenhe
exempted the smaller brewers
from the commission’s ruling.
But can it be right to enforce
different regimes for large
small brewers?
The proposed celling on the

number of pubs brewers c?"
own looks heavy-handed. Some
of the big brewers have already
Indicated they would rather
sell their brewing interests
than divest themselves of prof-
itable retail outlets. That could
lead to increased concentration
in beer production. But why
impose on brewers an arbitrary
quota of well under 5 per cent
of retail outlets? Such action
would not be considered in
most other markets. Lord
Young, while attacking local
monopoly power, should reject
industrial intervention on the
scale the commission demands.

US or to China from Hong

A political storm is likely to

buret this month over the

European Commission's
plans to get EC beads of gov-

ernment to endorse a social charter of

workers rights, followed up by a legis-

lative action programme to imple-

ment it next year.

The first clap of thunder has
ai ro*riy come from Mrs Margaret
Thatcher, who has denounced the

social charter as Marxist intervention-

ism. Mr Norman Fourier, her Employ-

ment Secretary, can be expected to

t»rhn this today in Luxembourg where

be and his ll EC counterparts meet to

flfertnc* the Commission's controver-

sial plans.

But the charter appears to have

strong harTring from several heads of

government, including Mr Felipe Gon-

zalez, the Spanish Prime Minister and
current president of the EC Council of

Ministers. He is expected In London
soon to tell Mrs Thatcher that he
wants to get the charter formally

endorsed at the June 26-27 summit in

Madrid.
The charter has assumed dispropor-

tionate symbolic importance in the
eyes of both protagonists and antago-

nists. The Commission's wanting —
that mounting popular discontent
could scupper the whole internal mar-
ket project unless workers are given a
guaranteed social safety net - is at
odds with some of its own evidence:

While Commission surveys show that
a majority of around 70 per cent
believes a social charter to be “a good
thing,” the same surreys show only a
alight rise (to 20 per cent) in the num-
ber of Europeans who are worried
about the “negative effects” of 1S82.

Commission estimates that creation

of the single market could result in a
2m-5m net gain in jobs may be exag-
gerated, but last year’s 1.2m net
increase in employment, the highest
annual rise since 1973. has hardly
saved to dent this optimism.
The UK Government, for its part,

has so far chosen to read greater
inflexibility and interventionist pur-

pose into the charter than its framers
intend. But wars often start precisely

because the belligerents misread each
other’s intentions.

The confrontation has been build-

ing for some time. In May last year
Sir Jacques Delots, the Commission
president, promised the European
Trade Union Confederation three
things - a revival of the “social dia-

logue” at the Community level
between employers and unions, a
European company statute with an
optional element of worker participa-

tion, and a workers’ rights charter. He
has more or less delivered on all three
promises, though the Commission is

still trying privately to get Mrs
Thatcher's assent to the company
statute before ™idng a formal pro-
posal.

The steam might have gone out of
the Commission’s social policy drive,
but for the West German Govern-
ment, which held the EC presidency
in the first half of last year. Chancel-
lor Helmut Kohl, reflecting his
countrymen’s fears about having
their high wage and labour standards
undercut in the coming single market,
put social policy into test June's Han-
over summit communique Since
then. Mr Kohl, who feces a general
election next year, has kept up a
steady drumbeat of support for EC
social action; last week he told his
ruling Christian Democratic Union
party rank and file that a social char-
ter should be approved this year.

The EC presidency then passed halo
socialist hands - first Greece In the
second half of last year, now Spain,
and shortly France for the second six
months of this year. No matter that

the socialist credentials of Mr Gonza-
lez and President Mitterrand hare in
recent years come under fire from
their own trade unions; that very
questioning probably makes both men
aQ the more inrfineH towards a social-

ist gesture on the European stage.

David Buchan examines the difficulties

of trying to forge a single labour
market in the European Community
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the social

charter
moits at Hanover and at last Decem-
ber’s Rhodes summit, perhaps in the
belief that such vague verbiage, akin
to the social charters of the Interna-
tional Labour Organisation and the
Council of Europe (to which the UK
subscribes), would not be translated
into specific action.

If teat was her hope, it has been
dashed by the appearance of the Com-
mission’s draft charter. It is not just

its scope (setting, far instance, an EC-
wide minimum working age and a
maximum work week) dismays
London but also the Commission’s
explicit intention to use it as a stalk-

ing horse for legislative proposals

on majority vote. But anything relat-

ing to social security, migrant work-
ers* rights, equal opportunity and
worker participation - and all these
issues figure in the proposed charter
- requires unanimity among the
Twelve. Unice lawyers fear that the
Commission, probably supported by
the European Court af Justice; may
hinr ^hig distinctLon.

Setting the legal position aside,
fori

Ms Vasso Papandreou, the former
Greek minister who in her new capac-
ity as EC social affairs commissioner
drafted the charter, is quite dear on
this. In an interview last week, she
stressed that the charter would only
constitute “a political commitment,
not a legal obligation.” But by the
same token, she made clear that with
or without. the charter - and there-

fore with or without Mrs Thatcher's
approval at any forthcoming summit
- she would cotme up with a social
action programme in 1990. “This is at
the Commission’s initiative,” she

The charter has assumed
disproportionate
symbolic status In the
eyes of both protagonist
and antagonist

what is the rationale far the charter?
Ms Papandreou gives several reasons.

One Is workers’ worries about losing
their jobs or having to take cuts in
their pay or a deterioration in work
conditions to avoid feeing theirjobs to

workers in other EC member states.

The buzzword for this is “social

dumping" - competitive devaluation

in the labour market Fear of this is

most prevalent in, though not con-

fined to. West Germany.
The social affairs commissioner

readily acknowledges that pay levels

must differ among 12 states with such
differing levels of competitiveness and
productivity, and comments: “It is

neither right nor possible for German
and Portuguese workers to enjoy the
same wages or social security.”

Thus, the proposed charter calls for

payment of “decent” wages and “ade-

quate" unemployment compensation,
but leaves it to existing national
arrangements to decide what those,

levels should be. The charter does not
propose that each of the Twelve sets a
minimum wage (which five EC states

currently set by statute), though it

does call for “a minimum income” for
the poor, again up to the individual

minimum work age of 16. In only the
UK and two other member states is

this already the minimum age. It is 14
in Portugal, and 15 in the other eight

Trying to harmonise upwards all

these differing national labour stan-
dards would probably be a very
proper response, if national standards
of the Twelve were being lowered
and/or driven further apart under the
impact ofthe internal market process.
But as Ms Papandreou admits herself,

social dumping is “more a fear than a
reality” at the moment

get the same pay and conditions as
their host state counterparts.
No one expects a repeat of the mass

migrations of the 1960s, when
southern ftaitann flooded north for
work, after 1992. None the less, there
wifi be probably be some Hows when
the remaining transittonal restric-

tions on Iberian workers are lifted in
January 1998 and when all public con-
tracts are opened to cross-bonier b&

Mrs Thatcher, for her part, seems to
dal poliihave acquiesced in social policy state-

To advance further in social

field, the Comnfisakm is not asking
far EC treaty changes In the way that
the Defers committee has stated
would be necessary for progress to
monetary union. “We can manage
within the treaty ” says Ms Papan-
dreou. “provided there is political will
and courage.”
But there is a worry, not only

among UK but also in Unice,
the European employers federation,
that the charter^ preamble so ties

social rights into the internal market
concept that social proposals would
come to be presented to governments
an the same legal basis - permitting
majority voting — as Internal market
proposals.
The present division, under the Sin-

gle European Act, is that work, health
and safety measures can go through

'

“What could be set at the Commu-
nity level is an overall mg-rfwmm of
work hours,” rays Ms Papandreou..
The charter, in feet, talks of “approxi-
mation" here. At present, ten of the
Twelve (excepting the UK and Den-
mark) regulate the maximum work-
week by statute, ranging from 39
hours (France) to 48 hours (five :

slates, farfnding West Germany) but
the norms in these countries are well
inside the maximum.
There are other contentious propoa-

.

ala. One would extend worker partici-

pation; however, the UK Government
is flatly apposed to any ^fading EC
legislation on this. Another would
establish the right to «nmwi paid
leave and to a weekly rest period. All
Twelve, bar Italy and. the UK, lay
down ammai paid hoHday-by statute,

while in the UK, for example, a

With proper provision

against undercutting,
1992 ought to bring
about a more
fluid labour market

Investment has been flooding into
Spain, for instance, but not because
Spanish trade unions are proving a
pushover on pay or work afawftmfc
West Goman managers . in sectors
Jlke .cars and microchips have been
warning thrir unions that they may
have to introduce weekend working
to stay competitive with southern
Europe. But more recently, however.

With proper provision
undercutting, 1992 ought to bring
about a more fluid labour market At
present, only some 4£mEC nationals
live in an EC state other than their
own; at L5 per cezrtof the total EC
population this is a far lower degree
of internal migration than one would
.fold in, say, the US. Most foreigners
in the EC — perhaps around Bm —
come from countries outside the Com-
munity.

. Ms Papandreou stresses the need
forEC citizens to be able to take their
acquired rights, like pensions, with
them when they move to another
member state, as well as access to
equal social security treatment when
they get there. The charter itself calls
on member states to accelerate
mutual recognition of qualifications.

This has been a very slow business,
resulting in a minuscule degree of
prnfpfisvmai migration. Since for

>

they have stepped harping on the
problems of German labour mfiexibll-

wtrne in tne ux, ror example, a
weekly rest period is prescribed only
tor special categories ofworkers (such

and lorry drivers).

Commission is also proposing a

riy. realising this was scaring poten-
tial foreign investors mare than their
own unions- The metalworkers, for
example, are renewing their push for
shorter work hours.
But the charter also has provisions,

calling for greater equity and mobility
in the EC labour market, to which the
UK can hardly object These call for
workers hailing from one EC state but
working in another momhor state to

doctors who qualified in another EC
state, even though there are 700,000
doctors in. the EC. Last year's mutual
recognition of higher education diplo-
mas may, however, speed up the pro-

Language, among other impedi-
ments, will prevent the Community
ever having quite the single market in
labour that is achievable in other
commodities. Trying to Improve the
labour market, though, is worth a
serious discussion, not a serious

Intelligence

links

Raymond Seitz leaves
London tomorrow after five
years as deputy chief of mis-
sion at the American Embassy.
He will become Assistant Sec-
retary for European and Cana-
dian Affairs at the State
Department - an even bigger
job than it sounds, for it

includes not only East-West
relations but also trade and
monetary policy,

Seitz knows a lot about
Britain. He was here in a more
junior capacity in the second
halfof the 1970s. “Those were
the darkest days," he says.
“You could not find a Brit who
had a good thing to say about
the place. It was shabby, grace-

ful, irreversible decHne - the
Sicily of the North, with a bit

When be returned in 1964
to be number two in the
Embassy — the p|||n who does
tha real political work — he
did not believe that anything
wnrh prmjri have changed, mid
tried hand, to be sceptical. But
he concluded that it had: “The

teem had come back - and
that was good for Britain, and
good for the US."

“In the late 19705,“ says

Seitz, “there was an extreme
reluctance an the part of the

UK Government to get

involved even in areas - hke

Rhodesia - where it was
legally responsible.” (Seitz is

a bit ofan old Africa hand.)

“It was inconceivable that Brit-

ish minesweepers would go

East erf Suez - as Mrs
Thatcher sent them to the Gulf

two years ago.

does not much like the

term “special relationship”.

But there is something, he
argues, based on the security

side and born of the war. The
new factor in recent years is

that it has proved possible to

expand it The headlines, he
says, should not be about:

“Does Bush love Thatcher as
much as Reagan did?” but
about the new element of
Angfe-US co-operation on law

Observer
enforcement II is notJust
drugs and terrorism, but work-
ing together watching tecbnoL
ogy transfers and tracing seri-

ous fraud.

Ofcourse, the US works with
other European countries as
well, “but it is different here.

We could not replicate ft with
anyone else.”

A key factor in AngfeUS
relations, according to Seitz,

was Mrs Thatcher’s weighing
up the consequences of saying
•ntf* to support for the Ameri-
can raid on Libya. “There
would have been a loss of con-

fidence in the relationship,

ifshe had," he says. “It was
a brave and a lonely decision

for her to say ‘yes’. She put
her money where her mouth

Yet when it comes to Europe
and nuclear weapons - part
of Seitz'snew job - he sounds
rather less Thatcherite. He
is not averse to some cuts in
US forces in Europe and has
no particular attachment to

the deployment of the Lance
missile- “ifs a question of

without disassembling the
elements." Those key alpm»i%
include some American mili-

tary presence, some nuclear
weapons and integra-

tion. But on the unclear com-
ponent, he says, it is less

important how you do it, pro-
vided some nuclear weapons

maintained

Back to Britain: Seitz says
that Neff Kinnock’s succeeding
Thatcher as Prime Minister

would not he quite like Bush's
succeeding Reagan, but he
thinks that the Labour Party

is returning to a tradition of
vigorous and healthy opposi-

tion.

WDl he be an Anglophile
at the State Department? TD
be trying to get rid of my UK
influences,

n says Seitz. “But
ifs tough to say ‘goodbye’."

markets were fiat, but there
was a sudden fan at theend
of the season.
The exception was in 1977,

but then the market rose
steadily almost throughout
the year. MICROGNOSIS
Requiem
NQsha Atvarss Meneses was

probably the most senior Asian
woman executive in the City
when she died ofa viral infeo-

IS SPREADING
tfanin Aprfiattheage of 33.

daugnte
ALL OVER!

The daughter ofan TntUan dip-
lomat, she was brought up var-
iously in Delhi, Cambodia,

Cricket omens
or not after the

events of the last few days,
England began the test series
against Australia as narrow
favourites. According to S G
Warburg Securities, that is

bad news for the stock mar-
kets.

Warburg’s Equity Briefing
points out that only once since
19G8 has an English victory
in the Ashes in England left

the markets higher when the

last stump was drawn than
when the first ball was bowled.
There have been six home

series in the period, fri terms
of games England won 12 and
Australia six. Australia
retained the Ashes in 1968 and
1975. England retained them
In 1972, and held them again
in 1977, 1981 and 1985.

The Australian success in
1968 saw the FT-A All Share
index rise from 152 at the start

of the season to around 177
at the end. When tri-

umphed in 1972, the markets
did not much hke it The All
Share index collapsed from
226 to around 195 as the season
wore on. The gngHsh victory
in 1981 took place while the

Vietnam. Los Angeles
Dublin. She became a banker
with J P Morgan when she was
20 and an executive director
at County NatWest - her last
job - in 1986.

There were somany people
at her funeral in Golders Green
that a bemused pdest began
the service without the coffin.

At ll am on Thursday there
will be a requiem at Brampton
Oratory. Afterwards Howard
Macdonald, the new chairman ;

at County, will host a buffet

at Searcy’s in Pavilion Road.
Nlaha was iwwiwd to thejour-

Today, more than 12,000 traders from
New York to Tokyo are using Micrognosis

systems to get a competitive edge in the
world's financial markets. And that

number is growing every day. (Our sales
have more than quadrupled since 1985.)

If you're planning a new floor, maybe you
should find outwhy so many leading

companies think Micrognosis can make a
healthy difference in their operations.

Few more years
dearly some ofthe old life

still goes on in Hong Kong.
There is a halfpage advertise-

ment in this week’s Economist

for a racing secretary at the

Royal Hong KongJockey Chib.
fianJiHatea ahrmld ha aged

3550; the initial salary is

£36,QQO-£4G,000 on an income
fax of 15 per cent, plus free

accommodation sold all sorts

of other allowances. Part of

the job includes liaising with

other racing bodies in Asia.

The contract will run for three

years,w presumably it will

not be the last appointment
of its kind.

London: 01-528-8282

Zurich: 01-242-14-50

New Voric 212-514-8640

Tokyo: 3-982-9094

Silly question
l What does a clam do when

it wants to keep quiet? It mans
up.

AKSOGNOSS
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David Marsh and David Goodhart on West German-Soviet joint ventures

O ne of the highlightR of Mik-
hail Gorbachev's first visit

to West Germany was a fer-

vent discussion on the par-
tition of Germany with a petrol sta-
tion owner near Frankfort On his
second, and considerably mare impor-
tant, trip to the Federal Republic
starting today, the Soviet leader may
find that his most rewarding conver-
sations centre on shoes, machinery
and management training.

Political Hiy^iwinna in Bonn will
form the centre-piece of Mr Gorba-
chev's four-day stay. Chancellor Hel-
mut Kohl’s government - and the
world outside — are eagerly awaiting
some form of Soviet response to the
Nato disarmament initiative last
month. But ultimately the most
important aspect of Mr Gorbachev's
sojourn could centre on the help West
Germany can offer in revitalising the
struggling Soviet economy.
“German managers are not allow-

ing themselves to be disappointed Ire
the chaos in Moscow," says Mr Karl-
Hermann Fink, chief executive of the
Ost-Ausschuss, the West German
Industry committee grouping about
400 companies interested in East bloc
business. “Everyone is looking for
new opportunities.”

Despite the practical problems of
putting Into action Mr Gorbachev's
economic restructuring, industry in
the Federal Republic sees tbe
long-term benefits of perestroika.
West Germany is by far the West’s
most important trading partner with
the Soviet Union. Exports to the
Soviet Union - although only 1_7 par
cent of West Germany's total foreign
sales last year - rose by 36 per cent
in the_first quarter over the depressed
first three months of 1966, boosted
particularly by sales of machine tools.

The Federal Republic leads tbe list

of countries which have signed Indus-
trial joint venture agreements with
Soviet concerns. Out of 384 Soviet
joint ventures agreed as of April -
many of which have not started oper-
ation - 55 woe with West German
companies, 51 with Finland, and 30
each with Italy and tbe US. The over-
all number of joint ventures has dou-
bled since the start of the year.
An agreement on protecting Ger-

man investments in the Soviet Union
is dme to be signed in Bonn tomorrow,
along with a construction deal worth
up - to DM lbn (£322m) to build two
separate trade, hotel and office com-
plexes in Moscow and In West Ger-
many . Bonn and Moscow will seal a
further accord to enlarge the Federal
Republic’s role in training Soviet

No big contracts are likely to be
announced during tbe visit. Daimler-
Benz and Volkswagen, which have
had several years of contacts with
Moscow an building car factories, say

they are still a longway from clinch-

ing agreement But Siemens, tbe elec-

trical group, achieved a breakthrough
last month by agreeing a joint ven-
ture with capital of around DM 9m to
service the company's medical equip-
ment in Soviet hospitals and clinics.

Siemens has a 60 per cent share under
a new Soviet regulation allowing for-

eign companies majority stakes.
Mr Hans-Gerd Neglein, Siemens’

board member responsible for sales,

says improved servicing ability
should allow the company to build up
its sales in parallel. Perestroika is

however proceeding only “slowly," he
says. Under an agreement signed dur-
ing Mr Kohl's visit to Moscow last
October, Siemens and Asea Brown
Boveri (ABB) teampH up to help the
Soviets build a high temperature
nuclear reactor for the 1990s. Fulfill-

ing tbe deal is proving difficult

because of Soviet foreign exchange
shortages; so far, the Soviet Union is

Insisting on paying by barter only.

As a consolation for disappointment
over tbe reactor deal, the West Ger-
man aim of ABB this month has
agreed a'wide-ranging deal to re-equip
and modernise conventional power
stations.

Schiess, the Dfisseldorf-based
machine tool company which, like

Siemens, has business links with Rus-
sia stretching back to the 19th cen-
tury, also observes Soviet difficulties

in «djn»Hhng to nmtetorififltcd think-
ing. Schiess set up a joint venture in
Leningrad last year. It established a
second one in Dusseldorf - shared
50-60 with Russian partners - at the
beginning of 1989 to modernise Soviet

marking tools and sell them on the
western market
Turnover of the Dfisseldorf com-

pany, planned at DM2m this year,

will be close to zero, says Mr Rein-

hard Fleck, the general manager. It
will be a long process before they [the

Russians] adapt to having to sell

machines rather than simply distri-

buting them." he save.
Capitalist doctrines, however, are

playing a part in the success of joint

ventures in the Soviet Union. Sala-

mander, the BadenrWQrttembezg shoe
company, has set up two joint ven-
tures in Leningrad and Vitebsk
planned to produce 1.6m pairs of
leather shoes this year. They sell at

the luxury price of Roubles 50 to 60 in
the shops - but output cannot keep
pace with demand, Salamander says.

U plans to increase output to 6m pairs
by 1968. Salamander says a factor
behind improving quality and worker
motivation is that it pays Soviet
employees between 90 and 50 per cent
more than average wages.

Liebherr, annrtwr Baden-Wfirttam-
berg. company, has a joint venture
mobile crane factory in Odessa,
owned 60 per cent by the Soviet part-

ner. It produced 40 cranes last year,

rising to 100 in 1969. Tbe Soviet Union
currently supplies 30 per cent of the
components, with the proportion
planned to rise to 90 per cent in four
years' time. Liebherr, which also pays
its workers more than the going
Soviet rate, has agreed to produce
cranes of 126-tonne lifting capacity
using the launching vehicles of
scrapped SB-20 nuclear missiles.
Both Salamander and Liebherr

have brought Soviet workers back to
company headquarters for courses -
just a small part of overall Gerznan-
Rossian industrial training, in
Moscow last October Mr Kohl offered
1,000 training places over three years
with the Government piriring up the
bill of DM 8m. The Soviets responded
enthusiastically and the managers
began arriving in November.
Courses are organised by the eco-

nomic ministries of various states,
including Baden-WOrttemberg. Bav-
aria and Lower Saxony, or by founda-
tions such as the Carl Duisberg Soci-
ety and Otto Benecke Foundation.
According to Mr Kersten Oschmann
of the Confederation of German
Industry, the attraction of the pro-
grammes is their practicality. Mr Wol-
fram Hatesaul, of Bonn-based Per-
sonal & Management Consultants, is

running a private Initiative in Soviet
management training for about 200
managers. Batches of 16 Soviet man-
agers spend three weeks in Germany
being taught tbe principles of western
management and visiting German
companies.
What do the Soviet executives

want? Mr Hatesaul says they badly
need information about international
marketing bat also want to know
about German production logistics

and employee motivation. Above all,

they want contact with the west.

Mr Hatesaul reports that the first

few groups have already placed more
than DM 18m of orders with firms
they have visited and a joint venture
has been signed with a small German
plastics machinery company Reffon-
hansenu In addition, the Sonets have

commissioned 10 separate surveys to

check the potential German market
for their goods.

The Hatesaul group belongs to the
fast stream of top managers. They are
young - one 28-year-old was already
running a factory of 4.000 people -
and highly motivated. Although to
the western ear there is something
slightly comic about Soviet managers
toying with the idea of “marketing
gimmicks," they are deadly serious.

They are also immensely curious.
On a visit to the Mannheim plant of
John Deere, the US tractor company,
the Russians were amazed at every-

thing from the quality control system
to the salad bar in the canteen. The
boss of tbe MKZ carburettor plant in
Moscow was especially interested in
John Deere's just-in-time supply sys-

tem and reflected on the unreliability

of his suppliers.

Mr Hatesaui's course, which costs
about DM 6.5m, is being paid for
equally by the Russians and German
industry. For many smaller German
companies which cannot afford to
send people to the Soviet Union, it is

an excellent way of doing business, he
says. Mr Hatesaul is so confident erf

his forum's success that he is taking
payment from some German compa-
nies in tbe form of a share of their
future business with Moscow. From
the Russians be is taking roubles and
two pre-war German luxury cars
which he will auction at Sotheby’s.
Some are sceptical about the educa-

tional value of the Hatesaul course.
Mr Harald Simon, of tbe Roland Ber-
ger consultancy group, says that such
“management tourism" is far less
effective than on-tbe-job training. He
questions whether Mr Hatesaui’s
teachers really know enough about
Soviet conditions.
German-Soviet management train-

ing may form an important part of
efforts to galvanise the Soviet econ-
omy. But the fruits will take a long
time to appear - and meanwhile Ger-
man executives recognise that the
future of perestroika is threatened by
consumer shortages.

One sign of shifting Soviet eco-
nomic priorities is that a DM3bn
credit line organised by the Deutsche
Bank last summer to upgrade and re-

equip Soviet food processing and light

industrial factories is being taken up
more slowly than expected. Only
DM 350m has been used, with
DM 1.6bn to DM L7bn of drawings in
the pipeline, much of them for pro-

jects involving small- and medium-
sized German business. Mr Gorbachev
is aware of tbe need to fill shelves in
shops. German bankers say that the
Russians are likely to use the remain-
ing DM lbn of credit not for the
long-term aim of industrial moderni-
sation - but to pay for direct imports
of food and consumer products.

Lombard

By Martin Wolf
THINGS HAVE come to a
pretty pass when those wbo
support a liberal, multilateral

trading system find they must
side with a country as protec-

tionist as India against the US.

But so it must be after India's

recent “naming." along with
Japan and Brazil, as an “unfair

trader." Mr Dinesh Singh,
India's commerce minister,

must be applauded for his curt

reply of “nothing," when asked
what he intends to do about
the US complaint under the

so-called Super-301 clause of
last year’s trade act.

The complaint focuses on
India's restrictions on foreign
investment and tbe establish-

ment of foreign service indus-
tries. Its content is probably
less significant than its exis-

tence. The complaint appears
to be a punishment for India's
failure to toe the American line
in the Gatt. After all, the num-
ber of countries with restric-

tions cm the access of foreign
investment and foreign service

industries is almost as many as
there are Gatt contracting par-
ties; India has violated no
international obligations in
this area; and these very issues
are, as Mr Singh noted, subject
to negotiation within the Uru-
guay Round.
None the less, Mrs Carla

HUi«, the US trade representa-
tive, insists on using Super-301
as a “crowbar" (precisely tbe
right instrument for illegal

breaking and entry, one might
note) for opening the markets
of

"unfair" traders. As it casts
its stones, however, the US
might reflect on its own sins.

Many in tbe US complain
about the feebleness of the
Gatt. One reason for that fee-

bleness is that it is only provi-

sionally applied. Tbe original

plan had been for a stronger
institution, tbe International
TTade Organisation QLTO>. But
it was toe US Congress that
refused to ratify the ITO.

Similarly, there are vigorous
American complaints about
the failure of toe Gatt to lib-

eralise agricultural trade. But
it was the US which took agri-

culture outside the Gatt with
the waiver it obtained for its

agricultural policies, a waiver
that has survived since 1955.

Another important industry
- textiles and clothing - also
created difficulties for the US
in the 1950s. So the US negoti-

ated a voluntary restraint
agreement with Japan - con-
trary to the non-discrimination
principle of the Gatt. When
this proved insufficient, the US
pushed for the establishment
of a special international
arrangement in 1961, which
has endured in increasingly
restrictive form ever since.
Tbe Indian minister's com-

plaints on the last score are
particularly justified. The US
has imposed restrictions on
products vital to the interests

of developing countries for
nearly 30 years, restrictions

that are also contrary to its

Gatt obligations. Yet now it

complains about Indian restric-

tions in areas where no such
obligation exists.

Some Americans assert that,

however great its protectionist

backsliding in particular areas,

the US is at least the most
open market in toe world. This
is a myth. According to the
World Bank, 15 per cent of US
imports from industrial coun-
tries and 17 per cent of its

imports from developing coun-
tries were subject to “bard
core" non-tariff barriers in
1956, corresponding figures for

the EC being little different, at

13 per cent and 23 per cent,

respectively. The US has
higher tariffs than toe EC for

many “sensitive" products,
notably textiles and clothing.

Finally, in 1987 total US
imports were $422bn. roughly
the same as toe EC’s S397bn
(excluding internal trade).

How should the rest of the
world respond to US bilateral

pressure? The central disci-

pline of a multilateral system
is the knowledge that an
assault on one is an assault on
all- So toe strong must come to

the aid of tbe weak. In particu-

lar, the EC sbould advise India
to take up within the Gatt any
US action that appears to vio-

late its obligations. Tbe EC
should also commit itself to
retaliation, if the US is found
to act illegally.

Tbe childish American tan-

trum about the unfairness of

toe world is more than ridicu-

lous. It is undermining the
very concept of a binding mul-
tilateral compact. The other
big economic powers - above
all the EC - must now be pre-

pared to demonstrate that the
tactics of the bully can
rebound on toe US itselL

The cap size can be decided
From Mr Philip Chappell

Sir, Two cheers, indeed:
Michael Ellon, on behalf of the
National Association of Pen-
sion Funds (Letters, June 9)
has at least now accepted in

public a most significant
reform to the funding erf occu-
pational pensions — the princi-

ple of a salary -rap for tax
allowable contributions. All
that is left to argue about Is

the right size of the cap and its

flnnn?,! uplift.

For the longer term, the
logic is inescapable: tbe cap
should be set at a level which
ensures that employees with a
foil service record should not

be a burden on stale welfare in
their retirement. . As a rough
guide, the maximum tax-re-

lieved occupational pension
be equal to the state

retirement pension.
On this basis, the appropri-

ate salary cap today would be
£6000 (has the Chancellor got a
nought wrong?), giving an
occupational pension of up to
£4000. with a commitment to
increase this in line with the
state pensions. £8000 a year for

a married couple in retirement
(with no mortgage) is certainly
not riches, but neither is it

poverty. Saving for retirement
above this level would be a

matter for personal thrift, pro-
vided after-tax out of enhanced
wages, already substantially
increased by the Chancellor's
successive reductions in
income tax.

But the real prize is that the
ending of the pensions scandal
widens the tax base: a first

charge on the increase in reve-

nues must be the ending of all
higher rate taxes. Would the
NAFF accept a salary cap of
£6000 in exchange for a top rate
of 25 per cent (possibly less) for
income tax, inheritance tax
and gains tax?
Phffip Chappell,
77 Frognal lane, NWS

Pay at the top
Front Mr J.D. Sutherland.

ft is all very wen for Mr CD.
Power to argue that your head-
line “BA chairman doubles his

pay" (Letters, June 7) is naive
and misleading.
Tbe fact remains that Lord

King’s already generous remu-
neration was doubled, setting a
singularly poor «*awipia to tbe
rest of industry. Yet no politi-

cian or member of the Confed-
eration of British Industry
(CBI) dares to utter even a
weak squawk of protest or dis-

may as top men continue to
receive astronomic increases.
JJ>. Sutherland.
41 WesteUa Way, KtrfeeHa,

JBuB, Humberside

Industrial gases in Europe
From Mr Richard V. Giordano.

Sir, Your report concerning
toe European Commission rul-

ing on tbe industrial gas busi-

ness ("EC orders industrial gas
makers to abandon sales
pacts," June 8) says that the

Commission found that “L’Air
Liquide and BOC were held to

have abused their dominant
market positions.” This is

quite incorrect, and your

report is clearly harmful to our
reputation.
The Commission found noth-

ing in respect to BOCs activi-

ties to prove an abuse of domi-
nant market position.

The Commission spent the
last seven years p™mining the
industrial gases business in
Europe, involving several hun-
dred man-years of work for the
companies involved.

The result of this, so for as
BOC was concerned, has been
some fairly minor contractual
changes that we do not behave
will nave any material effect

on our hotness or bow we con-
duct it.

Richard V. Giordano,
Chairman,
The BOC Group,
Oiertsey Road,
Windleskam, Surrey

Cold comfort
From Mr D.CT. Robert&Jones.

Sir, In response to recent
letters on the efficacy of
snake-dung puis against the
common cold, is it not reason-
able to expect that some for-

ward-thinking entrepreneur is

now crawling, belly down on
Exmoor, harvesting the British
adder's cure-all placebo?
D.C.T. Roberts-Jones,
29 SeJtforde Street, ECl

Getting around London
From Mr Peter BotUxmley MP.

Sir, Rachel Johnson and
David Churchill’s article (“Lon-

doners rally against road
plans," June 5) contains sub-

stantial inaccuracies which
will cause confusion and
unnecessary concern to your

readers. The slant of the article

is that the Department of

Transport has plans to re-draw

the map of London by building

new roads.

This is, of course, the conclu-

sion ttieaa and other journal-

ists have arrived at by combin-

ing all the road based
components in the options m
the four separate studies.

The Department has always

made it dear that each study is

into the special problems of an
area. The consultants' ideas

are alternatives.
Similar treatment Is given m

tbe report to the existence of

250 schools being jeopardised.

This figure has been dreamt up
by the Inner London Education

Authority by trying to identify

every school that appears to be

dose to one of the 40 or more
options. Once again only four
rpmmmpTiriations could COme
forward, and in these great

care will be to minimise

the environmental effects. Per-

haps it is appropriate to quote
from the terms of reference for

the studies:

"All options will need to be
conceived with great care and
sensitivity for tbe environment
and the social fabric of tbe

areas concerned."
Ministers are an record as

saying that nothing will be put
forward which does more harm
Han good.

While correctly reporting
that boroughs are opposed to

the studies, the fact that they
have helped with and agreed to

the objectives is not recorded.

These objectives cover accost
btiity, employment, economic
growth and regeneration, effi-

ciency, the environment and
53&ty.
The Association of London

Authorities attended a central

consultative group meeting on
the studies on Slay 21 There

was no question then of any
suspension of farther meet-
ings. The consultants are stO!

open to borough ideas.

It is worth nailing the argu-

ment that to save lives on the

roads, only public transport

needs to be Improved - as

reported from statements by

Michael Goodman and John
Wateham.

Investment on public trans-

port in Txmrtnn, at over £650m
this year, is five times that on
trank roads in the capital. Dur-
ing the last seven years there
Has been an enormous switch

to the use of public transport

in London. The underground
now has a 70 per cent increase

in passenger miles with an
arfrfttinnni 20 per cent on Net-

work SouthEasL Yet this has
not greatly contributed to a
reduction in road deaths in
London.
There is th«» suggestion that

we are prepared to spend
£3.5bn on building the new
roads. I can only repeat that

we have not taken any view on
the options and there is no pre-

sumption in favour of road-

building in the options.

What financial provision wifi

need to be made must await

the results of the consultants’

work. I do not intend to pre-

judge that You should not do
so either.

Peter Bottomley,
Minister for Roods and Trans-

port,

Department of Transport.

2 Marskam Street, SWl

Front Mr EJL Naptm
Sir, Mr PJ. Bull (Letters.

May 31) refers to delivery vans
in London being allowed “to
get away with it (parking) for a
nrinnte or two."

Deliveries to many establish-
ments have to be made in

working hours. If such deliv-

eries were prevented by over
zealous enforcement of parking
regulations, businesses would
be forced to increase stock
holdings and receive deliveries
out of hours. Many just do not
have tiie necessary space or
finance to allow this, and
would have to dose.
Already many businesses

have been forced out of London
(causing redundancies and a
loss of service to customers)
because of traffic restrictions.

At the samp thue flm busi-

nesses which remain have to

reduce service, as their ability

to react at short notice is

restricted.

Life - and in particular,
traffic - is not as simple as Mr
Bufi implies.
R-A- Naptm,
Association of Independent
Businesses,

Trrmbray Rouse,
108 Weston Street. SEl
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- We created the BD-&51Qfronrour

proven techiK>iogy few today’s,competitive world . It's

bredto respond. And endowed awge range of

high performance extras delivering the flexibility
’

.aod productivity to race ahead ofthe competition.

ThtSTSwby £hey ask for a Toshiba,

STRATEGIC. Quite clearly, enhanced produc-

tivity A throughput of40 cpm from a fiiU functional,

- copier system. It Jets you produce p{$ftes3iojRaJ quality

presentation documents, sales reports or a one-off

quality copy. This is also why they ask for a Toshiba.

SQfiFLE. Because it's a Toshiba, the BD-S510

offers trouble-free, easy operation at the touch of a

button. The reliability ofstraight paper feed path

.and dam-shell housing for easy maintenance.

All backed by proven performance and customer

service. And customers who keep asking for

another Toshiba.
"Data Ou«3l 1988 lefifiorcfc.
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InTouch with Tomorrow

TOSHIBA
TOMWPS EUKXW (LEJ Q11BH, Itowmcr Londstrasaa 115L IMMO Keusa 1, TWj 0210I-1S6-01
Austria: HANTQR WARENHANDEL GES UBK £ Co, KG, iOrttwigasae X 1070 Won. TeL: 0222-990545 Mgiun: ERES, Statenoatetn 6a. 0500 Kortrijk. Tel: 058-327374
Pfwwprfc ESSEUE SYSTEM AS. Nordrti Fuanve) 117. 2000 Kopenheom UHL: 01-195211 UJC: TOSHIBA INFORMATION SYSTEMS (UX.) LTD. Toshiba Court Weyondoe Business
Park. Addkwtom Rood. Wtoybridge KT15 2UL Tel.: 0032-641800 FUwt ESSGTE SYSTEM OY. 3uumtaae 14. 02630 Espoo. ToL 90-52721 France: TOSHIBA SY3T&ES
(FRANCE) SA. 7. Rim AnwAre. 32804 Puteeux. Tel: 1-472B2828 Qennam: TOSHBA INFORMATIONSSYSTEME (DEUTSCHLAND) GMBH. Hummer Landstraw 115. 4040 Nouns 1

TW.: 02161-15002 Htantfc MAGNUS OFFICE EQUIPMENT LTD, UnK IB, RoMntiood Road. OH Long MHeRoad. OuWIn 22. TeL: 01-503760 RoftpTOSJ-UBA REFORMATION SYSTEMS
(ITALIA) SlPJL. Vis Ganlu. 11-20092 OnissUo Babamo. Milano, TaL: 2-6127812 LnsembowD: FELTEN-5TEJN. 9. run SL Hubert 1744 Luxembourg-Mert, TcL: 441553 Netherkmdc
REPROTECHMEK BV. TWhmo 5. 2803 nC Gouda. TbL: 01820-67311 Norway; ESSEUE SYSTEM AS. SLaKJaara 18. 0975 Odo 9. Tel.: 02-162850 Portugal: HOECHST POflTUGUESA.
SJLR-L.. Rtn. ProL S. I-™,

iota. 1350. 1500 Lisbon. TaL- 01-7141547 Spnfe TOSHBA INFORMATION SYSTEMS (ESPAfiA) SJL, E«ticio Heron II. Aweniae EMwonai 605. QnoS
Barcelona, Tel.: 83-419-4000 Sweden: ESSEUE SYSTEM AB, SwJbybnrBBVflgm 1. 17127 Soliw. Tel.: 08-7343400 Swttseifnnd: OZAL1D AG. Heros&asse 7. 8048 ZQrteh. TeL:
01-627171 Gneoe: &C STEPHANOPOULOS &AJL, 103, MICtMUnpaubMl Sfr, 110 27 ATPeng, TM-- 7799101-7712512
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Janet Bush on

Wall Street

ig gaiaa

the cards

THE RECENT issue by
Citibank ol $845m of seven*
year securities backed by
credit card receivables was a
landmark in the development

of the asset-backed market.
The length of tbe maturity

provides evidence that issues

of securities collateralised with
such assets as car and boat
loans and operating leases on
computer equipment have been
accepted by investors.

The seven-year maturity is

the longest so far on any credit

card-backed deal The Srst. in

ISS7. had average lives of only
two years. Progress, then,
towards acceptance of a seven-

year maturity has been
remarkably fast.

According to M; Michael
Nugent, group treasurer for

card products at Citibank, the

issue sold out with between 50
per cent and 60 per cent going
io investors who had never
before bought an asset-backed
issue of any kind.

Citibank launched its first

credit card-backed deal in
November last year and bas
now done around $5bn worth
of issues.

Citibank has by far the larg-

est amount of credit card debt
outstanding and therefore a
real incentive to securitise it.

International agreements by
regulators to impose more
stringent capital adequacy
guidelines on banks has been
the second major boost to
asset-backed securities, the
first being the enormous car
loan issues by General Motors
.Acceptance Corp which first

brought attention to the tech-

nique; according to Mr Walid
Chammah.
He is a managing director of

First Boston which, up to June
1. had 53.8 per cent of the
S41.7bn asset-backed market,
with Salomon Brothers in sec-

ond place with 29L1 per cent
The advantage of securitis-

ing assets and selling them is

that the assets are then taken
off the bank's balance sheet
and capital is fined for other
uses.

Capital requirements have
been a major factor behind the
increasing domination of the
asset-backed market by banks,
although it is also true that
auto receivables have been
under water because of rising

interest rates.

Figures provided by First
Boston show that banks had
only a 5.8 per cent share of

asset-backed issues, compared
with auto finance companies,
which had 8S.2 per cent. That
has radically changed. In the
first five months of this year,

banks accounted for SSL5 per
cent of the business, compared
with 2.5 per cent for auto
finance companies.
The involvement of banks

has been the major story
behind the increased domi-
nance of credit card-backed
issues.

Mr Chammah believes credit
card-backed Issues are already
relatively high up their devel-

opment curve, with sophistica-

tion achieved quickly because
of the ability to borrow tech-

niques from the mortgage-
backed market.
Citibank has already been

highly innovative. Since
November, it has launched a
umber of issues with a bullet

structure which provides for

half-yearly payments and prin-

cipal paid back in a lump sum
at maturity.
This structure has met tre-

mendous success, according to

Mr William Aheam. vice presi-

dent at Citibank. The bullet
structure makes the asset-

backed issue look, to all

intents and purposes, just like

a corporate bond and tradi-

tional bond buyers have come
in as investors in this new
market for the first time.

Citibank has also aimed the
first issue specifically at retail

investors who could buy as lit-

tle as SI ,000: the issue was
highly successful, according to

the bank.

Mr Chammah has some
other ideas tor variations on
the structure of deals in the

asset-backed market. The
example he gives is the “third

party buy-out method” used cn
boat loans which tend to be

paid off over a lengthy period,

unsuitably extended for most
investors. Using this tech-

nique, a 15-year boat loan

could be chopped off at six

years, at which point the

remaining receivables are

taken over by a finance

insurer.

Mr Chammah believes that

credit card-backed issues may-

have maturities of up to 10

years but probably no longer.

Techniques apart. Mr
Nugent and Mr Aheam at Citi-

bank believe the main thrust

of development in the credit

card market will now be to

extend the base of investors

buying them. There will, inevi-

tably, be more issuers coo as

other money centre banks
recognise the advantages to

their balance sheet.

GORBACHEV BEGINS FOUR-DAY VISIT TO WEST GERMANY

3y David Marsh in Bonn

WEST GERMANY and the

Soviet Union will strive to

intensify economic ties and
map out a strategy for lower-

ing East-West barriers during a
four-day trip to the Federal
Republic by Mr Mikhail Gorba-

chev starting today.

Mr Gorbachev is making the

first visit to West Germany by
a Soviet leader since Mr Leonid

Bredtwev in 1981. He is likely

to be given his wannest wel-

come so far in the West during
talks with political and eco-

nomic leaders in Bonn. Dilssel-

dorf. Cologne and Stuttgart.

About a dozen German-So-
viet agreements are due to be
signed, covering protection of

German investments in Russia,

building of trade centres, scien-

tific, cultural and technical
exchanges, management train-

s

ease
ing and youth programmes.
The two governments will

unveil a wide-ranging political

declaration designed to spell

out ideas on working towards

what Mr Gorbachev calls a
-common European home” - a
new peaceful order in Europe.
President Richard von Weia-

sacker. who will be greeting

Mr Gorbachev this morning in

Bonn, said yesterday West Ger-
many had a duty to help Soviet

reforms and gradually demo-
cratise Eastern Europe. The
President, however, also
warned of the need for continu-
ing defence efforts.

Mr Helmut Kohl, the West
German Chancellor, said in a
weekend interview with
Pravda that conditions for end-
ing confrontation and conflict

in Europe and the world “are

better than ever before.” He
recognised, however, the dam-
pener caused by the massacres
in Pelting.

Mr Gorbachev is highly
unlikely to make any initiative
on East Germany. But any
statements by the Soviet Presir
dent on self-determination in
Communist countries are
bound to have an impact on
delicate East-West German
relations in view of the pace of
political reform in Poland,
Hungary and the Soviet Union
itself.

In press conferences in Bonn
over the past few days,
advance parties of Soviet offi-

cials have hailed the Gorba-
chev trip as a German-Soviet
milestone. There is no sign of
tbe freeze caused 2 Vi years ago
by Mr Kohl’s indirect compari-

son of Mr Gorbachev with Nazi
Propaganda Minister Goebbels.

Soviet officials have cau-
tioned against expectations of

a concrete response to Mr
Bush's proposals for accelerat-

ing East-West conventional dis-

armament talks in Vienna. But
officials in Bonn expect Mr
Gorbachev to reaffirm
Moscow's interest in speedy

arms reductions.

In spite of a 20 per cent

increase in Gorman exports to

the Soviet Union last year,
bilateral trade relations are
still going through a difficult

period because of currency
shortages in Moscow and
upheavals caused by economic

reforms.
Theme strikes different
chords. Page 2-

Oils SSI ereaiscracy
3y Quentin Peel in Moscow

SWEEPING CHANGES in the
Soviet Government, including

a reduction by almost 40 per
cent in the number of eco-
nomic and industrial minis-
tries and the promotion of a
leading economic reformer as
deputy premier, have been
announced by Mr Nikolai
Ryzhkov; the Soviet Prime
Minister.
Tbe axe has fallen on a

string of leading former minis-
ters, including the top men in
charge of agriculture, construc-
tion, and finance - three of the
biggest problem areas for the
Soviet Government. However,
the head of Gosplan, the
all-powerful state planning
committee, has survived.
The most surprising new-

comer is Dr Leonid Abalkin, a
leading academic who is one of

Mr Gorbachev's closest infor-

mal economic advisers, to be a
deputy prime minister in
charge of a new state commit-

tee for economic reform.
In general, Mr Ryzhkov is

promoting younger techno-
crats, scientists, economists
and engineers in an effort to

revive the faltering economic
reform process.

He presented first details of
his proposed new government
to the Supreme Soviet - the
nation's new standing parlia-

ment - on Saturday, and the
list is now subject to the depu-
ties' approval.

He said the number of eco-

nomic and industrial minis-
tries had been stashed from 52
to 32, and the overall number
of ministries and state commit-
tees represented In the Council
of Ministers cut by 25 to 57.

Dr Abalkin, who is currently
head of the Institute of Eco-
nomics of the Academy of Sci-

ences, is one of two key figures

brought straight into the Gov-
ernment's top ranks.

More senior still will be Mr

Vladimir Kalashnikov, hitherto
tbe Communist Party first sec-

retary in the Volgograd region,
and now to be in charge of the
agriculture ministry, and one
of three first deputy prime
ministers. He has had a reputa-
tion as a strong reformer In
Volgograd, a factor which may
have led to his recent defeat in
the Congress of Deputies for a
seat in the Supreme Soviet
Dr Abalkin's appointment

will be welcomed by economic
reformers, but could leave the
Government with a potential

for running conflict at the very
top. As a leading academic he
has called for a radical rethink-

ing of the next five-year plan,

drastically reducing the role of

the state planning committee.
Mr Yuri Maslyukov, the

chairman of Gosplan, is the
one first deputy prime minister
from the former government to
survive, and it is likely that he
will defend the central plan-

iung apparatus.
The new Finance Minister,

Mr Valentin Pavlov, was most
recently chairman of the State
Prices Committee. Goskom-
tsen, where he proved a disap-
pointment to reformist econo-
mists.
The majority of Mr Ryzh-

kov’s proposed changes are
concentrated on the economic
ministries, and key figures of
Soviet international policy
remain unchanged: Mr Eduard
Shevardnadze as Foreign Min-
ister, General Dmitri Yazov as
Defence Minister and General
Vladimir Kryuchkov as head of

the KGB.
In his speech to tbe Supreme

Soviet. Mr Ryzhkov spelt out
several key objectives for his
new government, including
meeting the needs and
demands of Soviet consumers
and governing not by adminis-
trative command, but by eco-

nomic methods.

uJrene© m US uranium deal
By David Flshiock in London

URENCO, the Anglo-German-
Dutch uranium enrichment
consortium, is to provide
advanced nuclear technology
tor a $750m uranium enrich-

ment factory in the US, supply-

ing the world's biggest nuclear
fuel market
The investment has been

agreed by three US electricity

companies worried about
future nuclear fuel costs, after

a two-year study of the eco-

nomics of the European tech-

nology.
Uranium enrichment is an

essential step in making fuel

for most types of nuclear
power station.

The factory, near Shreve-
port, Louisiana, is scheduled
for full operation in 1996. At
current prices, it will have a
turnover of about S155m a
year, and the capacity to meet
about 15 per cent of the US
demand tor enrichment
Urenco was set up by the

British. Dutch and West Ger-

man governments in 1971 to
exploit the development of gas
centrifuge enrichment.

Urenco's shareholders are a
mixture of public and private
companies, including tbe
state-owned British Nuclear
Fuels, and the privately owned
Uranit consortium in Ger-
many, whose shareholders are
Hoechst and two electricity

companies. Preussen Elektra
and RWE. In the Netherlands,
Shell and Philips are small
shareholders
US companies will have the

majority shareholding in the
Louisiana plant to comply with
US nuclear law. The project
was announced at the weekend
by Louisiana Energy Services,

a US energy partnership
formed this month involving
three US electricity companies
(Duke Power, Northern States
Power and Louisiana Power
and Light) together with
Urenco and the engineering
group Fluor-DanieL

Mr George Inglis, Urenco’s
managing director, said it

would be the first private US
source of enrichment, an
industry currently monopol-
ised by the US Government.

A key factor in the decision

to invest was utility worries
about the future cost of US
enrichment, which relies on
the older, energy-intensive dif-

fusion process needing more
than 20 times as much electric-

ity as Urenco’s centrifuge.
Enrichment accounts/or about
40 per cent of the cost of
nuclear fueL The three Euro-
pean governments have
approved the necessary tech-
nology transfer and the factory

will be open to inspection to
confirm that there is no mili-

tary use of the technology.

The three US electricity com-
panies, with a total of ll
nuclear plants running, have
more nuclear capacity than the
UK.

Paris slgias $2.7bn arms
deal with Saudi Arabia
By Paul Setts in Paris

FRANCE has signed a major
new arms co-operation agree-
ment with Saudi Arabia esti-

mated to be worth about $2.7bn
to supply tbe kingdom with
naval frigates carrying helicop-
ters and Mistral surface-to-air

missiles manufactured by the
Matra defence and electronics
group.
The office of the French

President confirmed yesterday
the signature of the agreement
between Mr Jean-Pierre Cheve-
nement. the French Defence
Minister, and Prince Sultan
ben Abdel Aziz of Saudi
Arabia, who bas been attend-
ing the Paris Air Show.
The new French military

package to Saudi Arbis will be
financed in pare by traditional

export financing and In part by
Saudi Arabian sales of petro-
chemical. agricultural and
other finished goods to France.
It was, however, unclear yes-

terday whether the package
would also be financed in part

by direct Saudi Arabian erode

oil exports to France.
The latest agreement falls

into two parts. The first

involves a new military coop-
eration deal including the sup-
ply by France of two or possi-
bly three naval frigates
carrying helicopters.

The frigates will be supplied
by the French naval arsenals
but are likely to provide tbe
Thomson CSF state-controlled
defence group with major
orders for electronic compo-
nents and arms systems.

The second part of the agree-
ment involves the sale of the
Matra Mistral surface-to-air
missiles which compete with
the US Stinger missiles. Matra
would not disclose yesterday
how many Mistral missiles
were involved in the Saudi
order.

But Mr Jean-Luc Lagarc&ne,
chairman of Matra. is expected
to address the issue at a press
conference at tbe Paris air
show today.
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Campaign of
distortion
Continued from Page 1

While most residents in the
Chinese capital resent the
presence of troops on street
comers, national broadcasts
have shown large gatherings
of Peking people appearing to
applaud spontaneously as
troops jog through the back-
streets. The visual half-truths
on television Include graphic
pictures of soldiers' corpses,
combined with claims that not
a single shot was fired in Tian-
anmen Square.
Each night for almost a

week, reports have shown
close-ups of gutted military
tracks without providing an
explanation of how they came
to be that way, other than to
blame it on the protesters. The
largest collection of destroyed
FLA vehicles, scenes of which
are often shown, was a seif-in-

flicted disaster - dozens of
tracks slammed into each
other after tbe lead vehicle
slewed, so soldiers set the
vehicles alight, fearing that
they would be looted.
A telling illustration of the

unintended power of television
coverage is the case of a 42-
year-old man whose outspoken
criticism of the PLA was
filmed by a US news team. The
report was apparently picked
up by Chinese authorities as it

was transmitted by satellite to

the US. After the interview
was shows os Chinese televi-

sion, viewers were asked to
expose the man for his support
of the “counter-revolution.”
Last night, the man

appeared once more on televi-

sion, this time handcuffed and
puffy faced, in the company iff

several police and a camera,
he apologised for spreading
rumours that aided the count-
er-revolutionary cause. He is

not likely to be seen on televi-

sion again.

Lawson and
Thatcher
disagree

over EMS
By Ralph Atkins,
Economics Staff, in London

DISAGREEMENT between Mr
Nigel Lawson, the UK Chancel-
lor of the Exchequer, and his
Prime Minister surfaced again
yesterday over tbe causes of
rising inflation and the timing
of Britain's becoming a full

member of the European Mone-
tary System.
Mr Lawson denied in a tele-

vision interview that the pres-
ent upswing in inflation
stemmed from attempts last
year to peg sterling to the
D-Mark - apparently contra-
dicting recent remarks by Mrs
Margaret Thatcher.
He was adamant that the UK

would become a full member of
the EMS within his lifetime,

stressing tbe benefits to exist-

ing members and brushing
aside warnings by Sir Alan
Walters, the Prime Minister's
economic adviser, of harmful
side-effects.

The Chancellor's remarks -
which may be seen as revers-
ing Government attempts last

week to present a united front
on economic policy — came at
the start of a tough week for
the Treasury and financial
markets.
May’s retail price index, to

be released on Friday, is expec-
ted to show the ammai infla-

tion rate approaching 8% per
cent with no clear peak in
sight. City analysts forecast
other economic figures will
show acceleration in earnings
growth.

Sterling remains vulnerable
to farther rises in the dollar or
unfavourable foreign exchange
sentiment which could force
another rise in base rates.
Mr Lawson repeated that

tackling inflation was the first
priority of the Government's
macro-economic strategy. He
hoped it would start falling
later this year but the Govern-
ment had no particular
long-term target
He acknowledged that

exchange rate stability might
have to come second to the
overriding aim of controlling
inflation but he was anxious to
avoid “wild swings'* in the
British currency.
Speaking on the BBC’s On

the Record programme. Mr
Lawson said the UK faced wa
particular inflationary problem
at the present time which 1

have taken measures to
address.”

Mr Lawson said the views of
Sir Alan Walters were “very
difficult to reconcile” with the
facts. “The EMS has been
going on for 10 years now and
all the member countries con-
cerned believe that they have
benefited from it . . . but
equally X don't believe the time
is right as of now for the
pound to join."
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A disagreement
over values

It is tithing new for the stock

market and industry to dis-

agree on brand values, but last

week's purchase by BSN of

Nabisco Europe saw the dis-

crepancy become ludicrous.

The stock market would regard

a price of 27 times earnings

steep for a pharmaceutical
glamour stock, let alone a
humble provider of cream
crackers and potato crisps.
Doubtless. BSN can double
Nabisco's profits in a couple of
years through higher sales and
lower costs, but that still does
not close the gap. It is hard to

escape the conclusion that if

brands are undervalued by the
stock market they are also
overvalued by industry.

To an extent, the industry
case is defensible. By compari-
son with a decade ago, brands
may well represent better qual-

ity earnings than the stock
market realises, as consumers
trade up and pay for added
value. Perhaps, too. if a brand
is inherently worth x to the
business, it may be worth x
plus 25 per cent to deny it to a
competitor, though whether
such thinking is conducive to

the health of an industry in the
long run is another matter.
There is also the risk that

tbe food business, like several

other industries at present, is

suffering from collective hyste-

ria over vanishing opportuni-
ties. This is particularly daft in

the case of RJR Nabisco, which
is a vast conglomerate being
broken up after less than a
decade of existence. The really

brave counter-cyclical com-
pany would stand back and let

the hysteria run its coarse:
though only the biggest can be
sure that they would not them-
selves be snapped up at silly

prices in the meantime.
All this is having a knock-on

effect on the stock market.
Last week's rise in the News
Corp price owed much to the
extraordinary 35 times earn-
ings which Paramount is bid-

ding for Time, and the jump in
BATs price owed something to
Nabisco’s demonstration that
the break-up ofa tobacco-based
conglomerate looks feasible
after afl. The logic in these par-

ticular cases may be debatable:
but in general, if the astute
portfolio investor is looking to

buy companies which might be
bid for he should also be
looking to sell companies
which might be bidders.

CAC General index
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regard, it certainly does not
hurt to be able to point to an
index at an all-time high - a
rarity among major European
markets - and to a catalogue
of positive economic factors

which ought to ensure new
highs yet to come.
The immediate future may

well promise no more than
another 5 per cent or so on the
CAC general index, which has
already risen by 94 per cent
since its post-crash tow. But
then again, conventional wis-

dom has predicted a prolonged
pause in the market at several

stages of its recent climb, and
been wrong every time. The
market may well take its

breather as expected this time;
but longer term the economic,
political and financial forces
acting on it remain positive. If

one had to choose which Euro-
pean market would rise most
in the next six months, Paris
would be a fair bet to lead the

Paris Bourse
The battle for pre-eminence

among Continental European
bourses wfil never be fought
and won on the basis of growth
to the local index atone. But
for those who wish to package
the attractions of Paris in this

Now that Paris has finally

caught Frankfurt up in terms
of market capitalisation - and
has done so without the banks
to get in the way of other
investors - the attractions of a
market which quotes nearly
four times as many companies
as the German one are obvi-

ous. And though France can-
not divorce its interest rate
worries from those of its more
powerful neighbour, the
chances are that Paris will get
away with no more than a half
point rise, even if the Germans
raise rates by twice that The
rest of the economic back-
ground gives even less cause
for concern: inflation edging
up, but scarcely desperate at
perhaps 4 per cent this year;

gross domestic product growth
of probably 35 per cent and
earnings growth which should
Tnnnago 17 per cent or so this

year and 12 per cent or more
next, which will certainly
make London look pale by
comparison.
The weight of money argu-

ment can also be called to

France's aid: some FFr30
dividends are due to be
out from later this montt
quite a lot of that money
end up in equities. Mean
the prospect q£ corporate
ity remains an ei

ment — though if CGE is

and others follow its 1c

defending itself from tak-

that attraction could fade

in the end. For the me
though, an excess of p
tionism seems unlikely
unless investors let then
mism get the better of
- which does not yet se
have happened - there s

be more to come.

Global bonds
The growth of the in
iional capital market:
thrown up all sorts of
about investor behaviou
trading conventions whi
not stand close scrutiny
has led to considerable
ciencies, and a major cor
like the World Bank, c
forgiven for being rathe
tated that its paper trac

much tighter spreads i

Euromarkets than in the
However, it is far from

that tbe World Bank’s
issue a new type of se

which will be underw
and distributed simniton
in the US domestic mark
the Euromarket will cab
despite its considerable
iectual appeal. The new
rity will be fungible ar
intention is that the !

issue will be of such a sti

it will have the liquidity

will ensure that it c;

traded actively on a 2-

global basis just like US
suries. Presumably, inv
will be prepared to act

lower yield in return ft

significant increase in liq

and this will reduce the
Bank’s borrowing costs.

Since most of the th
bond traders in New
Tokyo and Europe, are 5
the management
(although the absence of.
don merchant bank is a
embarrassing), there is .

siderable vested interest
issue's being a success
World Bank is probably
in suspecting that trad;

European investors ar
averse to buying regi
securities as long as tbi

liquid. However, the re;

of the issue’s success 1

the US. Not only will US
bntion costs have t

trimmed but the World
wants its paper to be t

like US Government a
paper, by both the auth
and, even more importa:
investors. This could pro
tall order.

To become
where we come
you have to

at Internation
Trade

Unlike most banks, helping importers and exporters has
had to be a core activity of HongkongBank from the start.
Within months of the Bank's formation we opened our
London branch. More than 120 years onwe have over 1,300
branches in 50 countries. This means we can handle most
transactions “in house” rather than having to rely on
overseas correspondents.
As a customer of the Bank you can benefit from

Hexagon (HongkongBank’s Global Electronic Financial
Services system) which, amongst other facilities, enables
you to raise Letters of Credit and monitor your accounts at
our branches, worldwide, viayour own PC.
Whetheryou require traditional trade finance services or

perhaps an innovative “off balance sheer or merchandis-
ing solution, HongkongBank will deliverapackage tailored
to fit your precise requirements.

Ifyou are an established
a record ofsuccess, and would
Howell or Douglas Rogerson on 01-638 2366.

company, seeking to buOd upon
like to find out more call Ken

HongkongBank
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SURVEY
The ground is

shifting in Southern

Africa. Settlement of

regional conflicts

opens new vistas for

economic co-operation and
domestic compromise. Black-white

power sharing through negotiation

moves onto the political agenda.
writes Anthony Robinson
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Johannesburg: Black workers stream Into South Africa's economic nerve centre. Many now live In the once whites only suburbs

Slow motion
revolution
SOUTH AFRICA'S slow motion
revolution, the glacier-like ero-
sion of apartheid, is about to
pick up speed. Domestically
the long ruling National Party
under the new leadership of Mr
F.W. de Klerk is expected to
win a fresh five-year mandate
from the still dominant white
electorate at the general elec-
tions on September 6-

Abroad, superpower cooper-
ation has brought about an end
to the war in Angola and prog-
ress towards the independence
of Namibia under the de facto
supervision of Pretoria, Wash-
ington and Moscow. The econ-
omy, buSetted by the fterfimwg
gold price and nobbled by debt
repayment, is poised for a
downturn after last year’s 3J2
per cent growth. But it has
weathered sanctions disin-
vestment in leaner shape and
could prove a trump card in
future regional co-operation
plans.
In short South Africa is

heading for the 1990s with a
fortuitous combination of cir-

cumstances which provide
guarded grounds for optimism
about the future. The die Is not
yet cast and the fixture is full

of hostages to fortune. But the
way in which this -ethnically
diverse country faces up to the
challenges of the next few
years win decide whether the

modem, first world sector is

able to uplift and absorb the
third world part — or be
dragged down by the dead
weight of a rapidly rising popu-
lation. a white exodus, violence
and disease.
Even a decade ago to talk in

terms of first and third world
was a euphemism to describe
white and black South Africa.

No longer. Certainly most of
third world South Africa, the
rural homelands and the urban
shanty towns, Is black. But
much of the Asian ccmmnnity

and millions of black and col-

oured South Africans now hold
down skilled or professional
Jobs, own property or wink in
the formal, first world sector of
the economy protected by
trade unions and social secu-
rity schemes.
The first world aspirations of

others are now getting a
chance of being partially met
in a booming informal sector
freed of unnecessary regula-
tion and racial barriers.
Despite the appalling legacy of
decades of inferior “bantu edu-
cation" more blacks than
whites now matriculate from
(Stfll segregated) high schools
every year and it is they whose
skills must be enhanced if the
economy’s skill shortage is to
be solved.
Dr Verwoerd,the architect of

"grand apartheid", told whites
in the 1960s they faced a choice
between being pure and pom
or mixed and rich. The crunch
came around 1972 when the
economy ran out of skilled
white labour. The then Prime
Minister, Mr John Vorster,
opted to train hlack workers
into semi-skilled positions. For
professional observers of apart-

heid like Mr John Kane-Ber-
man. director of the indepen-
dent Institute of Race
Relations, that was the begin-
ning of the end.
Recognition of the indissolu-

ble unity of the economy and
the consequent integration of
blacks, including of course col-

oured and Asian workers and
entrepreneurs into economic
life is changing the face of
South Africa. Whites are still

in political control and still

own more than 90 per cent of
the country’s assets. But the
reality is changing fast and the
cumulative repeal oF apartheid
laws under the 10 year leader-
ship of President P.W. Botha in
essence has legal cognisance to
the de facto erosion of apart-
heid on the ground.
The key reforms to date have

been recognition of the perma-
nence of blacks in "white"
South Africa, and the need to
give them political representa-
tion. From that has followed

the granting of property rights,
the abolition of many
restraints on black entrepre-
neurship and skill acquisition,
and above all abolition of the
pass laws and influx control.
The process of political

emancipation and black eco-
nomic empowerment, is far
from complete. But it has
become unstoppable. A tidal
wave has carried rnilUons of
black people away from the
feudal farms and the barren
homelands to hastily self-built
shanty towns on the outskirts
of all the leading cities or to
backyard shacks in the
crowded townships. New mid-
dle-class suburbs have
sprouted in the townships
while rising aspirations linked
to higher educational stan-
dards and skills have allowed
tens of thousands of Macks to
defy remaining apartheid laws
like the Group Areas Act and
move into the formally white
inner cities

Here, once again, the laws
are about to be changed to
reflect the unchallengeable
realities. The Free Settlement
Acts, now before parliament,
win give legal recognition to
already existing mixed residen-
tial areas like Hillbrow in
Johannesburg or Woodstock in
Cape Town. Like- the peeling of
an onion each' repeal or
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"reform” of an apartheid act
comes closer to exposing the
core, the legal protection for
"groups”- meaning ethnically
segregated residential areas,
schools, hospitals and other
facilities.

Given the strength of ethnic
fears and phobias - not only
in South Africa and not only
among whites - Mr de Klerk
is going into the election insist-

ing that his party will both
"protect” group rights and
"prevent domination” by any
one group of any other. Sup-
port for black majority rule is

very much a minority taste
among whites in a country
where they will form only 15
per emit of the population by
the turn of the century and
where many fear that simple
majority rule could be a for-

mula for permanent black
domination.
The indications are, how-

ever, that the next few years
will see a fresh approach to the
vexed issue of how to reconcile
universal suffrage with credi-

ble guarantees for minorities
and give real meaning to the

term “^power sharing”.
A significant straw in the

wind is to be found in the
recent government-sponsored
report by the Booth African
Law Commission chaired by
Mr Justice Olivier. The com-

mission, made up of jndges,
magistrates, academic and
practising lawyers and justice
department officials, recom-
mended that the government
scrap all apartheid laws,
including the 1984 constitution,
the 1950 Population Registra-
tion Act and the Group Areas
Act. It takes the view that
group rights can best be pro-
tected by a bill of rights guar-
anteeing the right of individu-
als. It also calls for universal
adult suffrage at 18 years of
age and all the usual litany id
rights cribbed from Rousseau
and the American Founding
Fathers.
As for the constitution, its

days are also surely numbered.
It is fatally flawed In numerous
ways - including the enor-
mous powers given to the exec-
utive state president and the
exclusion of blacks. Many also
question the virtues of the uni-
tary state bequeathed by the
1910 Act of Union. Debate
rages on various forms of fed-

eral, and even Swiss-style can-
tonal devolution of powers.
One thing Is certain. Any

future constitutional and polit-

ical order will have to be nego-
tiated with blacks and lead to
their inclusion in the body pol-

itick as frill fledged citizens. Mr
de Klerk has called in general
terms for a "Great Indaba”

and, following the resignation
of Mr Chris Heunis, the long
time minister in charge of con-
stitutional development, will
take a key role in setting up
the negotiation process.
The crucial question is how

to persuade banned organisa-
tions like the African National
Congress (ANC) the Pan Afri-

canist Congress (PAC) and
other black political forces to
sit at the negotiating table not
only with the government but
alongside homeland leaders
like Chief Mangosuthu Buthe-
lezi, black mayors, senior black
officials and other interest
groups.
One obstacle, the continued

incarceration of black leaders
such as Mr Nelson Mandela,
Mr Walter Sisulu and others, is

likely to be removed fairly
shortly after the elections. The
other, government insistence
on renunciation of violence as
a pre-condition for talks, could
be played down if internal and
external pressures on the
exiled ANC leadership force it

to re-consider the negotiating
option. Moscow, the ANC’s
long-term arms supplier and
supporter, is now talking of the
need for negotiated not mili-
tary solutions to Southern Afri-
can problems. ANC guerrillas
and cadres are being forced out

Continued on Page 8 I
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DEVELOPMENTS IN THE
SOUTH AFRICAN ECONOMY

by
DR GERHARD DE KOCK

the middle of 1986 gained considerable additional momentum from
diefourthquarterof1987* andiheiqMwiqgneuBmed vigorous througb-

2 per cent in ©87, and by more than 3 per can in 1988. The growth
mredgrom domestic espenriimre amounted to4 per cent in 1987 and
7 per cent in 1988 (22 per cent in nominal terms).

sknaDy estimated to have risen at an annual rate ofaround 6per cent
in the first quarter of 1989.

More recendy, however; there hare been increasing signs that the
economic tipswing is lereRing off, and that the monetary and fiscal

stabihsadon measures applied during the past year or so are slowly

tatsurelytakiqgrifecL ‘Diebreadmoney supply, M3, actuallydeclined

during April, and at the end of that month exceeded the Qpgter limit
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Bank, therefore, psqgrcsjsw ly tightened its monetary policy througb-
out 1988md into 1989. In retrospect it isdearthatthemonetaryauthori-
ties, in commoa with most other observers, underestimated bath the
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ai deficit on its balance of payments on current account into a large

and sustained surplus in order to finance debt repayments and otfaer

capitai outflows.

Tireextentto which the Sooth Africaneconomy succeeded in bring-

ing about this transformation is evident from the large surpluses equal
to between 1,5 and 4,9 per cere ofgross domestic product which were
recorded on the current account ofthe balance of payments for four
consecutive years from 1985 to 1988l Substantial further surpluses are

expected for 1989 and 1990.

Moreover, during the four years 1985 to 1988 South African banks,
other private enterprises and public entities made net repayments of
foreign debt ofabout US$6 billion— equivalent 10 about 6V2 per cent

of expoits of goods and services during this period. Of this amount
about US$1.5 bfflian represented payments "inside the debt standstill

net" The remaining amount ofUS$4,5 billion included net repayments

“Outside the net" ofbearer bonds and notes, credits ofthe Imeraarion-

al Monetary Fund, Reserve Bank credits and ordinary trade credits.

Substantial further debt repayments hare been made th™ for in 1989.

Against this background South Africa's ratio of foreign interest pay-

ments to exports ofgoods and services, which bad amounted go only

10,7 per cent in 1985, compared with an average of 300 per cent for

Vfestern Hemisphere developing countries, declined to a mereW per
cent in 1988. Similarly, South Africa's ratio of foreign debt to toed ex-

ports ofgoods and services declined from a peak level of 17] percent
in 1984, which was not inordinately high, to only 82 percent in 1988,

In contrast, thecomparable ratio for Western Hemisphere developing

commies deteriorated from an average of 275 per cent in 1984 to an
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Change of guard in Pretoria
PRESIDENT P.W. Botha's
"mild stroke" hi mid-January
upset government {dans for a
snap general election Ip April
or May - and gave an unex-
pected torn to the country's
political prospects.

Despite growing unhappi-
ness with Mr Botha's “impe-
rial” style no-one had the stom-
ach to challenge him and tbs
73-year-old President appeared
to have his eyes set an a sec-

ond term of office. At most Mr
Botha seemed willing to share
the burden of a GanBtet-styfe

executive presidency by
recreating the post of Prime
Minister.
That seened to have bees

his intention when on Febru-
ary 2 he suddenly announced
he was standing down as
leader of the National Party. In
tha Bnmtng election Mr F.W.
de Klerk, Minister of National
Education and Transvaal party
boss, was elected on the second
ballot by a narrow eight vote
win over his nearest rival, Mr
Barend da Flessis, the Finance
Minister.
Mr Botha was not amused by

the result, and became progres-
sivety less so as Mr de Klerk,
with a relieved party behind
Him, straggled to assert his
authority. But it took another
two months until Mr Botha
finally agreed to retire grace-
fully after the general elections

for aU three of the raciaDy seg-
regated white, coloured (mixed
race) and Asian houses of par-

liament on September 6.

While the ruling party was
enmeshed in its own internal

affairs, the economy deterio-
rated. An overheated economy
was made worse by a falling

gold price. This forced the
Reserve Bank to raise politi-

cally sensitive prime interest

and mortgage rates up to 20
per cent ana caused the pre-

dictable screams of pain, espe-
cially from the right-wing Con-
servative Party which appeals
mostly to lower paid, less edu-
cated blue collar and rural
whites angered at the erosion
of their racial privileges and
the Tat cat arrogance” of what
they see as a treacherous guv-

another black revolt while the
DP’s policies would lead to
whites being swamped by
black majority rule.

The language will differ
according to the various audi-

ences. To more sophisticated
verligtes speakers will stress

the party’s commitment to
"power sharing negotiations”

with all "reasonable” takers.

To the nervous it wfll empha-
sise the continuing state of
emergency, faith in the secu-
rity forces and assurances that
nn vital constitutional cVumgPa
will be made without a prior
referendum or ratifying elec-
tion.

In previous ejections the out-
side world has been portrayed
as a belaftil beast to be kept at
bay. This time, however, the
NP will go to the hustings pro-
claiming peace with honour.
With both the Cubans and the
African National Congress
(ANC) withdrawing from
Angola, government support-
ers will counter right-wing
dating ofa Namibian “sell-ouf

the security

P.W. Botha:

tion. The resulting Democratic
Party, launched with Ameri-
can-rtyle razzamatazz on April

S subsumes the now disbanded
Progressive Federal Party
(PEP), the National Democratic
Movement (NDM) led by Mr
Wynand Malan, a leading Afri-

kaner liberal dissident, and the
Independent Party (IP) led by
Mr Denis Worrall.ihe former
ambassador to London.

It hopes to do well in the.

better-beefed white suburbs in
the major cities and in
English-speaking NataL But
the new party is riven by per-

sonal rivalries among the three
Joint leaders which also reflect

papered-over ideological differ-

The prospect of having to
fight a general election against

a rejuvenated National Party
under a new leader also gal-

vanised the three feuding par-

ties on the left of the govern-
ment into finalising their pinna

for a new “liberal-left” oppasi-

lts chances of attracting lib-

eral Afrikaner dissidents also
received a blow when Mr Wil-

lem “Wimple” de Klerk, elder
brother of the NP leader dis-

tanced himself from the fledg-

ling party and suggested that
fellow verligtes (literally

enlightened ones) should “give

Ms Imperial style

F.W. a chance". The new party
reoeived another knock when
Mrs Helen Suzman, the veteran
civil rights watchdog and
scourge of Afrikaner authori-

tarianism, announced her
retirement after more than
three decades in parliament
The NP, which has ruled

without interruption since
1943, will announce its mani-
festo after the party’s Federal
Council at the end of June. But
the main battlelines are
already cfear. It win counter-
attack on the economy by
pointing to the near bank-
ruptcy of towns controlled, by
the Conservative Party such as
Boksburg and Carletonrilto,
where the authorities provoked
a black consumer boycott by
their attempt to re-impose
“petty apartheid".

Politically it will call on
white electors to continue vot-

ing for “reform with security",
warning that the CP’s policies

of white exclusiveness and
domination will provoke

pn™ from peace
agreements guaranteed by
both the great powers.
Mr de Klerk's impending

visit to London and Washing-
ton will also be used to demon-
strate South Africa's return to
international respectability
and be taken as a sign of for-

eign encouragement for con-
tinuing reform after years of
criticism and pressure without
reward.
The elections wfll take place

under the restrictions of toe
state of emergency re-imposed
annually since June 1986. Once
again blacks, who make up
around 75 per cent of the popu-
lation, will be excluded. Yet
the question of how to bring
blacks into the body politick in
a way which reconciles black
hopes and white fears,remains
at the centre of the political

Last month Mr de Klerk
went to Durban for direct talks

-with Chief Mangosnthu Butoe-
Ipgj, y>suipsr of the Zulus, the
biggest and most warlike of the
African nations or tribes. Ear-
lier Mr Nelson Mandela, who is
not onlv the Jailed leader ofthe
ANCbut alsojike Chief Buthe-
tea, a prince of the old African
tribe! aristocracy, sent a con-
ciliatory letter to Ids confrere.
The letter addressed to

"Shenge”, Chief Buthelezi’s
tribal name, and similarly

L-j'.-l * - j. t;

The best way to do
global business is to move to Transkei.

£fyou're thinking about relocating or J
looKing for a tong-term investment In a
attractive in terms of labour, productivity, financial

benefits and convenience.

Which is why you should consider DansHei. A more to

Transkei is the best way to do global business.

niWi Transkei is an independent state situatedmerer on the east coast of Southern Africa.

Serviced by an international aiiportand
placed with easy access to pa"
harbour which can accept suf
7tan$kei has a sophisticated rail and road network making
it very accessible Tor both local and international bade

Why? The People.

strategically
— including tost Lc

up to 40 000
London
tons —

The Incentives
Financial incentives mate Transkei me ofthe most
attractive investment dimates in the world.
Short term incentives indude:
* compensation for relocation expenses ofboth

personnel and equipment
* a 50% labour rebate gauged on aaioft

statutory minimum wage.
* generous loats and cash grants.

Long term incentives indude
*. rebates of875% of approved training costs
* railage and hsbour rebates
* eleclricfiy subsidies ...
* 10% price preference oh government tenders
What's more, for tai yearn* you wfll be paid a tafgh

market related rale of interest on your major capft
investments.

well as one of the highest levels of technical and trade
training.

For the Transkdans, work is a way of life resulting in the
cost efficient high productivity levels which are so
important to Die businessman.

The Infrastructure.

since 1976, Transkei has a
developed modem Infostructure with
it Industrial services, excellent medical

faculties anti top quality housing

The Opportunities forFocdgpi Investors.

As a foreign investor you can Invest in TYanskri in

financial rands and repatriate your Interest and profits at
the more favourable commercial rand rate.

Transkei is worisfeg ... make it work far you.

Transkei

signed “Madiba”, the ANC
leader’s own royal name, called

-

for a joint effort to; the

bloody violence In Natal, in

which more than -L500 blacks

have died in inter-communal
violence, and reconciliation

between the ANC leadership

and that of the Inkatoa move-
ment beaded by Chief Buthe-

“My fervent hope is to see in

doe course restoration of toe

relations which existed

between yon and Oliver Tambo
[toe ANC leader in exile] and
between toe two organisations

jn toe seventies. The most
chffPffpglng- task facing the

leadership today is that off

national unity,” Mr Mandela
wrote. . _

ft is a moot point whether
Mr Mandela’s vision of rap-

prochement between Inkatha
and the ANC is shared by the

latter's “young Hans”. But the

ANC is in a weak position at
hnwie and abroad. Although
most of the estimated 30,000
pwpie, mostly,blacks, detained
under emergency laws- have
been released many have been
served with restriction orders.

Meanwhile, the security
forces remain Jn the townships
aided by a re-built informer
network. Other factors like the

disgrace.-o£ wiwnfo Msn-
ripifl and her murderous “foot-

ball team" and the desire for a
quiet life after years of turmoil

have left the townships sun-

macing perhaps under the sur-

face, but „

Advancement through edu-
cation and empowerment
through economic upliftment
are among the new buzzwords
in black communities offered
opportunities for owning prop-
erty and enrichment through
enterprise. With the United
Democratic Front (DDF) effec-

tively banned and the rhetoric

of revolution proved windy
black intellectuals are looking
to the longterm for .Liberation

and seeking inspiration in ver-

sions of black power rather
than the ANCTa multi-racial-

Privately ANC cadres con-
fess to an undercurrent of
black resentment against hard
line white and Indian ideo-
logues and the Marxist influ-

ence on a leadership exiled too
long and out of touch with the
changing black reality. Many
of the yoong who. went into.
miip after the 1976 Soweto
revolt simply want to return
home ratter than move from

to Tanzania
Moscow
solution

on- all- sides. Port-election.

South African poiUtkg could be'

ramps In
or flutter.
is urging ,a.

INTERVIEW: F.W. DE KLERK

Brave words from
an untried leader

PRESIDENT P.W. Botha, the

stubborn. Irascible Afrikaner
nationalist who presided over a
traumatic decade of apartheid

reform, black revolt and Inter-

national lactation, retires after

the September 6 8BDflnu^j
titmc Hfa successor, Mr Flejt

erik Willem (F.W.) de Klerk,

who was elected feederof the

National Party in February
find w01 almost certainly take

over toe seal of office as execu-

tive State President in October,

is a very different kind of man.
AT 63, he belongs to the

post-apartheid generation
which concluded that Veewow-
dian “grand apartheid” just
would not work. Mr Botha
bravely told whites they must
“adapt or die” and split Afrika-

pgrflnra down the Twiddle. But
be left the task unfinished.
Critics like Chief Mangosnthu
Bnthefezi, Who wanted him to
move decisively towards pow-
er-sharing negotiations,
described him as “a man mfll-

tog around at toe crossroads of
history."

Mr de Klerk, who quietly
manoeuvred Mr Botha into
reluctant retirement hut scru-
pulously refrains from any ertt-

hnrary of indedskm. ft is now
generally agreed that the 1964
constitution is seriously flawed
and must be replaced through
negotiations with Sooth Afri-

cans of all races. -A decision
most also be taken shortly on
the release of Mr ffeteon Man-
dela and other ageing black
leaders. Otherwise Mr de Klerk
wfll face the domestic and
international consequences of
allowing them to die in jafl.

In an interview with the
Financial Times Mr de Ktesk;
too is expected to visit Lon-
don for talks with Mrs Mar-
garet Thatcher, UKPrime Min-
ister, later' this month,
confirmedthat “one of the pri-

ority tasks of the new adminis-
tration will be to work out a
new cttnsiihr^i/tn n The rim, fe
said, quoting his maiden
speech as leader, is to “create a
totally changed South Africa
which is free of domination Or

and within which
forces can align

Brave words. But those who'
liken Mr de Khfk to his-

reformist Soviet counterpart
Hr Gorbachev, ahmM
take care. The canny lawyer
who has spent the' part seven

strong

Transvaal, is no more prepared -

to commit' political suicide
than Mr Gorbachev. His aim is

F.W. de Kterfc The

to adapt the ethnic "group”
principle, not to abandon it.

South Africans, he says, are
ready to search for a new con-
sensus. But given t$e diversity

of the countxy,
"minorities must
before you can create an atmo-
sphere where they are pre-
pared to take toe plunge with
regard to power sharing.”
Mr de Klerk, who in a tele-

vised debate two years ago
with' Dr Aiidries Treurnlcht.
toe Conservative Party leader,
appealed to Afrikaners to
“think with your brain cells

not your blood cells” also
warned die-hard whites that
“denial of a political power
hereto 10m blacks outside the
homelands will drive those
who seek peaceful change into
the hands of revriutionaries.”
. Aware theft “the silent
majority await a message of
hope”, as he said In bis leader-

ship speech, Mr de Klerk
believes toe way-lbanrard hes
in negotiating, a new balance
between group and. individual.
rights. PiofritingiO'.j&B recent;
Law-€omxnisstan reportrMrife-
Klerk quoted approvingly the-

that a hOl of rights
iiild be approved by the

el hope”

entire nation, regardless of

race pri colour.” Underlining

his Mfef that the end result

should be a reaffirmation of

group rights reinforced by a
MB of individual rights, Mr de
Klerk commented “I have com-
mitted myself to such negotia-

tion and also to expedite this

After years of ostracism Mr
de Klerk faces a possibly
unique opportunity to bring
Sputh Africa back into the
international community.
Thanks - largely to superpower
co-operation the guns have
faiten silent in Angola, inde-

pendence is on the horizon in
Namibia and economic and
political ties with frontline
states and the rest of Africa
are improving. Mr de Klerk,
like most white South Afri-
cans, argues that sanctions
and pressure have retarded
reform and helped the recalci-

trant right
“SoutnA

understanding and
internationally and needs sup-
port and involvement in the

Anthony Robinson

THE ECONOMY

Engineering a soft landing
GOLD, always the joker in the
South- African economic
is heading's! toe torong
tiou at the wrong time for poli-

cy-makers
“soft
economy
sanctums ami disinvestment,
and even managed to achieve a
respectable 32 per cent growth
to gross domestic product In
1968.

The problem is that even
such modest dynamism is
unsustainable for an economy
saddled with a bureaucracy it

cant afford; and'hobbled try

trade the mMum of
more than 200 -foreign compa-
nies, and above all, by the out-
flow of Sllbnover the past four

OounoaWoq of ODPi % Of store
T8SSL__t3B4 1986 1988 1987

Agriculture, forestry, fishing

Mining and quarrying
'

8j61W 4.7
15.S

4A
1&2

5

A

15u3
62
142

0.4
132

no
13.6

Manufacturing . .
23.6 24J3 23JB 22J8 22.7 23.0 217

Wholesale/retail trade
11.7catering and accommodation 10.7 122 IIS 112 11.4 1lJ5

Transport, storage and eornnuntoation &3 &4 8.7 &8 <L6 ZS 8l5
Finance, insurance, property -

1&S 13.6and business services 12.3 13J8 14.1 14.4 14.1
Other SL7 SJS BA as BJS 92 9.4
Less Imputed financial

aa 2.7

- a

services charges 22 ZB ze 2.7 27
SUB TOTAL: Business enterprises 86jB 8&0 85.1 85-0 84.4 842 84.1
General govamas
Other producers (nun last

U3 12.6 12A 1Z5 122 132 132

toa/UbMommd domestic—nwW 2.4 7A ZS ZS 2.7 ZS 27
OOP (factor odsQ 100.0 100.0 100.0 100.0 100.0 KXL0 100.0

Putting a brave face an the
difficult adjustments required
to cope with this politically-in-

spired haemorrhage. Dr Ger-
hard de Kock, governor of the
South African Reserve Bank
(the central bank), recently
argued that, technically speak-
ing, South Africa should be
seen as “a case study in
growth-oriented balance of
payments ai^jncbiMipf via mar-
ket-oriented economic policy.”
Dr Staff Naude, who, as

director general of the Depart-
ment of Trade and Industry, is

another key policy-
maker, adds that “sanctions
and disinvestment ewdMd us
out of our complacency, and
spurted, as into shedding our
odd colonial outlook and replac-
ing it with a new outward-
looking export culture.”
But Dr Ben Vosloo, who, as

bead of the Small Business
Development Corporation, is in
daily contact with toe prob-
lems of promoting black busi-
ness development, is less san-
guine. He argues that the
economy Is “quite simply
bleeding to death7

, not only
because savings are being used
to repay debt or buy-up
assets, but because
steady drain of skilled people
with marketable .skills

, who
are fearing because they see
no Ught at the end of toe ton-
neT.
Beneath this mixed pride in

the technical success of the re-

adjustment process and fears
about the future; however, has
a common thread of frustration
at the way an economy
which many see as the motor
of socio-economic change
inside South Africa, and an
essential * wiBnimt in future

Creative debt
Dft CHRIS Stab, chain
of the Debt Standstill

Co-ordinating Committee -

(DSCO, Is working on
‘‘something creative” to part

in front of foreign bankers
before South Africa's current
three-year deM rescheduling
agreement runs out next June.
By then, the frozen bonk

debt should be down to ?8!m
compared with flftm frozen
when the partial debt
moratorium was declared in
Angnst l986JEfe Is optimistic
that bankers will take a

feast, to continue the gradual
repayment schonefor a *

further three years.

Partly, debt^ndde toe net"
has fallen as US and European
banks have taken advantage
ofan “exit danse”. Moreman
$3J0m has been converted in
ttb way, from frozen

short-term drift into long-term

notes repayable over 10 years.
. This is In addition to toe
Sz^bn, roughly 13 per cent
ofthe ootafaindlng principal,
which will have lrrnn repaid
when the enrnaft agreement

cuds, and another S300m
cmverted inin financial «imd
for investment through
debt-equity swap

As for convertible debt
“outside the net”, thu has
risen front flOtan in Angnst
198S to around SlShn. This
partly reflects the impact of
dollar depredation on debt,
of which 35 pa cent is

denominated in pounds; Swiss

other currencies. But it also
indicates a limited success
to rolling over existing loam
and modest new borrowing.
Haring repaid interest on

all loans and kept to the te
of toe resehednling: South

Africa has ensured that nq
its creditors have “nertna miTw
loans” on their books.
“We’ve gained a lot of credl

from the flpftnriqi community
for this - but now we would
like some of this credit in ban
currency Dr State “We
shaft be doing some hwovativ
thinking before toe nrartdebt
re-negotiation, and try to get
something more than merely

The country is heavily
under-borrowed, by any
technical analysts. But, Dr
Stab continues, “we have
learnt a lot over the last lew
yearn* If we borrow we
will ensure that the
investments are balance of
paymentB-relfliBd. nttiw
linked to reducing importsa boosting orarSwxSj^

j foreign

of “the

O'l’-J

regional development - has
been deliberately sabotaged on
qraxtHnnahle political gwntmds.

The hope is that a more
reformist government, under
jwwcleadership, wiM -emerge
from .the September flections,

capable of changing foreign
attitudes, especially those of
the financial community, by
taking full advantage of the
new perspectives for regional
cooperation opened up by the
Angolan peace process and
forthcoming Namibian inde-
pendence.
Meanwhile, toe adjustment

process - including the search
foe new export products and

new markets, and willingness

to enter into barter deals and
countertrade - is beginning to
show op in higher non-gold
exports. Its urgency has been
underlined by. the steady
decline in theggMprioe, and
the question-mark that this

places over the future of mar-
ginal grid mines.

Indications are that the pri-

vate sector, through rationalis-

ation, reorganisation and the
deplopment of the cheaply-

Lt assets of dlrinvesttng
companies, has become

more efficient, mors export-
aware and more profitable.
The proof can be seen, in

record profits and the rtron
peotamance of the Johannes
burg Stock Exchange prior t
toe tower gold price: At to
same time, parts of the puhb
sector, spurred,on byWm

* teg privatisation, haveate
shown impressive efficient

especially Eskom, a
electricity corporation, an
jsoorjjtae iron and steel corpt

^—Ion and the

2£+L?
fJ Previous

restraints on hi.«»ir eat
neuxship have aim sparl
a vibtmrt parallel ecu
which has given new b
(anflyiwd on Page 4 ’
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Negotiation Based On
Pragmatism Is The
Cornerstone Of South

« •

African Political Agenda

Mr NEIL VANHEERDEN, Director-Genera/ of the
Department ofForeign Affairs talks toJOHN SPIRA
about recent developments in Southern Africa.

hove taken what many regardas an inordinate-

ly long time to reach the stage they have at
present. Even now, problems continue to bring
finality ofthe whole process into question.
Shouldn 't the process have been wrapped up
sooner?

Van Harden: The whole regional problem in

south-western Africa is an extremely complex
one. Fora free and fairelection in Namibia, one
needs to eliminate the intimidatory effect of a
strong Cuban presence north of the border in

Angola.

To appreciateone aspectofthis complexity, con-
sider the number ofdifferent parties concerned
— dieUnited Nations, the Namibian internalpar-
ties, SWAPO, the MPLA, Cuba, UNITA, the
United States, the USSR and Sooth Africa. It is

an issue which has been dragging on ever since
theSecondWorldWar. United Nations Securi-
ty Council Resolution 435 took some time to

negotiate— and even that was passed a decade
ago.

By contrast, the first exploratory session in the

current round ofindependence talksJeading to

the Tripartite Agreement signed on December
22 last year, began in London as recentlyasMay
2 1988— scarceJ^.ruore than.ayearago.When

.

one considerswhathasbeen achieved since that
first meeting, it represents a breaking of the

sound barrier in terms of the normal timeframe
for diplomatic negotiations.

Spira: For thepresent, the Namibian indepen-

dencepeaceprocessappears to be on track. Do
you envisage anyfatherdisruptions— such as
SWAPO 's recent violationoftheaccord— to that

processbetweennowandthescheduledNovem-
ber elections?

Vac Heerden: The calendar is tied to the im-
plementation of Resolution 435 and we would
be most unhappy if anything shook! happen to

disruptthatcalendar. Ifwe were tohavea repeat

of the April 1 SWAPO invasion, that could be
terminal for the settlement, becausethen itwould
be impossible toconvince thenon-SWAPO sup-

porters in Namibia, as well as the broad public

in South Africa, that SWAPO is a viable part-

ner in the peace process.

We were able to convince thebroad public that

the breach occasioned by the SWAPO invasion

had been holed. But, quite frankly , 1 don't think

we could do that a second time . 1 wouldn't like

to try.

Spira: South Africa ’spivotalrole in die negoti-

ationskas accorded the country a high interna-

tional profile. Has South Africa emerged
favourablyfrom such exposure?

Van Heerden: The high profile is a spinoff of

community in a resolution to this regional

problem. Given the traditional criticismofSoitth

Africa by much ofthe international community
and themedia coverage given idthe negotiations.

South Africa has had to consider its strategy in

the light not only ofnormal factors but also the

impactofany particular action upon South Afri-

ca's international standing.

fthas also given South Africaan extra incentive

for negotiating responsibly and complying ful-

ly with its undertakings. I think some improve1

ment in international perceptions ofSouth Afri-

ca has been achieved as a result.

Spira: Has that improvement contributed

towards heading offfurther anti-South African

sanctions action which might otherwise have

beenforthcoming?

Van Heerden: Our participation in die Namib-

ian negotiationssaw South Africa acting ina seri-

ous, responsible aiKl constructivemanner . This

was contrary to the way many have perceived

South Africa up to now. There is seen to have

been a subtle shift in attitude that has softened

foreign antagonism. But that's taken place only

to a certain extent and in certain quarters.

It has also, to a degree, had the effect of blunt-

ing the sanctions impetus. Yet foe extent ofthat

effect is difficult to assess, because it is also true

that the futility and irresponsibility ofsanctions

has become more manifest to many who were
previously in favour of the idea.

Spira: HasprogresstowardsNamibian indepen-

dence altered the relationships between South

Africa and its neighbours in southern Africa?

Van Heerden: Last year the State President

visited Mozambique, Malawi, Zaire and the

Ivory Coast. This does not happen as a matter

ofcourse. In addition, informal ties with South
Africa’s neighbours have generally improved
over the past year in all sorts of ways. The ex-

tent to which the peace talks contributed to the

improvement is difficult to gauge but there can
be no doubt that they were a factor.

Spira: That may very well be true. But South

Africa ’s apartheidpolicy is bound to continue
souring its relationship with its block neigh-

bours. Howdoes theNamibianpeaceplan help
towards solving this dilemma?

VanHeerden: In essence, I believe theNamib-

context- One should see it asanexpandingpeace
accord which is spreading not only across
southern Africa but into South Africa. A South
African governmentwhich had previously been
regarded as rather difficult to talk to is now
demonstrating that it is not only willing but also
capable of negotiating settimnents rather than ’

solving problems in a confrontational manner.

TheNamibian initiativehas hadaprofound im-
pact domestically. People in Sooth Africa now
have a heightened belief in achieving solutions

by constructive negotiation as a result ofwhat
has happened in Namibia. Consider that 18
months ago one could not have envisaged hav-

ing made such dramatic progress in Namibia.

Themind boggles at foe thoughtofwhat can be
achieved inside South Africa in the next 18

months.

Already an increasing numberofSouth Africans

— black and white — are saying foax the coo-

tional debate. They're saying: “Why should 1

burndownmyhouse inordertoconvince others

ofmy attitude? Let me ratherjust sit down and
convince him at a negotiating table.**

Significantly, all this has come ata time when
internationally there is a greater preparedness

to talk, Glasnost being just one example.

Spira: South Africa ’s relationships with Mozam-
bique appear to have improved. Do you see a
continuation cfthis process?

Van Heerden: Yes. And now thatwe have the

Namibian/Angolan settlement underway, we'll

be working very hard on a formula for greater

co-existence with Mozambique.

There are many compelling reasons for doing

so. Mozambique is situated right on our door-

step. Accordingly, we must do our level best to

forge a workable relationship with them.

We believethat thevery wide ideological differ-

ences between the two countrieshaw been nar-

rowed in the sense that there is greater accep-

tance of the need for us to live together as

neighbours.

The Mozambicans themselves have adopted a
more flexible approach— in particular in rela-

tion to free enterprise.A large numberofSouth
African firms find that conditions are now more
conducive to their presencethere—justonearea
thatoffersenhanced possibilities offindinga for-

mula for co-existence.

Otherexamples. Maputo isa natural port for foe

industrial heartland ofSooth Africa. Also, there

are undramanc but important health considera-

tions. Last year, malaria was becomingendem-

ic in Mozambique. We have a real interest in

preventing that from happening again.

Internationally, Smith Africa has been harshly

criticised for what has been perceived as offer-

ing assistaace to Rename. It would benefit oar

imagegreatly abroad ifwecan dispel thatghosL
No support will be given to Renamo. We must

demonstrate that to the government in Maputo
and also internationally.

If you look at foe broad spectrum of southern

Africa, you have a settlement in thewest and the

prospect ofl>&ter relationships in theeast- In this

light, thewhole picture in southern Africa takes
on a different and more positive perspective.

Sucha process will not onlybe ofbenefitto South
Africa but ofbenefit to thewhole region, because
outside investors will now take a more positive

view ofour part ofthe world. Ifwe makeamess
ofthings in southern Africa, the world will turn

Us back on all of us, because our destinies are

tied together.

The image which southern Africa had some
years ago— one which held that violence was
the only growth industry— was bad for all of
us. Ifwe can getbackto a situation ofnormality
anddemonstrate to theworld thatwehave found
a formula to live together in peace and with po-
litical justice, to get our economies going and
to exploit our internal markets and produce
goods for export, then you are beginning to
produce the kind of image that will attract foe

outside world.

This is South Africa's primary foreign policy

objective.

Spira: Is South Africa still getting large num-
bers of refugeesfrom Mozambique?

Van Heerden: Yes, though the numbers are
down from the highs of early last year. It is a
spinoff of the turmoil inside Mozambique —
another reason why Mozambique is a priority

for us. If the turmoil stops; if an accommoda-
tion is found betweenRenamoand Fretimo, foe

violence will stop and foe refugees will stop.

Wehave taken theview thath would greatly en-
hance thechances ofa return to normality ifthe

government in Maputo could find ways and me-
ans ofreconciling themselves with Renano. But
they must want to do it. Our capacity to bring

that about is, regrettably, limited.

Sfdca: Have theNamibian negotiations coloured
SouthAfrica ’s longerterm relationships with the

United States, Cuba, the Soviet Union andAn-
gola? Ifso, in what way?

Van Heerden: The negotiations have certainly

altered the nature ofSouth Africa's immediate
relations with foe other parties involved.After

all, they have lad to engage us in negotiations,

with foe result thatwe have had to encounterone
another, get to know one another and grapple

with one another's (often differing) points of
view.

In such circumstances, altered relationships are

inevitable. We have been to their capitals and
theyhave been to cure. Ourjournalists have been
torad reported on their countries and theirjour-

nalistshavedone the same in South Africa. This
is bound to improve understanding— irrespec-

tive of whether or not the gap between our
respective countries. This has altered our longer

term relationships with them.

Nevertheless, thereremain fundamental difficul-

ties as tohowwe perceive each other. Only time
will tell towhat extent these will obstructan on-
going improvement in these relations.

One thing is, however, clear. South Africamost
be prepared to standon itsowntwo feet in every

sphere, while at the same time concentrating on
finding solutions to its fundamental problems.

Spira: Should SWAPO win the election in

Namibia, do you feel South Africa 's security

wouldbejeopardised? What defence measures
are envisaged in such an event?

Van Heerden: I don't believe' South Africa's

bask security will be jeopardised. Ultimately,

whether or not that security will be negatively

affected will dependon the attitudeofNamibia's
new government — whichever party wins the

election— towards South Africa. An unreasona-

bly hostile aninyde would regrettably oblige us

to taka the necessary counter-measures. What
these would be would depend on the

Spira: Namibia has long been dependent on
South Africafor its economic wellbeing. How
will the territory's economyfare once indepen-

dence is attained?

Van Heerden: To a large extent, this will de-

pend on foe government which comes to power

Mr Neil van Heerden

in an independent Namibia. If the policy is one
ofpeaceful co-operation with its neighbours—
especially South Africa — as well as one of
responsible government reflecting genuine
democratic values, then it will enjoy foe benefit

ofa fully co-operative attitude from South Afri-

ca, which has a large stake in the peaceful co-

existence of the region.

Western governments have also indicated that

they would be keen to ensure that as much de-

velopment takes place in the territory in these

circumstances.

However, if the path chosen by the Namibian
government is aggressive, confrontarionalist and

highly ideological, then it will be difficult to

achieve the regional and international co-
operation required for Namibia to flourish.

But even then, it would be difficult for South

Africa to turn Usbackon Namibia.A strong um-
bilical cord exists and it will remain after in-

dependence. Thereare ethnic tiesandan involve-

ment which goes back more than a century, ft

is certainly not in our interests to have an im-
poverished Namibia on our doorstep.

The relationship will go beyond trade. We share

a customs union and a transportation and com-
munications network— links which cannot be
severed overnight.

Spira:Haw willNamibian independenceimpact
on the South African economy? Surely South

Africa 's reduced level offinancial support and
thefactthat it willno longer maintain a military

presence there will provide the South African

economy with a significant shot in the arm?

Van Heerden: An independent Namibia will

benefit South Africa in both a political and eco-

nomic sense. Hopefully, Namibia will be able

to attract international investment, leading to

greater economic upliftment of the whole
southern African area.

The many scarce resources which South Africa

has until now been applying to the fulfillment

of its obligations in Namibia will in future oper-

ate to the benefit of South Africa itself.

Spira: Are internationalsanctions againstSouth

Africa, along with disinvestment, harming'the
country? What has South Africa been doing to

ameliorate its effects?Doyou see thosepressures
easing up or intensifying in the years ahead?

Van Heerden: Sanctions are clearly disruptive

to all involved. They are harming the country
— but in a way quite different from that intend-

ed by the protagonists. They bring about hard-

ship— for example, unemployment— for the

very peoplewhose cause the sanctioneeisprofess
to espouse.

Because sanctions are seen as a punitive meas-
ure, they tend to polariseo{xnkm and, in the end,

obstruct peaceful avenues for resolving
problems.

Smith Africa has been forced to explore new
trading options and in most cases has been suc-

cessful. In many fields we shall never return to

foe patterns ofyesterday— an observation which
covers all areasofsanctions, including technol-
ogy, trade and capital sanctions.

To the extent that sanctions have been applied

in the cultural and sporting arenas, sanctions are

harmful insofar as they feed the isolationist ten-

dency in South Africa, which is already inher-

ent by virtue of its geographical situation.

If decisions in South Africa deviate from the

Spirit of our time, this should cone as no sur-

prise to those who wish to isolate os. Much more
wouldbe achievedby makingSouth Africa a part

of the family of nations than by casting it out.

Important, too, is the fact that the resources em-
ployed in countering the harmful effects ofsanc-

tions could be far more productively spent in

resolving foe social, economic and political

problems of South Africa.

Spira: Have the Americans changed their atti-

tude towards sanctions?

Van Heerden: Opinion-makers there are begin-

ning to question thewisdomofsanctionsand dis-

investment because it is excluding the Ameri-

cans from the opportunity of influencing the

South African scene. In the end, the Americans
will boast a big brave monument to all the sanc-

tions and to all the American companies that have
been forced outofSouth Africa. But that monu-
ment will stand in the United States, not here.

Spira: TheSouthAfrican ChamberofMines re-

cently commissioneda survey which showedthat
the vast majority ofblacks in South Africa arc
opposed to sanctions. Howhas this been received

in the United States?

Van Heerden: Many have tried to discredit it.

But it doesn't alter the fact that the survey con-
tained some pointed statistics. It was a wide sam-
ple; the matrix used was a standard, accepted

method of polling; it was done by a recognised

American pollster and the majority of those

polled were members of trade unions. So I've

no doubt that despite the sniping, the informa-
tion contained in the research will be noted in

many a quarter in Washington and New York.

Spira: South Africa has long beenproviding as-
sistance in variousforms— transport, technol-

ogy, medical help, electricity generation — to

its neighbours. Is such assistance continuing ?
Is it at a higheror reduced level thanformerly?
Howdoes it interface with the Southern African
Development Co-ordination Conference
(SADCC)?

Van Heerden: South African assistance to its

neighbours continues to grow. This is not en-
tirely altruistic. After all. South Africa wants to

demonstrate the benefits ofconstructive relation-

ships between southern African states— that all

the countries in the region can benefit by build-

ing up their infrastructure and improving their

peoples’ standards of living.

The SADCC is designed to seek independence
from South Africa. To the extent that its activi-

ties encourage self-reliance and economic ad-
vancement, its activities are to be welcomed.
There is no contradiction between these activi-

ties ofthe SADCC and the ongoing South Afri-
can assistance programme to African states.

Spira: IsMrs Thatcherlikelyto visit SouthAfri-
ca in the nearfuture?

Van Heerden: It’s for Mrs Thatcher to decide
when she will visit us. She would, ofcourse, be
very welcome, because she has shown consider-

able understanding and interest in our partofthe
world. Given the very substantial historical and
cultural ties between the two countries, it’s per-

fectly understandable that she should at some
time in the future wish to visit South Africa.

It’s also relevant that Mrs Thatcher has taken a

very strong and amply motivated stand against

sanctions. I believe she is greatly respected for

that stand— not only in South Africa but even
by those who disagree with her.

Spira: To sum up, howdo you see South Africa
evolving in the next decade or so?

Van Heerden: Imagine trying to have that ques-

tion about SWA/Namibia as little as two years

ago!

Ifone looks back at the immediate past in South
Africa, one sees a string of legislative measures
moving the country towards a race-free socie-

ty. Laws involving race and sexual relations,

trade unions, sport, taxation, political parties,

immigration, identity documents, hotels,

restaurants, cinemas, theatres, freedom of
movement (to name but a few) have been
scrapped.

This formal dismantling of the apartheid edifice

has been accompanied by all kinds of changes

in the day-to-day lives of ordinary South Afri-

cans. ft is a trend that must and will continue.

There are two contrasting views of our future

— the one apocalyptic, destructive, revolution-

ary and based on violence; the other optimistic,

constructive, evolutionary and based on
negotiation.

Despite the sanctiooeers and pro-isolationists

whose actions seek to push us into foe former
camp, I have no doubt that the trend away from
ideology will continue. Negotiation based on
pragmatism will predominate. This will enable

South Africa to evolve further into a prosper-
ous, free andjust society for all. It won't be easy
but it’s certainly worth working for.

Forfurther information about South Africa write to the South African Embassy, Trafalgar Square, London
VC2N5DP or Department ofForeign Affairs, Republic ofSouth Africa , Private Bag X152, PRETORIA from

whom copies ofthis interview can be obtained.



FINANCIAL TIMS MONDAY JUNE 12 198»

S'

TV

C SOUTH AFRICA 4 )

FOREIGN AFFAIRS: Patti Waldmeir on Pretoria’s changed image

Superpowers’ new attitudes

help to generate flexibility
• mma 1 I
m __ m _ . _ .

THERE IS no shortage of
praise for Mrs Margaret
Thatcher in South African gov-

ernment circles at the moment.
So it is scarcely surprising that

Mr F.W. de Klerk's first foreign

trip as National Party chief
should include a visit to Pre-

toria's favourite western leader

in London.
Again and again, ministers

single out Mrs Thatcher for her
opposition to sanctions and
what they see as a more “con-

structive" attitude to South
Africa’s problems. They insist

that Mrs Thatcher's support
has done more for the cause of
reform in South Africa than
the sanctions imposed by many
of her western colleagues.

“As the great powers with-

draw, those with a historical

interest in the region, like

Britain, play a greater role,"

says Mr Kent Durr, the minis-

ter with responsibility for sanc-

tions.

ft is precisely this shift in

superpower relations with
southern Africa - reflecting

new warmer relations between
the superpowers themselves,
as well as a marked shift in the

Soviet Union's assessment of
its interests In the area -

which has created greater flexi-

bility in the region than has
been seen for many years.

“The Soviets have come to

the conclusion that they have
gained very little from their

involvement in Africa, and cer-

tainly nothing from any con-

flict in Africa," says Mr Pik
Botha, South Africa’s outspo-

ken Minister of Foreign
Affairs. He predicts that this

change of attitude will put
pressure on the African
National Congress (ANC),
which receives significant mili-

tary and other support from
Moscow
Ur Botha has had ample

time to form a judgment about

Pik Botha; detects a change In Moscow's approach

other elements of Soviet for-

eign policy, have prompted
Moscow to reassess its goal of

installing socialism in South
Africa. The report foresees pos-

sible co-operation with the

West In securing a peaceful

settlement in the region. And
although it notes that Moscow
hag no direct influence in Pre-

toria, it can exert considerable

pressure as benefactor of the

banned ANC, which has in any
case sustained a major setback
with the closure of Its bases in

Angola as part of the Namibia
peace settlement

It is this settlement that has

given Pretoria the image of a
government with which the
international community can
do business — scarcely the
image projected by South
Africa in the past, and one

The rhetoric of the

front-line states on
sanctions appears to

have altered recently

his Soviet counterparts during
protracted negotiations to

secure Independence tor Nami-
bia. Contacts continue, via the

Joint Monitoring Commission
set up bv South Africa, the

Soviet Union, US, Cuba and
Angola to monitor the Nami-
bian independence process.

Now that a Namibia settle-

ment looks assured, the Soviet

Union is understood to be keen
to get Pretoria to the negotia-

ting *flhie over its own internal

problems. According to a
recent report from the influen-

tial South African Institute of

Race Relations, which sent
researchers to Moscow to dud-
date the new Soviet policy in

the region, “the goal of current

Soviet policy is to end apart-

heid, rather than capitalism,

and to do it if at all passible by
peaceful means."
The report concludes that

the domestic economic consid-

erations, which are driving

which U appears to be enjoying

wholeheartedly. Despite its

brutal response to incursions

by Sooth West Africa People’s

Organisation guerrillas in

northern Namibia in April,

Pretoria continues to hold the

moral high ground over the

Namibia ire™*- it also points to

improved relations with some

of its black neighbours in the

front-line states and elsewhere

on the Continent
Ministers highlight a recent

speech by President Kenneth

Kaunda of Zambia in which be

spoke of co-operation between
southern African states,

including South Africa. The
Government is choosing to

treat thi* as implicit recogni-

tion from a black neighbour of

the Republic's natural role in

the region, ami an indication of

a change in the vilificatory

tone which has long been
adopted by the front-line

states. But President Kaunda
has always held out the possi-

bility of cooperation, with Pre-

toria after the abolition of

apartheid, any change in

emphasis is surely slight at

best Meanwhile, relations with

the leader of greatest strategic

importance in the region, Zim-
babwe’s Robert Mugabe,
remain strained.

It is certainly true, however,
that South African officials

have collected an impressive

set of African stamps in their

passports over the past year.

Mr Pik Botha has been
received in Congo and Egypt,
President P.W. Botha in
Malawi and Mozambique; but
whether *htg reflects a genuine
change In African attitudes

towards the Republic, or sim-

ple fear of its powers of retalia-

tion, remains to be seen.

Indeed, throughout the
period when Pretoria has been
stressing its improved rela-

*The Soviets have
concluded that they

have gained little from
Involvement in Africa’

ttons with Mozambique -
including the provirion of non-
lethal military aid to the Fre-
timn government — US and
Mozambican officials have
insisted privately that South
Africa was continuing to sup-

port Renamo rebels in contra-
vention of the Nkomati peace
accord of 1984. And though
South Africa hfghHghta vari-

ous diplomatic Initiatives in
the economic sphere - the Sua
Pan soda ash project in Bot-

swana, and the Highlands elec-

tricity scheme in Lesotho, for

example — it is worth noting
that the benefits of both to the
South African economy are sig-

nificant
The rhetoric of the ftant-Bne

states on sanctions does appear
to have altered in recent
months, reflecting a pragmatic
assessment of their dependence

the Republic - at the same
s the Impetus has gone

Pretoria's Mend: Mrs Thatcher continues to oppose sanctions
OUt Of the Overseas rampnrign

foa- sanctions.

Helping id fuel the Imaginaion

ofSouth African artists.

WHEN HE asserts that
freedom aud Independence
from South Africa are the only
issues in Namibia’s forthcom-

ing elections, Swapo leader Mr
Sam Ntgoma treads a safe elec-

toral path. Such rhetoric has
won other post-colonial elec-

tions in Africa; the reality,

however, is far more complex
Even independence itself is

not yet guaranteed. Privately,

South Africa questions the
political will of Swapo (South

West Africa People's Organisa-

tion) to go through with inde-

pendence elections on Novem-
ber L And Swapo doubts South
Africa’s commitment to leave

Namibia.
But it seems increasingly

likely that Namibia will indeed

hold elections in early Novem-
ber as planned, and that inde-

pendence for the territory will

follow. The next five months
could provide amide opportu-

nity fin: sabotage on all sides.

But the vested interests of the

many parties to the process -

not only South Africa and
Swapo, but also the US. Soviet

Union, Cuba and Angola - all

converge at the same point:

independence for Namibia.

In the fraught days of early

April, with Swapo guerrillas

and South African troops

engaged in the heaviest fight-

NAMIBIA: Flections in November look likel

The fraught path to

true independence

P.W. Botha with Soviet, Angolan and Cuban delegates at

The next five months

could provide ample
opportunity for

sabotage on all skies

Contribution off mining industry to

Namibian GDP
RandmBIon
2000

tag of the 23-year war, such a

scenario might have seemed
fanciful. Swapo had shown
shrefcfag duplicity in its deci-

sion to infiltrate 1*800 gueril-

las into northern Namibia, in

blatant violation of the terms

of the April 1 ceasefire. And
South Africa's response was
brutal by any standards, leav-

ing 317 guerrillas dead.

Yet scarcely seven weeks
later, Swapo fighters had been
banished to bases north of the

16th parallel in Angola, and
South Africa had confined its

troops to base in Namibia.
Angola, Cuba South Africa
— members of the so-called

Joint Monitoring Commission,
which also inrJndes the Soviet

Union and the US - had pro-

nounced the peace process

back on course; and the United
Nations Transition Assistance

Group (Untag), which finally

had its 4£00 troops and 500
policemen in place in Namibia,
did likewise. The independence
timetable was again being pur-

sued with vigour.
Various target dates have

been missed in the timetable

for twipiwnaitjag UN Resolu-

tion 435 for Namibia. But
South Africa says it can meet
its troop reduction deadline:

L500 troops, confined to base,

by June 24. And the other cru-

cial prerequisites to an election
- the repeal of some apartheid

laws, the release of political

prisoners on both sides, the

The release of Swapo detain-

ees poses a further threat a
group of Namibian parrots has
pubnsbed a fist of those said to

have ffwfl mtearing in Swapo
camps; failure to produce than
mnfa cause grave electoral
Hanutgp- Political assassina-

ttffim gre a further possibility.

TV last real brush with inde-

pendence in 1978 provoked a
wave of killings, and Swa^o

Area: 823468 sq km
Population: 1,088,000m (1983)

Gross national product:

$1,920m (1983)

GNP per capita: Jl,764*

people per hospital bed:

55 (1961)

Peopleper physician: 126(1977)

Infant mortality rate:

116 per 1000 (1982)

Life expectancy at birth:

60 years (19S2)

No. of school pupils:

percentage of population at
school: 21%^

literacy: 38% (1960)
* Provisional
Source: Chamber of Mines
SWA/Namibia

return of tens of thousands of

refugees and the promulgation

of an electoral law - are either

in place now or scum likely to

be agreed in the near future.

Peace has been decades in

the making. South Africa’s

administration of tie territory,

a former German colony, has
been disputed by the interna-

tional community since' 1946.

In 1978, the UN passed Reso-

lution 435, railing for UN-SU-
pervised elections leading to
Namibian Independence. The
following 10 years brought
increasing domestic pressure
on South Africa to pull out,

because of the cost of the war
in both rands and men, and a
crucial reassessment of sopor-

power interests in the region,

especially by the Soviet Union.
Finally, on December 22,

1988, peace accords were
signed in New York, covering
the linked withdrawal of 50,000

Cuban troops from Angola and
South African troops from
Namibia. Africa’s last colony
was promised independence.

Swapo was neither a signa-

tory to the accords (though it

agreed to abide by thetr tenra,

in a letter to the UN), nor even
a central party to the negotia-

tions. Yet Internally, it has the
most to gain from Namibian
independence.
Swapo's tragic miscalcula-

tion in the matter of the April

1 incursion has cost it untold
support within the interna-
tional community; but among
potential Swapo voters, dam-
age appears to have been at
worst limited.

"Nujoma was trying to fol-

low the Mugabe model for elec-

toral victory/* says one veteran
Namibian political commenta-
tor. “But without a single

square inch of. Namibian terri-

tory to claim as a liberated
area, campaigning on a libera-

tion platform was difficult.

Swapo needed to project an
image of SUCCeSS.”
Swapo’s rout by the South

Africans can scarcely be
claimed as such But the 250-

to-300 guerrillas who' went
underground after the fighting

could prove an important elec
total tool. If they are, as is

claimed, political commissars
of the liberation army, their
infhwwp on the northern dec
tnrate could be ^gnffleant- in
an area where Swapo datms

serious tath
ulation by the South West Afri-

can Police, Swapo may wish to

ensure that it can exercise per-

suasion of its own.
As a liberation movement

with a solid political, base
among the uvambo tribe,

which accounts for half the
Namibian population, Swapo
ought to have a tremendous
advantage in the November
elections. Over 40 parties will

fight the ^afHnn, which will

choose members of a constitu-

ent assembly charged with
drawing up a Namibian consti-

tution.
But there are only two major

players: Swapo and the Demo-
cratic Turnhafle Alliance
(DTA), a rainbow coalition of

parties which, like Swapo,
enjoys considerable financial

support from abroad. Dirk
Mudge, a veteran white pohti
rbm who leads the DTA, sags
gaining a majority will be diffi-

cult for either side; but many
commentators believe 30 pear

cent may not be outside the
DTA's reach.

If one of the parties gets
two-thirds of the vote - only a

S” llity in the case of
and an uncertain one
- U writes tie consti-

tution unaided. If no one does,

then other parties must be
brought into the process.

The consensus view in Win-
dhoek is that Swapo cookl get

50 pa cent of the poll, but not
a two-thirds majority. But in

tie coming weeks, the consen-

sus is likely to prove unstable.

Campaigning ' has not yet
begun; Swapo’s exiled leaders

have yet to return; and the
emotions of Namibians are not
yet fully engaged in the elec-

faces a difficult decision,

determining when to bring

gyflgH leaders hack to Namibia.

And divisions may well

emerge within Swapo itself.

The leadership's failure to

speak with one voice in
oyplnmmg the April 1 mtirtrilL

has led to speculation that the

decision to move was not unan-

imous. Speculation focuses on
information and publicity sec*— afar
-more vibrant personality than
leader Sam Nujcuna.

If Swapo wins, either out-

right or with donations of

votes from other minor parties,

the temptation to declare a
one-party state might prove
irresistible - though party
spokesmen deny this is the
goal. The party's plans for tbe
economy are even less clear
than its political intentions:

beyund assurances that there

would be no widespread
Swapo’s dec-

larations are vague and cantos-

Radical elements in the lead-

ership dearly believe that eco-

nomic dependence on South
Africa is no more acceptable
*h»w political dependence. Bid
more moderate spokesmen
acknowledge that, with 95 per
cent of imports coming from
South Africa, the country's
only major port controlled by
Smith Africa «wd business and
finance dominated by South
African groups, achieving a
measure of independence will

he a slow process.
In the end, any one of a

number of scenarios Is theoret-

ically possible in Namibia,
ranging from civil war to
peaceful democratic cohabita-
tion. What seems most likely

at the moment is that Namibia
will eventually take its place
among the constellation of
minor states which surrounds
South Africa, little more threat
to the Republic than Lesotho.
But though South Africa’s

to give up its colony
welcomed

next few weeks hold
hostages to fortune.

Thousands of refugees will

return to Namibia; but,
whereas the international com-
munity has paid Swapo to sup-
port 80400 such refugees over
the years, only half that num-
ber had registered with the UN
by the aid of May, and Swapo
was being accused of having
manufactured refugees where

in the West
as a show of political willing.
Its significance should not be
over-estimated. Namibia is not
South Africa - its population,
nfflrfeilly put at 1-Tm and nnnf.
ficiafry at 1.6m, is less thqn
that of Soweto alone - and
allowing black rule in some-
body else's country is a far cry
from allowing it in South
Africa Harif

Patti Waldmeir

Engineering a soft economic landing
Continued
formerly unemployed blackslemployi
and, incidentally, influenced
black attitudes, both to sanc-
tions and the relative merits of
“socialism0 versus free-enter-
prise capitalism.
The main constraints on

growth remain government
inability to curb its spendixq&
especially on politically-in-
spired pay rises ami aparthridr
linked bureaucracies, the

need to run a sizable current
account surplus to repay for-

eign debt. In practice, this

places a 3 per cent ceiling on
economic growth. Recent expe-

rience has shown that any fes-

ter growth sucks in imports at

an unsustainable rate, and
puts unbearable presure on the
gold and currency reserves.
Since Pretoria declared a

partial debt moratorium, in
August 1985, the uuuuUy has
repaid about $6bn of the
$23.7bn debt thou outstanding.

Due to exchange-rate changes,
however, the net outstanding

debt at end-1988 remains at
$2L2bo, as most of the debt is

denominated in Deutsche
Marks, Swiss francs and ster-

ling, which have all appreci-

ated against the dollar.

In addition to the official

debt repayments, another $5bn
have left the country
various clandestine cl

over the last four years, as
businesses and individuals
have taken capital out of tie
country to project tnemsenea

Mtwfirwd: farther rand
tkrn. and sometimes to reinvest

in South Africa as nominally
foreign investors. This enables
them to take advantage of the

40 per cent discount on the
fiwawrfai rand. (The two-tier
rand system was reintroduced
in August 1965, with a commer-
cial rand r»te for all current
transactions, including divi-

dend repatriation, and a finan-

cial rand for capital payments,
Grinding investments and dis-

retically capable, and which is
necessary if black unempfoy-
ment and a near 3 per cent
population growth rate is to be
absorbed.
Last year’s 3.2 per cent

growth translated into the first
rise in per raptte hw«m» diwi
1984. Over the last four years
as a whole, the GDP grew by
only 4A per cent, while the
population grew by over 10 per

which Is likely to rise to 17 per
cent this year from 13 per ««»

in 1988,

The combination of rapid
growth and a liprHniwg gold
price led to a sharp fall in the
all-important current
surplus last year, to ftaofffrn
from R6.15bn in 1987. The
reduced surplus, coupled with

heavy capital outflow in

Over the next three years,

Pretoria faces a substantial

bunching of repayments,
unless creditors agree to qui-

etly roS-over their debts. Re-

negotiation of the three-year
rescheduling agreement with
foreign hanks is Hfeely before

the current agreement expires

In June next year. Dp to $i3tm
of debt “inrida and outside tbe

moratorium net” are repayable

this year, followed by $L9bn in

1990 and a further $lbn In 199L

South Africa, already one of

the world's feast indebted econ-

omies, will be technically

heavily under-borrowed by
then.

Tbe irony is that by forcing

South Africa, a developing

country, "to export capital like

a little Switzerland" (to use

(me of Dr de Rock's favourite
sayings), Africa’s most
dynamic economy is haying to

be reined in before it can
achieve the sort of 5 to 7 per

cent growth of which it is tieo*

The Government has
had to raise taxes and

Interest rates

cent to around 36m. if rftfawna

of the four "independent"
hflwtfiaiwte are includBd.
This year the Government

has been forced to raise tnxe*
and interest rates, in an effort

to engineer a “soft tenting0. It

hopes this wfll reduce growth
to around 2 per cent - without
pushing the economy into the
sort of recession which helped
spark off the 1984-85 township
revolt in which over 2,500
blacks died.

The need to apply the fiscal

and monetary brakes steins
from the pressure on rcserveu
caused fay last year’s 22 per
cent rise in the volume of
imports against a 7.2 per cent
rise in exports. Faster growth
not only sucked in imports, but
depressed tbe rand in the pro-
cess, so stimulating inflation.

“cess of Kaon, restated in a
RlJZtm fall In reserves to
B3.7bn - a level substantially
below those of neighbouring
Botswana, which has only lm
inhabitants but rich diamond
deposits.

Faced with a plummeting
gold price, the prospects for
mfiare growth depend heavily
on squegdng greater produc-
tivity out of the system as awhom and increasing non-gold
exports, particularly lmmnfito.
tured goods.

minerals and a tenge agricul-
Ettus win helpteal export surplus

offset gold’s weakness this
yrar, tile main hope for sue
finable growth flea in the
enort being made to exploit
new geographical markets Is^ America
and ctto eastern Europe. The^ years wfll see heavj
investment In manafhrturhH
afaned at adding grrate^vahtf
“^“tetry’a tradi*oaal

by dowm.-WH,
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Jim Jones on a financial sector looking for fresh pastures

Playing with new rules
STRICT .EXCHANGE controls,
in {dace for almost 30 years,
are increasingly distorting
South Africa’s financial ser-
vices sector.

Deregulation . - designed to
Place hanks and the formerly
mutual farrfhflwg societies on an
equal footing, and to improve
efficiencies, by encouraging
competition - is not working
as expected. And, as exchange
controls are Hghtew»d -to con-
serve foreign exchange -needed
for scheduled debt repayments;
businessmen ere becoming
increasingly datennined to car-
coinv©nt controls and get
money out of (he country.

In recent vteeks, thlp&lvB to

ated Into disclosures of frauds
and illegal foreign-exchange
transactions, which have cost
the reserves several hundred
million rands. It' has also
prompted the Sooth African

Reserve Bank to set up a new
regulatory division to oversee

the commercial ,banks’ foreign—
'ions.

South' Africa baa long been
an over-banked country; But
the wtnatinw hag approached
the chaotic at times, as the
banks have shifted into mort-

gage lending and baflding soci-

eties have moved into the com-
mercial banks* traditional
domains. The result has been a
sjgnffirarrt narrowing of bank-

ing margins, leaving several
financial groups faced with the

choice of going to the wall or
merging to escape competition.
. Disintermediation — in
which cash-flush businesses
lend’to others in need of tends,
at rales favourable to both and
without going through the
banking sector - is growing
and putting further pressure
on the banking system’s abfltty

to generate business.

First National, the former
Barclays and the banking
group with the largest asset
base, underscored the sector's
problems in its last finstwin!

year. Its mortgage lending
increased by 122 per cent to
R3J.bn while total assets rose
by 37 per cent to R28.2 bn.
Mortgage lendingwas the most
secure outlet as corporate
demand fen credit remained
flat, and as the consumer
spending boom, orchestrated
by low interest rates, was
reined in to curb imports.
AS banks were affected by

the Reserve Bank’s reluctance
to allow interest rates to rise

ahead of October’s municipal
elections, and the effect on
First National was to prevent
the bank earning more ttum 0.7
per cent return on its total
assets. That is half of the IA
per cent the hgrifr hrph esti-

mates is needed if it is to gen-

crate internally the capital

needed to support an annual is

per emit increase in assets and

pay dividends twice covered by

JOHANNESBURG STOCK EXCHANGE

Market feels the heat
THE JOHANNESBURG Stock
Exchange regularly suffers
from its own version of global
wanning, tfa* gryMihn^
effect, as gnnmg.TidnoMS
of cash chase a'shrinking pool
of good quality shares.

Institutional cash flows
remain bottled up inside South
Africa, while exchange
controls remain in place; and
their pressures have been
intensified by this year’s
removal of prescribed asset

companies.
The Insurers are no longer

obliged to place a fixed
proportion of their assets in
gilts and semi-gilts, and they
have responded by targeting
further investment in equities.
It is estimated that about
R20bn has been freed for

'

investment in ordinary shares
by tiie scrapping ofprescribed
asset rules. That Is equivalent
to one year’s total tmnover
on toe Johannesburg Stock
Exchange (JSE).

programmes, and are not
turning tothe market far new
capital; and large investors
are nnwUUng to sell

investments whichmay be
difficult to replace.
Tim result has been to

overturn conventional
wisdom. In the past, industrial
shares have followed those
of gold mines. Most of fins
year, however, industrials
have moved ahead, while golds
have weakened In response
to felling international gold
prices. Gold's sharp drop, in
the.Iatter part ofMay, aborted
the industrial indices’

advance, but not because

provide the main outlet for
institntional funds, with
privatisation as on alternative

around the comer. Neither
results in wealth creation,
merely transfer of ownership.

- Paradoxically, toe JSE*s rede

as a source of capital is soon
likely to be tested by the
tnintog houses, despite gold's

persistent weakness. GFSA'S

industrial shares. Rather, the
institutions drew backfrom
the market, but were
unwilling to sell their
industrial share investments.
An argument heard

institutional cash Sows has
also been Intensified by scrip
shortages, arising fromthe
strength of industrial -

companies’ balance sheets.
Blue-Chip tnAwfrinlmmpiiriot

are largely aMe to finance
their own development

analysts is that the major
industrial companies'are now
virtually impregnable. Their
assets are weA-financed, and
they have well-established
market shares. Barriers tothe
entry of competitors are

perreived as too high,
particularly as the divestment

investmentfrom abroad.
Divestment continues to

one off the arguments in the
Mtooreo/CansoMdated Gold
Fields battle.

The South African grotto
needs additional capital to
complete its Nartham
platinum mine, to start its

Kalkoenkrans gold mine and
to develop its Gamsberg lead/
zinc prefect: But its capital
raising was preceded late in
Hay by Gencar, the country's

second largest mining group,
whose Kl-Sbn rights issue
planned for Ante will be the
largest ever to pass through
the JSE.

It is expected to he followed
by JO, which will soon be
finanattig its South Deep gold
prefect; and Anglovaal is

starting to lookto capital

for its Sun gold venture in the

Jbn Jones

Johannesburg banking ana-

lysts see problems looming.

Most banking companies need
to strengthen their equity

bases to comply with more
stringent balance sheet ratios

required by recent legislation.

The analysts warn that inves-

tors may not be attracted to

new rights issues by banks
such as Hist National, whose
idli ng on assets are low.

First National is not alone in

having problems. Concentra-
tion of ownership of the pri-

vate sector has put pressure on
smelter financial services com-
panies outside the major
groups, to the second halfof Its

tost financial year, Corbank,
the tamer Hill Samuel, barely
remained in the black. Its mer-
chant hanking activities were
not able to stand up to compe-
tition from the merchant-bank-
ing arms of the major banking
groups. They received cross-

marketing benefits from their
controlling companies. Cor-
bank stumbled into gilt dealing
losses, as it relaxed controls in
its efforts to compensate for
below-tmdget merchant bank-
ing profits.

Elsewhere, deregulation has
been accompanied by the rapid
forging of folks between banks
and building societies during
the past two years. United, the
largest building society, agreed
an exchange of shares with
fifth-largest bank Volkskas.
And Permanent Building Soci-

ety, the second largest, merged
with Nedbank, after an
attempt to retain mutual sta-

tus bad restricted the society’s

ability to attract finance.
Analysts expect considerably

more rationalisation inside the
Wwarafal services sector in the
next four or five years, and say
It will probably be designed to
absorb strong institutional
cash flows.

That Is not the principal con-
cern off the banks, which want
to tap into the cash flows and
reserves of insurers and pen-
sion funds. Securitisation -
the bundling of financial
instruments, such as mort-
gages or credit card receiv-
ables, to moke than attractive

to large investors - is starting
to gain acceptance among
banks, which are able to con-
vert balance sheet assets into
funds for farther lending.

’sm* S~Z ^S.'S SANCTIONS-l"? ^i. ri .< flv-W
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“SANCTIONS are not an issue
any more. There Is nothing
that any sanctioneer can do to
hurt us now," says Mr Kent
Durr, whose ministerial portfo-

lio includes sanctions.
But for the South African

economy, sanctions remain
very much an issue; Indeed,
financial sanctions are argu-
ably the single most important
determinant of government
economic policy overall.

The shortage of foreign-capi-

tal, and the burden of -foreign
loan repayments, has left poli-

cymakers with no option but to
stifle awiwwnift growth in the
country, at just the time when
growth is needed to contain
unemployment and black
grievances.
South Africa simply cannot

be, at the same time, a major
exporter of capital and a high-

growth nation with a large
appetite for imports. Faced
with the choice, government
has consistently opted to ser-

vice loans at the expense of
imports, imposing a series of
radical austerity measures to
ensure that growth does not
exceed 3 per cent a year.

“The capital account [of the
habm«» of payments) is bleed-

ing at the rate of R5bn-R3m a
year," says Dr Ben Voslno, a
member of the Government's
Economic Advisory Connell.
“We are having to use national
savings to finance the capital

account, which means that
investment is not taking place.

But investment is the way an
gftwnmy grows.”
Many economists, both

within and outside govern-
ment, would agree with Dr
Vosloo’s judgment that finan-

cial sanctions are seriously
jeopardising the economic
future of the country. But the
economic effects of trade sanc-

tions and disinvestment are

mare difficult to judge.

By 1387, a large number of

countries bad Imposed restric-

tions on exports of high tech-

nology goods to South Africa,

and on selected imports such
as Krugerrands, Iron, steel,

coal, uranium, agricultural

[acts and textiles. Yet
Africa has shown great

resilience in the face of past

sanctions - notably the 1963

UN arms embargo, which
became mandatory to 1977 -

developing as a result a sophis-

ticated armaments industry,

which Is now- a major export

earner.'

Not surprisingly, govern-

ment officii* decline to dis-

cuss tbwr current sanctions
avoidance programme and no
longer publish statistics with
which to judge it But with 60

per cent of export earnings
coming from high-value, low-
volume products, sanctions are
in any case difficult to impose.

And major opportunities
remain for developing Far
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Dlahop Desmond Tube changing views

Emotion hits

the economy
Eastern markets at the
expense of more traditional
markets in the West Indeed.
Hr Steff Naude, Director Gen-
eral of Trade and Industry,
argues that sanctions have
actually helped create an
export culture in South Africa
- not destroy one.
The impact of disinvestment

by foreign companies is also
difficult to judge. Some 200 for-

eign companies have pulled
out of South Africa^ most of
them since the -international

anti-apartheid campaign really

began to gather steam in 1985;

135 were American companies
reacting to pressure firam pen-

sion fUnd trustees and major
clients at home. Only tost

month Mobil, tern of the flaw

large US companies remaining

in South Africa, decided to $a0
up as well, provoking a strike

among black employees pro-
testing that departure terms
had not been negotiated with
the pnlnn*-

Yet according to a recent
report from the Washington-
based Invertor Responsibility

Research Centre, which moni-

tors US disinvestments, half

the US companies that have
disinvested since 1986 have
retained non-equity links with
fhwr former subsidiaries. Lic-

ensing, distribution, technolog-

ical, trademark or franchising
agreements can seriously
undermine the impact of disin-

vestment, the report notes.

Indeed, there are certainly no

fewer Fords on South African
roads, just because Ford has
pulled out.
There are signs that anti-

apartheid campaigners may
target such ties to future. Last
month, Dade County, Florida

(which includes the city of
Miami), threatened to boycott
Motorola’s products unless it

stopped supplying parts and
technology to its former sub-

sidiary in South Africa. Dade
County is understood to be
putting «iwrfi«r pressure on
.IBM as wrtL

The effect of disinvestment

on the profitability of South
African business is not in
doubt, however. Many of the

country's major corporations

have purchased foreignowned
assets at fire-sale prices since

the exodus began and vast for-

tunes have been made as a
result But Dr Yosloo points

out that purchases of disin-

vested assets have been
another major drain - on
national savings and invest-

ment, as fonds have been used
-to purchase existing capital

rather than spent on new
investment projects.

Yet the sum of sanctions is

ultimately not economic but

counterproductive, always fed
the forces of reaction to our
country, always made the par-
ties who should be getting
together suspicious of one
another," says Mr Durr.
Hr John Kane-Berman.

director of tin South African
Institute of Race Relations,
also believes sanctions have
had a negative political impact
— “not necessarily by making

more defiant, but
the key tool for

about the disintegra-

tion of apartheid, which is

action on the ground by
blacks." Hr Kane-Berman
believes sanctions risk stowing
down -the pace at which the

balance of economic power is
shifting in favour eff Macks.
Mr Alec Erwin, an of

the metalworkers' union
Numsa. spoke out in fevour of
sanctions in a recent publica-
tion of the business-financed
Leadership group: “If manda-
tory sanctions serve to remove
the government in a short
period off time, they will in feet
allow for the economic recon-
struction which the National-
ists cannot achieve.1’

But sanctions are a touchy
Issue for the unions, torn
between their duty to protect
members* jobs and more
overtly political aims. The larg-
est federation, Cosatu, has pub-
lished resolutions stopping
short off explicit endorsement
off disinvestment, though they
call on cBstnvestinsr ramTwritog

to consult the union on terms.
Whether or riot sanctions

have impeded reform in South
Africa, what is abundantly
clear is that they have not
brought about tiie quick politi-

cal fix Intended in the heady
days off 1986, when it seemed to
many outside tte country, and
some within it, that apartheid
was tn its last hours. Many
groups, tndnding the unions,

their atti-

cal Impact off'such measures is

a highly subjective affair. Gov-

ernment ministers speak with
mui voice in assuring outsiders

that sanctums have hindered

rather than hastened reform.

"Sanctions have always been

the new realities.

Even Archbishop Desmond
Tutu, one off the most vocal
black supporters- off sanctions,
appears to be altering his
stance. After a visit to the DS
last month, he stressed that he
was not wedded to
and said be would ask the
international community to
put its sanctions programme
on hold if the Government
granted the

.
demands of anti-

apartheid groups and was
ready to negotiate with authen-
tic black leaders. -

His primary aim now was
not to ask for more re»nrtinnK,

but to 'seek international help
to getting negotiations going to
end apartheid nou-vtolently. “If

we can bring about the end. of
apartheid without sanctions, I

will be the first to say hallelu-
jah," he said,

PatH Wabfanetr

SOUTH AFRICA'S richest
families are not contemplating
deserting their fatherland at
any cost, but they are increas-
ingly preoccupied with enhan-
cing and protecting their for-

eign fortunes.
On the whole, putting pro-

tective fences around foreign
assets has been done quietly.

But when it becomes too
aggressive, as happened with
Mtaorco’s bid for Consolidated
Gold Helds, the South African
connection becomes a distinct

liability.

Even the more-patient stalk-

ing of Son Life, by Liberty
life’s Mr Donald Gordon, was
unacceptable to the UK life

office’s board, and has led the
South African company to
change its strategy. In the pro-
cess, Mr Gordon has farmed an
alliance with his old friends
the Rupert family, which con-
trols the Rembrandt tobacco
and liquor group, and which is

also busy protecting its Euro-
pean interests from a possibly
antipathetic future South Afri-
can government.

Frequently the South Afri-
cans accompany their bids by
saying they have something to
offer the foreign company.
That bag been a constant line
in Liberty’s efforts to gain con-
trol of Sun Life - Hr Gordon
and his board colleagues regu-
larly mention Liberty's rapid
growth since its founding SO
years ago, and implicitly con-
trast this with Sun life’s per-
formance. But Johannesburg
analysts privately find it diffi-

cult to see what Minora could
offer Cons Gold, and Liberty’s
detractors point out that asset
growth is easier for a compar-
atively young insurer than for
a mature one.
When Minorco’s bid for

Cons Gold finally felled, one
Johannesburg broker put it

privately: "There’s plenty of

Anglo American’s
record has been less

Impressive outside its

backyard

cash floating around the
world, and Htoorco needed to

show It could offer something
more if it was ever to stand a
chance of winning:’*
Perhaps that was a flaw in

Mhiosrco’s offer. Unlike Consol-
iflaM GoH Fields, which has
regularly and successfully
developed new mines around
the globe, the Anglo American

General Motors efiaimrested. Bui it nils more to the

African-owned company than ever before

new South

FOREIGN INVESTMENT

Overcoming
the apartheid
handicap

impressive outside its South
African backyard. Growth out-
side South Africa has been
based almost entirely on

acquisitions - new mine
developments and real wealth
creation have been few and far
between - first by London-
headquartered Charter Consol-
Mated, and later by Minora
from its Bermuda and Lnxam-
bomg I™08
As an inducement to Cons

Gold's shareholders to accept
the bid. Minora held out the
carrot that acquisition might
persuade stockmarfcets to re-

rate its shares, because it

would then own managed
rafiber simply an

investment bedding company.
Tim difference lies in the fart
that Cons Gold’s UK domicile
allows it greater financial free-

dom than is available to
Minorca, constrained by the
fact that its parent is hemmed
in by Sooth Africa's stringent
exchange controls. It Is the
dilemma which faces South
Afrtonw, e»n»ii as Anglo’s con-
trolling Oppenhelmer family
with its direct investments in
Minora.
Minorca, built out of the

Anglo group’s nationalised
gflwhiaii copper mines, was
supposedly an acceptable

foe *afc*"g Cans Gold.

It was registered off-shore, and
its investments were hugely in

countries other than South
Africa. That is an example
being followed by the Rnperty
Gordon alliance.

Liberty Life's investments in

Son Life, Capital & Counties
and TransAtiantic were built

from a remarkably small base,

using borrowed funds to
Swmihi growth. last year, the
South African insurer entered
the second stage of its foreign

strategy by relinquishing
direct control of its overseas
interests by placing them
under the nominal ownership
of FIT (First Investment
Trust), itself controlled by Lib-

erty but registered in London.
At the time of FIT'S cre-

ation, Mr Gordon said there

were no immediate plans to

expand the company. How-
ever, together with Compagnie
Flnandere Richemont (CFR),
the European holding com-
pany controlled by the Rem-
brandt group’s Rupert family,

FIT controls TranaAtiantic.
Analysts in Johannesburg

believe it is only a matter of
tfrmo before FIT uses its own
paper to acquire assets in

Britain or Europe, gradually
diluting Us South African con-
trol and becoming more
acceptable as a bidder far Sun
Life.

They also believe a similar
pattern is likely for CFR,
which controls all the non-
South African interests
acquired over several decades
by the Rembrandt group. The
foreign assets have been sepa-
rated from the South Africun,
to give the Rupert family
unassailable control through
shareholdings, having 60 per
cent of CFR’s voting equity,
though they are entitled to
only 10 per cent of CFR’s
assets and profits.

FIT and CFR are playing
their cards close to their

chests, but it seems inevitable

that a major effort will be
directed towards securing con-

trol of Sun Life now that Lib-

erty has shown that it can
block any efforts by Sun Life’s

board to dilute the South Afri-

can shareholding.
The question of family for-

tunes is generally glossed over
when South African compa-
nies invest abroad. Local
boards are usually happy to
concede that foreign invest-

ment is needed because there

are too few opportunities at

home. No one in Johannesburg
would seriously argue with
that
When large family fortunes

are not in question. South
Africans are less determinedly
aggressive in their foreign
ventures. Barlow Sand and its

subsidiary Tiger Oats have
held a controlling 8&5 per cent
interest in J. Bibby for many
years. But Barlow Band seems
happy with an apparently pas-
sive interest in Bibby, and
willing to allow the British
company to decide on its own
development
The same goes for mining

The question of family

fortunes Is glossed

over when companies
Invest abroad

honse Gencor's recent
restructuring of Us compara-
tively small British interests.

Abercom, In the Gencor group,

9old Us US engineering Inter-

ests and bought 86 per cent of
MY Holdings, the British pack-
aging company. Abercom had
the option of bringing Its dol-

lars back for Investment in
Sooth Africa, but decided that
Twainfadniny a foreign bridge-

head was more attractive than
any opportunities back home.

Jbn Jones

GENCOR REAL GROWTH!
Gencor is a diversified corporation

with investments in major South

African gold mines, mining finance

and investment, pulp and paper, base

metals, platinum, coal and industry.

On 31 August 1988 the

underlying net asset value attributable

to the permanent capital holders

amounted to R8 043 million. The

principal capital holder is Federale

Mynbou Beperk.

- The total real return to

shareholders lor the period from the

beginning of 1986 to August 1988

was 9.9 percent per annum compared

to 4.2 percent per annum real return

offered by the Johannesburg Stock

Exchange Mining House Index.

Gencor’s aim is real growth in

every sense: in its return to share-

holders; its service to customers and

suppliers; its identity of interests with

employees; and its commitment to the

communities within which it operates.

Gencor’s mission is to start or

acquire major business ventures and

to accelerate the development of its

existing businesses.

Gencor encourages the creation

and development of independent,

entrepreneurial and participative

managements to whom it delegates

responsibility for their share of

the Gencor mission.

Gencor
General Mrarig Union Corporation Limited

•s
ft.
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FARMING: in the wake of seven lean years—
Plenty after the drought

GOOD RAINS have put money
bach in the pockets of South
Africa's debt-ridden farmers
after seven lean years of
drought
Gross farming incomes rose

Rl.Sbn tolSSm last year,
thanks largely to record crops,
a devalued rand and higher
world prices for commodities
such as grain, sugar and wooL
Export sales are expected to
rise to a record R4tm this year.
Higher form production and

exports will add about l per
cent to gross domestic product
for 1989 and help compensate
for the expected industrial
slowdown, while giving the
balance of payments a boost at
a time of severe strain.
The performance of the agri-

cultural sector has a powerful
impact on both political and
social developments, although
it only makes up between 5
and 7 per cent of GDP. Recent
electoral gains by the right-

wing Conservative party have
been concentrated largely in
rural areas where many form-
ers and local economies have
been reduced to bankruptcy
and heavy indebtedness by the
drought
Farming remains the biggest

single employer of black
labour, in spite of the recent
large migration of farmworkers
and their families off the land
to the fast-growing shanty
towns and overcrowded urban
townships.
More than l~2m black work-

ers, together with their usually
large families, still work on the
country's 65,000 mainly white-
owned commercial farms while
others eke out a bare subsis-

tence in the homelands, sup-
plemented by remittances from
members at the family working
in the mines and factories.
Many more are employed with-
out any form of written con-
tract and, unlike industrial
workers, are not protected by
labour relations acts, which
provide legal status and
recourse to the industrial
courts for other workers.
Farmworkers usually lose their
tied accommodation and wages
in kind when they lose their

jobs and then have little alter-

native but to head for the near-
est town or city.

However, the politically con-
servative forming “plattelamT,
a bulwark of the old “baas-
skap” mentality where pater-
nalism remains strong and
apartheid is deeply engrained,
is not immune to the powerful
forces of change blowing

Picking grapes for export, In the Hex River Valley

through society.

Trade anions are organising
farm workers, especially on the

big estates owned by the large

corporations and in the associ-

ated packaging aid. processing
plants of the increasingly
industrial farming sectors such
as fruit, sugar and timber.

Black workers are becoming
more skilled and more essen-

tial to the effective operation erf

farms as they become more
morhanitaad and sophisticated.

Many farms are effectively run
by black managers and work-
ers, and In the homelands an
emphasis is being placed on
encouraging scientific farming
on commercial sized farms.
During the last four years

hundreds of the more enlight-

ened white formers have joined
the Rare foundation which
combats age-old social prob-
lems such as the infamous
"dop-system” which institu-

tionalised alcoholism in the
Cape vineyards:
The foundation seeks to

forge a more equitable relation-

ship between the farmer, his
workers and their families. Its

main emphasis is on improving
the quality of life through bet-

ter housing, the encourage-
ment of educational, sporting
and other social projects and
the development of rural
industries and employment
possibilities for women on the
farm.
Meanwhile a fierce debate

rages over the future of the
ubiquitous state controlled
TTuiHcpttnp boards which cover
everything from maize and
meat to lucerne and beans.
Pretoria is no longer

beholden to the rural vote and

the Government Is moving
away from the old system off

subsidies and controls. A grow-
ing belief in the virtues of pri-

vatisation and de-regulation
sees the emphasis shifting
slowly towards five markets
and efficiency. Farm debt
stands at a record Rl4bn and
many farmers face bankruptcy
if they fail to adapt to chang-
ing market conditions.
A prime example of the dis-

tortions caused by decades of
feather bedding, controlled
marketing and subsidies can
be seen in the grossly extended
maize farming sector, espe-
cially in the drought-prone
western Transvaal.
This year's heavy rains, after

seven years of failed crops,
brought in a bonanza lL5m
tonnes, of which about 7m tons
will have to be exported at a
world price less than half the
average production cost.

Meanwhile, the Maize Board
raised the domestic price of
maize by 10 per cent on May l
and lowered the producer price
for farmers by 12 per cent,
enraging farmers and consum-
ers.

Supporters of the marketing
boards, and their bloated
bureaucracies, argue that their
abolition would lead to wild
gyrations in prices, while the
proponents of freer markets
argue that the longer term
result of phasing out subsidies
and freeing prices would be a
more rational, market-orien-
tated and efficient farming sys-

tem. That seems to be the
direction in which the fanning

is blowing.

Anthony Robinson

MANUFACTURING: Jim Jones on the quest for self-sufficiency
te

Business draws confidence from

the strength of its balance-sheet
TEARS OF divestment and
sanctions have left South
Africa a country aiming for

self-reliance at almost any
cost For many years, self-suf-

ficiency In Industrial goods
sought to overcome sanc-

tions which restricted the
country's ability to buy nil and
strategic or military hardware.

The motivation remains, but

was augmented three years
ago when divestment began in

earnest end when financial

sanctions forced the country to

run consistent trade surpluses

to' finance its foreign debt

Amisoor,
the state-owned armaments
company, to large production
runs and economies of scale.

Importantly, Annscor has
been able to attract.dozens of
Israeli aircraft and avionics
engineers since Israel dropped
plans to develop its own
fighter aircraft.

Private sector industrialists

whose businesses are confined
to the domestic market are
less itep wwnpHriy enthusi-
astic about moves towards

The added sanctions have
lifted the level of political risk

deemed acceptable in achiev-
ing strategic self-reliance. This

ed by the abor-
tive Blowpipe missile deal, in
which Smith African agents
reportedly offered agents of
the para-military Ulster
Defence Association arms in
exchange for sophisticated
weaponry*
That same expediency could

soon characterise business
outside the armaments sector,

particularly If anti-apartheid

Breweries, the largest

consumer-based
group, are benefiting

from black

urbanisation and
growing incomes

groups abroad succeed in lim-
iting South Africa’s access to
high-tech products. In 1985
when Motorola divested, it

sold its local interests with an
agreement to continue supply-
ing products and know-how
for five years.
Now, under threat of being

prohibited from selling equip-
ment to Florida's Dade
County, Motorola baa agreed
not to extend its South African
supply agreement beyond its

1980 expiry date. Dado County
Is also patting similar pres-
sures ob IBM aid anti-apart-

heid activists in the US are
pressing for other companies
to follow their divestments by
wiHjwy fffflpfi tO South Africa.

Armaments have been the

this year when the govern-
ment’s sew local-content regu-
lations became known, Volks-
wagen. BMW and Mercedes all

warned the new requirements
pftniH be Inflationary. )«u| to
foreign technical improve-
ments not being incorporated
into South African cars and
impose a strain on local com-
ponent TTp>niifnrimeni who do
not have the skills available to

foreign counterparts.

The motor industry is a par-
ticular target for the govern-
ment’s import replacement
ambitions. At present car man-
ufacturers can claim tariff

rebates on imported compo-
nents, provided the average
focal content of their models
exceeds GO per cent by weight
The rand's collapse and last

year’s cpiwnBlgr boom meant
the motor industry socked in
imports of coamMnwnts, threat-

ening the bolonce of trade sur-

plus and lifting the imparted
portion of each car to over 60
per emit by value.
The Government’s response

1ms been to switch to a focal-

content requirement based on
value rather than weight. By
1998 cars most have 75 per
emit local content by value if

manufacturers are to eqjoy
tariff-free component imports.

sales
expert
ofoattttle-tested equip-

Electrical energy is the commonfactor
that binds us in our questfor a better

quality oflifefor all ourpeoples.

By concentrating on thepositives,

on common developmentfactors,

we are building bridgesfor tomorrow.

I believe that electricity could be a
catalyst not onlyfor illustrating the

interdependence ofall Southern
African states, butalsoforstimulating

a new development in oursubcontinent.

Dr. John Maree, Chairman,

Eskom Electricity Council.

some of the local content
requirements If they export
components, but car makers
are concerned that, even with
exports, local production runs
will be too small to justify the
estimated BGOQm cost of addi-
tional tooling cost needed to
comply with the regulations.
The consumer boom of the

past two years lifted plant
capacity utilisation, boosted
Industrial companies' profits
and allowed many to
strengthen balance sheets by

SOUTH AFRICA'S
all-important. -gold-mining
Industry is caught fa its worst
crisis in over half a century.
Tumbling international -gold

trices have forced cuts in pro-
ebzetioaj and reireacInncptB at
several of the country’s older
mines. By eaxly-May, the
threatened closure of two
>niww — Durban Deep end
East Rand Proprietary Mines
(ERPM) - had sent shivers
down the industry's spine.
Paradoxically, retrench-

ments ami threatened closures
are coinciding with plans to
open new mines - mines
which wfn be hfahlv mechan-
ised and provide fewer jobs
ft™ the older, conventional
operations. Some recent warn-
ings in the focal press that as
many as 300,000 jobs were at
risk owed more, perhaps, to
hyperbole thanjraufiy. Never-
theless the calls on govern-
ment by ERPM and Durban
Deep for financial help in
avoiding closure underscore
white South Africa’s funda-
mental economic dflonma.
G6M mining remains central

to the economy. It provided
almost 40 per cent of 1988's
R51bn exports, and is crucial If

debt repayment obligations are
to be met through adequate
trade surpluses. The Govern-
ment’s equally unpalatable
options are to subsidise loss-

making mines or to allow the
rand to fall and protect the
minflg from rising rand costs.

Both carry the threat of
sharply higher inflation, which
is becoming increasingly unac-
ceptable politically.

The Government’s dilemma
appears Irrelevant as far as the
gold industry's 500,000 or so
poorly-skilled black labourers
are concerned. They are
increasingly organised and
increasingly unwilling to work
for less than a living wage.
Soaring gold prices at the start

of this decade boosted mining
profits and eased the transition

from paternalistic employment
practices to employment based
on anmtarvailing union power.
In percentage terms, wage
increases for blacks have out-
paced those for whites for sev-

eral years, though the absolute
wage gap has continued to
widen. Now, mine-owners warn
regularly, wage increases
which narrow the gap between
Macks and whites cannot be
afforded if they are not
matched by productivity

Jtfone the less, in April the
all-black National Union of
Mineworkers (NTTM) set the
stage far this year’s wage bar-

gaining round by earing it

wanted increases which would
virtually double the takehome
pay of the lowest-paid miners.
About one third of the gold
industry's operating costs are
due to labour and include
wages, accommodation and
food; the mine companies are
going into this year's wage

been sugaring from tower post

spending on telecommu-

nications equipment.
^
Attach

was particularly active In

acquiring the interests of

divesting electronics compa-
nies - Motorola and .NCR;
ware the most recent - bad

remains studiously guifat on
the threat of taring foreign

But as aratiahBtty of

terhwitafffc* is threatenedatiK
era are becoming available.

Ctae Taiwanese tetevistanmai^
uXactorer is estabfishing a
plant to make monochrome,
tubes- in Sooth- Africa tar
export worldwide. South Afrf-

Talwanese are attracted by
government incentive*.
On the other hand, some

South African inventors prefer
to take their skills abroad.
One, who invaded a technique
for coating cheap mild steel

' stedniiwith costly
recently lured to South Wales
by venture capitalists in

helps offset the effects of

Real GDP and GNP per capita

Developing new
Iceto fa difficult while trade
sanctions remain fa place, but
countertrade opportunities are
being developed alongside
major contracts. About 280
international trading compa-
nies have been roped in to
manage five years of counter-
trade fa manufactured exports
offset against imports needed
for the Mossgas off-shore gas
development. Parts of the
Mossgas project have been put
out to international tender,
but the Government’s strategy
fa to schedule major synfoefa
developments to give local
engineering groups a tender-

repaying debt. This balance
sheet strength helps account
far the confidence expressed
by industrialists despite recent
austerity measures designed to
clip mumiiiMir spending. Many
companies will not be unduly
affected by the Reserve Bank's
limits on credit creation as
expansion projects can be
financed from internal

Rlbn this financial year,
equivalent to a quarto: off the
balance-sheet value off its total

assets. The brewing group Is

benefiting from black arbmd-
satflon aim growing Mack dis-

posable Incomes, and Its capi-

tal spending is aimed at
serving the black consumer

South African Breweries,
the country's

to spend

Others, more dependent on
state spending, are not doing
as welL Attach, the electronics

concern often cited as a suo-

cessfinl high-tech company, has

The timetable far new gov-
ernment-backed synfueis ven-
tures will be rfarigFwrf so that
local engineering skills are not
overstretched. This, however,
is not the ease with other
Import replacement ventures.
A soda ash project in Bot-
swana wiR supply aQ of South
Africa's requirements while
another plant in Natal will
soon supply the country’s
hydrogen peroxide needs.
Self-sufficiency in compara-
tively simple Industrial prod-
ucts is within reach
availability remains an

paid, but to produce more

GOLD

New mines will
lift productivity
talks determined to prevent
Increases which exceed the
rate off inflation. •

By the end cf this year’s first

quarter sliding gold prices and
using costs had pushed about
a dozen mimes into the red. In
round figures the unprofitable
mtees produce almost 20 per
cent of South Africa's gold but
employ almost 30 per cent of

the gold industry's Mack work-
force.

Genoor, the second largest of
the mining houses, has fad the
Industry in rationalisation

intended to prevent operating
losses and which implicitly

confirm the geld mines have
been over-manned. Gencor’s
gfmrpWi approach is not to mine
unprofitable ore. That has
involved production cut-backs

accompanied by retrenchments
at several marginal mines.
Management says the sitaation

will not be reversed when the

gold price recovers making
extraction of-the lower-grade
ere raoStsUfi gpato-

Future increases in lower-
grade are production will have
to be achieved by productivity

improvements, and not by
Increased employment, the
group says. The Immediate
effect has been a small drop in

total gold production in the
first months of this year.
According to the Chamber of
Mines, gold production during
.the first four months was
&44m ounces against 649 m fa
the same period in 19B8 and
194Xfcn ounces for the whole erf

last year.

But even if the poorer urines

farther reduce their gold pro-
duction, a sudden major drop
in the country’s total gold pro-
duction is not inevitable. Sev-
eral mines are Involved In
expansions into new ore acmes
ana several new gold mines are
being brought Into production
or are being planned for the
next few years, particularly fa
the Orange Free State. Their
establishment costs are likely
to be far larger than those off

any mine to date and .they wfll

be capital' rather than labour-
intensive. The implication is

that if jobs are lost by mine
closures, an equal number will

not be created with new gold
mine openings.

It seems paradoxical that
gold mines, which are unaf-
fected by sanctions, are in diffi-

culties while collieries and
other metal mines are
tag from the sanctions
Coal has been the worst-af-

fected export commodity as US
and European markets were
closed and Japan decided to
freeze the dollar value of its

Imparts from South Africa. S
the price rose Japan planned to
reduce tannage purchases.
Sanctions remain in place

but coal exporters have been
helped by other producing
nations’ unreliability. Strikes
affected Australia and China
and Colombia faiipd to meet
contractual supply obligations.
Far Eastern ami European coal
importers turned back to South
Africa, lifting export prices to
about $30 per tonne early In
1969 from $19 in 1987 and allow-
ing exporters to plan to
increase capacity at the Rich-
ards Bay harbour.
South Africa’s minerals

exporters have spent years
bunding a reputation for reli-
ability, and it is paying off!
with fast rising exports. In the
past 10 years, far example,
granite exports have risen
fivefold to an annual 750,000
tonnes and the country has
emerged as the worth’s largest
exporter. Reliability, particu-
larly South African exporters'
willingness to replace blocks
containing hidden flaws, has
underpinned the export
growth.
Deveiopment of South

Africa s minerals exports has
generally advanced in
In the early 1970s chrome
exports were confined to the
lumpy me of the Transvaal By
the end of the decade and ear-
ly-1980s a series of ferro*
chrome plants, built jointly
wmi foreign investors fa the
Transvaal, had emerged as the
dominant supplier to thewand s stainless steel makers.

n®*! lurch forward is
gear. Samancor and Hlghveld
Steel are getting together with
Taiwanese steelmakers tomake crude stainless bfflefs fa
SauthAfi^tohe exported far
tauahingat Taiwanese raffling
nulls. The Taiwanese are

pollution to

ato value to her exparta^
xJSEj* analysts
®®llflve, could fa vanadium

stleefa firifowtaga
ggdytncrease m local prodno-

S?jw!S?draS_raw “atari-
ate- Bat^economists warn

SLH?t
Lt0 vaIoe'add^

*^7^ It is most unlikely tor
gamgfa, thfaSoufaAfrS will
]S»tafiamaaar ®amond cot

third or fourth largest mimes!
Nor fa itlteHg

be Seated
^enflned oetelrtjS

ft?"6 teqg exported. Betata-

jS "“M dKS
cm
tribution chanrsS
tag with customers

Jhn
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Le«flng the way: SaaoTs synthetic fuel plant south of Johannesburg. The company was South Africa's first large privatisation

Anthony Robinson on Pretoria's drive to privatise

Freeing up Afrikaner socialism
SOUTH AFRICA’S first large
privatisation, the s»i* of the
Sasol synthetic oil-coal corpo-
ration in 1979, predated Mrs
Margaret Thatcher’s privatisa-
tion drive by two years. Bat
farther progress has remained
more in the realm of talk than
action. .

This year should see the' bell
rolling again as Isccr, (Iron and
steel), Foskor (phosphates) and
Eskom (electricity generation
and supply) move onto the
starting line for privatisation
ahead of the more difficult, and
politically fraught corporations
such as the South African
Transport Service (airlines,

harbours, railways, pipelines
and road transport, SATS) and
the telecommunications sector.

Privatisation goes hand in
hand with de-regulation and a
new emphasis on encouraging
small, especially black busi-
ness as a key element in the
Government’s long-term strat-

egy of raising the economy’s
overall efficiency, increasing
the tax base, reducing the role

of Government and releasing
funds for infrastructure invest-
ment.

Proceeds from sales are also
expected to be used to reduce
the public debt and refinance
badly mismanaged and heavily
under-funded state pension
schemes. At stake is tire future
of of publicly owned assets val-

ued at an estimated 67hn rand.
The evidence thrown up dur-

ing the pre-privatisation pro-

.

cess has revealed that many of
these assets have been very
poorljr- managed-^in - -recent
years when the -state corpora-
tions took an ever greater
share ef investment and other
resources but -produced low,
and frequently negative
returns.
Poorly co-ordinated foreign

borrowing added greatly to the
country’s foreign debt, led to

large foreign exchange losses,

especially for SATS, and dis-

torted the entire growth pat-

tern of the economy.
According to Mr Dawfe de

V91iers,the minister in charge
of privatisation, the Govern-
ment’s share in total fixed
investment rose “out of all pro-
portion" between 1970 and 1984
when 64 per cent of all net
fixed investment was in the
public sector.
These were the yean when

the productivity of capital

The leading state

enterprises have been
given a shake-up

halved, ft was the time when
Eskom went abroad to borrow
money to buy the latest tech-,

oology for a series of power
stations without noticing a
slowdown in demand which
has left it with massive over-

capacity; when the post office

invested heavily in inappropri-
ate equipment; and while
SATS, which for decades has
been run largely as a system of
outdoor relief for otherwise
unemployable Afrikaners,
invested nearly Rllhn over a
decade of which two thirds was
poured into loss making rail-

ways.
Ironically it was largely the

imposition of International
sanctions and disinvestment
which focused attention on the
dramatic fall in the productiv-
ity of capital in the 1970s and
early 1980s:~CapitaI is Sooth
Africa’s scarecest respource, a
scarcity which has been artifi-

cially exacerbated by the
R2Sm capital outflow over the
last four years and the drying
nw of foremen tewrfhig since the
August 1965 partial debt mora-
torium.
The growing interest in pri-

vatisation and deregulation is
a main consequence of this dis-
covery and the determination
to put resources into more
entrepreneurial hands. In the
run-up to privatisation all the
leading state enterprises have
been given a thorough
shake-up by more aggressive
maDaeemeiiL 1U$ is narticn-
larly so in the case of Iscor and
Eskom which have both been
radically slimmed down and
turned into profitable, market-
oriented operations.
Last year Iscor reported

sharply higher posttax profits
of R249m compared with R97m
in 1987 on turnover of R4J8bn.
It is now rated ripe for privati-
sation after establishing a five
year profit track record and
notched up impressive produc-
tivity gains.

Iscor, a big corporation by
South African standards, is
small bear compared to Eskom
whose assets last year were
valued at R28bn. Under the
chairmanship of Mr John
Maree, former head of Arms-
cor, the statecontroQed aims
corporation, and Mr Ian
McRae, the chief executive,
Eskom has been turned round
from a closed, bureaucratic,
product-minded and racist
organisation into a tightly
managed, customer-oriented
operation with a heavy empha-
sis on promotion by merit and
tight ftrmnrlal controls.
Consequently, electricity

price rises have been kept well
below the rate of inflation
while the total labour force has
Men 'from 66JJ08''in~1S85“fo-
under 87,000 last year in spite
of a 13 per cent rise in elac-
tricty generated over this
period. At the same time,
R2.7bn has been cut from capi-
tal expenditure so that Eskom,
which took up 47 per cent of
the prescribed asset pool of
domestic savings in 1983, took

up only five per cent o€ funds
available in- the local capital
market last year.

Re-organisation of the
unwieldly SATS empire of air-

ways, harbours, pipelines, rail-

ways and road transport is
going hand in hand with plans
to deregulate tire entire trans-
port system and put an end to
the gross distortions caused by
years of cross-subsidisation by
the various SATS components.

All five leading divisions
have now been made into sepa-
rate profit centres. Loss mak-
ing rail passenger services
have been savagely pruned in
response to the explosive
growth of the black-owned taxi

industry. This has revolution-
ised mass transport for mil-
lions of blacks who now enjoy
unprecedented physical mobil-
ity thanks to a combination of
door to door taxi services and
abolition of influx control and
the pass laws.
The Government’s conver-

sion to privatisation effectively
rignak Hip ppd Of fba Tilling

party’s former attachment to a
form of national socialism
whose priority aim was to use
the power of the state to "pHft

Afrikaner*.

Henceforth the economy is

to be opened up to aBcomers
although, as suspicious Mack
union leaders are quick to
point out, the main gainers in
the first instance will be
white-owned private corpora-
tions, insurance groups, hgn|py

and private investors
In the longer run the release

ofresOtnces and'thfelr transfer
to more productive hands
holds out the promise of a
broader, expanding tax base,
fester growth and greater eco-
nomic opportunity for alL
Eventually the big gainers
should be the black majority
which, until very recently, was
deprived of property rights

OUTSIDE the central railway
station in Johannesburg is a
little corner of Africa.

ft may not sound like a mar-
ket in Lagos or girahraa, and
It certainly does not smell like

rare; but hawkers selling fruit,

cosmetics and herbal remedies
on the pavement are a classic

African sight. Until recently,
though, they were a sight only
rarely seen in South African
cities. Restrictive legislation

kept the pavement mostly free

of hawkers and other black
businessmen were barred from
central business districts by
apartheid design.

Now everyone from govern-

ment ministers to the hawkers
themselves are pinning tre-

mendous hopes on the vitality

of this informal sector of the
South African economy. Infor-

mal business activity is viewed
as an instrument pf “black
empowerment,” the catch
phrase used by free marketeers
to suggest the achievement of
social and ultimately political

change through economic •

means.
Towards that end, central

business districts have been
opened to people of all races,

hawking is allowed (though
harassment is common),
restrictions on township busi-

nesses have been lifted and
freehold ownership of business
property has been legalised.

And, crucially, black transport

has been partially deregulated
to allow the growth of a huge
and active black taxi industry.

Judging the size of the infor-

mal sector is acknowledged to

be impossible. But the tempta-

tion to have a guess is strong
and government as well as a
number of lasting economists

have provided their own best

estimates. The government’s
Central Statistical Service said

recently that informal activity

represented 3 per cent of South

Africa's gross domestic prod-

uct, while some economists
have put the figure as high as

40 per cent
Dr Ben Vosloo, managing

director of the Small Business

Development . Corporation
(SBDQ, believes that the true

figure might be 10 per cent
Kit he stresses that GDP fig-

ures are not the only measure
of the sector’s contribution: he
believes the informal sector
might employ 30 per cent of

the economically active popu-
lation, and that tax revenues
may be understated by a stag-

gering 40 per cent because of
tiie informal businessman ’«

BLACK BUSINESSES

Hustling for

economic
empowerment

operation.”
Despite these barriers, the

number of people employed by
the sector is already significant
— the taxi industry Is believed

to employ twice as many peo-
ple as industrial giants Iscor
and Escom cumhhred - and its

purchasing power is large and
growing: The government esti-

mates that black taxi operators
spend R800m a year on petrol
and that their fleet investment
is RSbn, "wMwg them the larg-

est private sector purchaser of
petrol and vehicles.
However the informal sector

cannot, on its own, solve South
Africa's economic problems
any mare than it has solved
the problems of Nigeria or

spirit

the S

Soweto mayor E.T. Tahabafala runs the most dynamic township

noted ability to avoid tax.

“The informal sector has
saved us,” says Mr Gerhard
Croese, the government’s direc-

tor general of finance -South
Africa's 3 per cent growth rate
is sufficient to increase
employment by one per cent a
year. With the economically
active population growing at 2
per cent annually, 200,000.peo-

ple should be added to the job-

less totals each year. “But that

is not happening,” says Mr
Croese, “and the informal sec-

tor is the reason.”

But the evidence of one’s
eyes is that the level of infor-

mal sector activity remains
low even by African standards.

The central trading area of
Soweto, a city of 2m people,
boasts about as many sidewalk

mechanics and foodseOers as a
small town in northern
WgBrlfl
Activity will no doubt

increase as blacks become
accustomed to the new freer

environment: membership of

the South African Black Taxi

Association (Sabta) has cer-

tainly grown at an impressive

rate, from 8,000 to 45,000 in just

five years. But years of inade-

quate education and experi-

ence have left blacks without

many of the skills they need to

operate successfully in a busi-

ness environment. Mr T J
Ngcoya, president of Sabta,

says most taxi operators
“know very little about such
business as man manage-
menL costing, book-keeping, or

even n*** dements of transport

“One must not expect from
the informal sector a contribu-
tion which it cannot provide,”
says Dr Vodoo. “What it can
provide is awayfor poor peo-
pte to enter the business world,
ft is a vary Important breeding
ground for entrepreneurship.”

Though skills are lacking,
the entrepreneurial spirit is

certainly not in short supply.
Indeed, in the black taxi indus-
try, overcrowding and reckless
driving on the part of opera-

tors might suggest an excess of
in that And at

SHDCs Pennyvffle indus-
trial park near Soweto, Mack
entrepreneurs are queuing up
for the subsidised factory units
provided by the corporation.

And in the townships, the
so-called “spaza” shops -•

backyard retail outlets ped-
dling everything from toilet tis-

sues to minerals - are steadily

increasing their influence.
According to recent figures
from the South African Insti-

tute of Race Relations, the
combined purchasing power of

the shops is equal to that of
the country’s third largest
supermarket chain.

But the institute notes that
profit from these shops “is

spread amongso many individ-

uals, its contribution to capital
formation is extremely lim-

ited.” The gap between black
spending and asset ownership'
remains vast: the institute esti-

mates that Wonka purchase 54
per cent of the groceries pro-

duced in South Africa, hut only

4 per cent of formal retailers

are black. The informal sector
can do something to redress
this halanee, but it has a long
way to go.

Patti Watdnwfr

TOURISM

Blue skies, Braaivleis, big

game and lots of space
SOUTH AFRICA Is one of
those places which can still be
visited and enjoyed on an indi-

vidual basis because mass
tourism and “infrastructure
development” has not yet
destroyed the country’s breath-
taking natural beauty or the
emptiness and solitude of its

vast distances, its game parks,
beaches and open-air barbeque
(braaivleis) lifestyle.
The bad news is that this

relative underdevelopment,
which is partly due to distance
and partly due to the country’s
political pariah image, proba-
bly won’t remain for much lon-

Wlth an eye on forecasts of
future steady growth in world
tourism South Africa’s tourist
board and other authorities are
waking up to the hard cur-
rency earning and employment
potential of the industry.
At a recent conference Mr

Mike Kovensky, president of
the Federated Hotel Liquor and
Catering Association, said the
industry had the potential to
create 500,000 new jobs over
the next decade and generate
R12bn annually in hard cur-
rency income by the turn of
the century. By then it could
even have overtaken the gold
mining industry in importance
and be contributing more than
20 pm* emit to the gross domes-
tic product, he added.
A comparison with Austra-

lia, which is probably the clos-
est in climate and natural
resources to South Africa, indi-
cates that these ambitious tar-
gets are not unrealistic, pro-
vided heavy investment takes
place in new hotels, in upgrad-
ing the overloaded and obsoles-
cent airports and other infra-
structure.
Over the past three years

Australia’s foreign tourism
grew by 25 per cent a year,
partly on the back of the popu-
larity 1 of the fllm - Crocodile
Dundee and first rate advertis-
ing and marketing. The 2.2m
foreign tourists who travelled
to Australia last year spent the
equivalent of Rlibn to make
tourism Australia’s second big-
gest foreign currency earner
after wooL
In contrast. South Africa,

despite a recent surge, played
host to only 800,000 foreign
tourists ofwhom less than half

were true “overseas visitors”
- mainly from Europe or the
United States. The majority
were tourists from other Afri-

can countries, many of whom
cross over from neighbouring
states such as Lesotho, Bot-
swana, Swaziland or Zimbabwe
for short shopping tours or to
visit relatives. In many cases
potential foreign tourists have
nean unable to Ely to the coun-
try at peak periods around
Christmas and the New Year
have failed to materialise
because US, Australian and
some European airlines have
broken off direct air links for
political reasons and because,
until very recently, the govern-
ment refused to allow charter
flights to compete with South
African Airways (SAA).
Now the ban on charter

flights has been lifted, several
foreign airlines have increased
their flights and SAA itself is

facilities by apartheid laws.

Although in practice “petty

apartheid” has been abolished

in many areas, the Separate

Amenities Act and other apart-

heid laws, such as the Group
Areas acts, are still on the stat-

ute book.
In many country districts

signs still separate black from
white drinkers and “whites
only” signs are still to be found
on a diminishing number of

beaches in the Cape and Natal
as old ways die hard. The
trend, however, is unmistaka-
bly towards acceptance of mul-
ti-racial facilities.

Significantly, the larger
hotels in Johannesburg and
other cities have been saved
from bankruptcy by their new
black clients, many of whom
come to town to spend a week-
end and enjoy a break from
their homes in the townships
and the homelands. On Satur-

A comparison with Australia, which Is probably
the closest in climate and natural resources to

South Africa, indicates that Pretoria's ambitious
targets are not unrealistic, provided heavy

investment takes place in hotels and airports

due to take delivery of four
new Boeing 747-400S and
another seven European Air-
buses over the next two years
to give a much needed boost to
both its international and
domestic capacity.
Thanks to a 9 per cent rise in

visitors last year the industry
earned an estimated R1.6bn in
foreign currency and at least

another R2bn from domestic
tourism. The local trade has
benefltted from rising incomes
over the past two years and
rand depreciation. The weak
rand which has helped to make
South Africa value for money
for foreign visitors has made
foreign holidays too expensive
for many South Africans.

Increasingly, however, the
development of domestic tour-

ism is seen as linked to the
growing incomes and expecta-
tions or black South Africans,
particularly the wealthy Indian
community. Until recently
tourism was virtually a whites
only phenomenon with blacks
barred from hotel and other

days South Africa's main
cities, especially Johannes-
burg, are full of black shoppers
who not only patronise the
stores but also stay to eat in
the city's restaurants, bars and
hotels and go to the now de-
segregated cinemas and thea-
tres.

The way In which the week-
end break has cut across for-

mer racial lines is best seen in
the hotel and gambling com-
plexes built in all the home-
lands over the past decade by
Mr Sol Kenner, the South Afri-

can hotel magnate. Mr Kerzner
remains a folk hero to many
South Africans of all colours
despite his recent admission
that he paid a hefty bribe to Mr
George Matanzlma, the
deposed Prime Minister of the
TranskeL
His popularity is based on

the way be seized the opportu-
nity presented by apartheid
and the homeland system to
build luxury hotels just inside
the new homeland borders. He
placed them in attractive sur-

roundings within easy reach of

the major cities and population

centres in “white South
Africa”.

It is here in places such as

Sun City, two hours drive from
Johannesburg and Pretoria,

the Wild Coast Casino, two
hours from Durban on the wild
Transkei coast, or the Manila
Sun, 30 minutes from the sub-

urbs of Pretoria, that South
Africans of all races first learnt

to swim in the same pools, play

blackjack and roulette at the

same tables and guiltily watch
soft-porn movies in the same
darkened cinemas.

All such activities, of course,

were doubly enjoyable because
they are banned in the Repub-
lic itself where local laws in

the old Boer republics do not

even allow cinemas to be open
on Sunday in deference to the

Dutch Reformed Church.
Meanwhile, at the upper end

of the market big efforts are

now being made to attract the
discerning and well-heeled for-

eign visitor to well-run and
often luxurious private game
reserves like Mala Mala, with
its own international airport
and connecting flights to the
Okavango swamps in Bot-
swana and other natural won-
ders.

Higher feres on the famous
Blue Train between Cape Town
and Pretoria have made it the
virtual preserve or foreign
tourists and special steam
train tours have become
another attraction. Mr James
Sherwood, re-creator of the
Orient Express, recently took
over the venerable Mount Nel-
son Hotel in Cape Town with
the intention of upgrading it to

the highest international stan-

dards while down in the har-

bour plans are afoot to convert
the old fishing port Into a
major yachting marina, small
boat harbour and village.

With attractive investment
opportunities made even more
enticing by the 40 per cent dis-

count on the financial rand the
project is one of several boat-
ing and residential develop-
ments around the coast which
are expected to attract major
foreign interest in coming
years.

Anthony Robinson
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Anthony Robinson looks at economic development in the homelands

SOUTH Africa's 10 black tribal

homelands, of which four -
Bophuthatswana, Ciskei, Tran-
skei and Venda - are nomi-
nally “independent,” were con-
ceived as children of "grand
apartheid” and remain as
essential building blocks in
Pretoria's vision of the future.

Internationally they remain
illegitimate - recognised by
no-one but Pretoria. An
observer travelling through the
patchwork mini-states, how-
ever. ends evidence that huge
sums have been expended on
industrial and other develop-

ment In an effort to make them
viable and create islands of rel-

ative well-being which often

clash with the stereotyped
images of hopeless poverty.

Nor is it sufficient to dismiss

all homeland leaders as simply

stooges of Pretoria. Several are

men of considerable stature
like Kwazulu's Chief Mangosu-
thu Buthelezi, the Transkei's

General Bantu Holomisa or Mr
Enos Mabuza of Kangwane.
Most see the homelands as

deeply flawed institutions
whose limited autonomy, how-
ever, does provide an opportu-
nity for an emergent black
middle and professional class

to learn vital political and
administrative skills needed if

blacks are to play an increas-

ingly important political role

in a future South Africa re-or-

ganised on a geographic rather

than tribally federal basis

-

Meanwhile, on all the statis-

tical evidence the homelands

certainly remain the poorest

parts of South Africa -

whether it be per capita spend-

ing on education and health,

infant mortality or straight

income per head. The most
populous, and prosperous
parts, are to be found in the

so-called “closer" settlements,

shanty towns built just across

the homeland borders by black

commuters who live in the
homelands but work on white-

owned farms or in factories in

the “republic".
The worst poverty and hope-

lessness is to be found in the

more remote rural villages

where over-population and
over-grazing has exhausted the

soil, where men have left to

work in the mines and facto-

ries and where mainly women,
children and the old remain.

It is from areas like these
that millions have fled to the

shanty towns which now sur-

round the major white cities,

undermining the original func-

tion of the homelands - to
keep the black millions out of

ocks of apartheid
sight and out of mind. It might

have been different if Pretoria

had been willing to provide

more land and many more
resources, but only marginally.

Setting up the homelands
has slowed and distorted, but
not stopped the human exodus
from the rural areas in the
hope of a better life close to the

cities, a feature of third world
development across the globe.

Meanwhile, the tax holidays,

investment incentives, wage,
transport, power and other

subsidies offered to investors

have attracted businessmen to

set up factories to produce
cheaply either for the South
African market or for export.

As a result, the Transkei, for

example, holds the unlikely
distinction of hosting the
world's largest chop-stick fac-

tory - an amalgam of Taiwan-
ese money, cheap labour and
abundant soft-wood from the
adjacent timber lands.

The Taiwanese have taken to

the homelands in a big way,
setting up clothing and toy fac-

tories, electronic component
and television plants and all

the other export-oriented prod-

ucts which fuelled the domes-
tic growth of the Asian tigers.

The homelands have proved

useful bases from which busi-

nessmen from the Far East,
Israel and Europe have been
able to make use of white
South Africa's Erst world infra-

structure and profit from Its

third world labour surplus and
market potential.

Not all have contributed
much in the process. Some
have abused the system outra-
geously to milk the subsidies

and pad their payrolls with
non-existent workers and other
scams.
Recent months have also

seen a series of Judicial
enquires into homeland cor-

ruption which have unveiled
illegal pay-offs to homeland
officials, up to prime ministe-

rial level in the case of the
Transkei where high level cor-
ruption led to a military coup.
Now Pretoria, through the

Southern Africa Development
Rank and the development cor-

porations themselves, are
being more careful in their vet-

ting and finanniai procedures.
They are hoping to attract
more capital and entrepreneur-
ial skills from Hong Kong and
other places where poStical
uncertainty clouds the future.

Each of the homelands has set

up a development corporation

to cut red-tape to a minimum.

Potential investors are likely

to be surprised, even
impressed, by brand-new “capi-

tal cities" tike Bisho in the Cis-

kei, or Mmabatho the capital of

mineral-rich Bophuthatswana,
wealthiest of all the homelands
thanks to its platinum and
other mines.
Even tiny Qwa-Qwa, has its

own legislative assembly,
sports stadium, shopping cen-

tres and administrative offices

where white officials seconded
by Pretoria discretely underpin
the fledgling black bureaucra-

cies.

Every homeland has its lux-

ury hotel and casino complex
which not only caters for

homeland residents but
attracts gamblers and weeken-
ders from South Africa with
the lure of gambling, soft porn
moves and one-armed, bandits.
The homeland casino archi-

pelago concept was the brain-
child of Mr Sol Kerzner, a folk
hero to many South Africans,
now temporarily embarrassed
by his R2m pay-off to Tran-
skei’s deposed Prime Minister
George Matanzima. Thanks to
his ingenuity much of the
money paid out in subsidies
and incentives finds Its way
back into homeland coffers
through the gambling tables.

Sun City, Bophuthatswana: casino archipelago

KEY FACTS
Area:

1.221,000 sq km
Population:

33.02m
President

P.W. Botha
Birth rate:

1936 34 per 1000
1965 40 per 1000

Labour force as % of
population:

1985 55% 1985; 1965 54% 1985
Urban population as % of

total population:
1985 56% 1985; 1965 47% 1965

Average of upper middle
income countries:

1985 65% ;

1965 49%
Life expectancy at birth:

1986 61 years
Average of upper middle
income countries:

67 years
Real GDP growth:

1988 3.2% ;

1987 2.6%;
1977-88 annual average 2.1%

(SOP per capita, 1987

GDP per capita:

1987 $2^08 1967
Inflation:

1988 124%; 1987 16.1%;
3977-88 animal average 14.4%

At current exchange rates and prices

Japan

US

W.Germany

Italy

UK

Greece

$ 13,224

$ 11,765ma s 4.7i9

Portugal $3,761

South Africa HfltBI $ 2,508

IMF

100 cents=1 Rand
Average exchange rates (1988):
commercial rates $=R2J609;
£ - R4.403

Current exchange rates
(June 1989):
commercial rates $=R2.7379;
£ = R44300;
financial rates $=4.1849;
£=R6.617

Merchandise exports:
1988 P& AXtm-

,

1987 $21,088m;
Merchandise imports:

1988 $17,210m;
1987 $13425m

Current account balance:

k.

“We do not regard South Africa's economic and
socio-political problems as insoluble. We do believe

that to a great extent solutions willflowfrom our
ability to generate higher economic growth”

.

Warren Cfowtow, CMoff Exocuttas, BariovrRand.
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In the past five years

Barlow Rand has invested

more than R4 billion in

new mining and
manufacturing ventures

and on upgrading,

adapting and maintaining

existing plant and
facilities. Further

expenditure ofR1 .5 billion

is estimated for the 1989
year.

This throdt- supported by
focused management and
the group’s expertise in

developing new products,

markets and businesses -
is calculated to accelerate

real growth and the

creation of wealth for the

benefit of all stakeholders.

mining • tarro-afloys • efettricaJ engineering • bu3d(ng& construction suppfias - etec&OfliCS

consumer durables • computers - packaging • textiles • pharmaceuticals food.

1988 +$l,272m;
1987 +$3,002m

Gold exports:
1988 $8^27-5m

Diamond exports:
1985 $1,007

Reserves exc. gold:

April 1989 $567m
Gold reserves:

Feb 1969 $L275m

Main export market (1987):

Japan 11.6%
Main source of imparts <1987):
West Germany 1&3%

Stock of defat:

1988 $2U680m
Defat service:

1988 $3j200m
Debt service ratio:

1988 12J%

Slow revolution
Continued, from Page 1

of their Angolan base camps.
The military aspect of the
ANC’s combined politico-mili-

tary strategy for the transfer of
power to a black majority now
looks weaker and more contra-

dictory than ever.

Meanwhile, Pretoria’s shift

from the military option back
to diplomacy has led to
improved relations with Black
Africa and renewed efforts, on
several levels, to sell the idea

of regional economic as well as
political co-operation. The new
thinking in Pretoria sees accep-

tance by Black Africa as the

way back to wider interna-
tional respectability.

Two major investment pro-

jects, the $2bn Highlands
Water scheme in Lesotho and
the R950m Sua Pan soda ash
project in Botswana, are clas-

sic examples of mutually
advantageous co-operative pro-

jects involving South Africa
and its neighbours. In Mozam-
bique, the Electricity Corpora-
tion, Eskom, is trying to get
power flowing again from the
Cabora Bassa dam. a victim of

de-stabilisation by formerly
South African backed Renamo
rebels, and quietly lobbying for

the construction of a regional
electricity grid. South African
industry, with its products tai-

lored for African conditions

and the advantage of proxim-
ity, is well placed to help the
re-construction of war ravaged
Angola.
Whether South Africa ever

achieves its potential as the
dynamo for regional develop-
ment however depends largely
upon the transition to a nan-ra-
cial democracy at home. This
is a task which also challenges
the creativity of the black com-
munity and the vision of for-

eign politicians and bankers.
Experience over the past five

years has shown that sanctions
and disinvestment- have not led

to collapse of the “apartheid
regime” or forced faster
reform.
The combined cost of sanc-

tums, war and Internal revolt
have indeed imposed a heavy
economic burden. Bnt the
record indicates that it -is pre-
cisely the economy which has
been the most potent engine
behind the socio-political
changes which have most
eroded apartheid.

This at least is the argument
which Mr de Klerk will take
with him when he tancs to Brit-
ish, US and other leaders
shortly. At issue is tfa* ques-
tion whether Pretoria would
respond more kindly to the car-
rot of renewed investment for
faster growth than the stick of
sanctions and ostracism.
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Workers: still kicking against the traces

LABOUR UNIONS

Fight for a living wage
THE LEGALISATION of black

trade unions 10 years ago
remains probably the most sig-

nificant breach in the former
monopoly of white power in

South Africa.

But the failure to follow this

up with the political reforms
needed to bring blacks fully

into the body politic has inevi-

tably increased pressure on the

unions to act as political light-

ning conductors.
The resulting confusion of

roles, also suffered by the
churches for similar reasons,

has greatly complicated the
task of creating a modern,
rational labour relations sys-

tem. The state has reacted in
predictable ways to the unions'
politicisation. Many union
leaders were among the 304)00

people detained during the
state of emergency.
Two years ago, powerful

expertly-placed bombs
destroyed the headquarters of
Cosatu, the largest union feder-

ation. In February last year,

the unions were barred form
political activity at the same
time as the United Democratic
Front (UDF) and 17 other com-
munity organisations were
effectively banned. Finally,
major amendments -to the
Labour Relations Act have
been introduced, which restrict

the right to strike fay banning
sympathy and repeat strikes

and ™iri»g unions financially
liable for Illegal strike action.

The new legislation was
passed despite a strenuous
union protest campaign, cul-

minating in a three-day stay-

away from work and doubts
about the wisdom of the new
laws in more progressive man-
agement and labour relations

The tougher tine taken
against the unions hy govern-
ment, and by many manage-
ments, was essentially a reac-
tion to the wave of labour
unrest which swept the coun-
try two years ago, when thou-
sands of mineworkers were
forced back to work after a
bruising three-week strike, and
40,000 black railway workers
fought a bloody strike for rec-

ognition, higher pay and racial

equality.
Both strikes, which were

seen as trials of strength at the
time, were accompanied by a
considerable degree of vio-

lence, intimidation and even
murder. Several miners were
killed for refusing to strike.

The railway strike also had a

tragic end when police fired on
strikers, kilting several, and
five alleged “scabs'' were mur-
dered by union members who
were subsequently tried and
sentenced to death.
The labour scene has since

been much quieter; partly
because major unions, tike the
National Union of Minework-
ers (NUM), have been licking

their wounds; partly because
the upturn in the economy has
led to higher employment,
overtime pay and wage
increases above inflation for
many categories of organised
labour.
Last year, strikes were

fewer, shorter and involved
less workers. According to the
Department of Manpower

The labour scene Is

quieter partly because
miners have been

licking their wounds

awmai report, strikes involv-

ing more than 1,000 workers
were down by 80 per cent last

year, while their average dura-
tion fell from 99 to 5^6 days.
More than 31 per cent of
strikes lasted a day or less,

while the number of man-days
lost through strikes slumped
from s wam in 1987 to 914,000.

Despite the setbacks union
membership grew by 10 per
cent again last year, mainly
among the black anions. By
the end of the year the work-
force was 35 per cent union-
ised, with 2.08m in registered

and 330,000 in unregistered
(mainly smaller) unions-

With the economy feeing a
downturn, in the ii$ht of
higher interest rates, hire pur-
chase restrictions and rapid
inflation, the labour market is

expected to come under
renewed pressure this year, as
unemployment and short-time
working rises. Employers are
also expected to take a tougher
line on wage increases, espe-
cially in the key gold-mining
sector where the declining gold
price and rising costs has put
the industry in a tight squeeze
and already led to large-scale

lay-offs at marginal mines.
The NUM, led by Mr Cyril

Eamaphoaa, is concentrating
on getting higher pay for the
lowest paid workers as part of
the union movement’s

long-term “living wage" cam-
paign. hot will be hard pressed
to get anything like the 93 per
cent rise for the lowest paid
which is on the table. The
eventual settlement is unlikely
to exceed the inflation rate of

15 per cent, and union officials

concede that a repeat of the

1987 strike, or anything tike it,

is not cm the cards.

Cosatu’s living-wage cam-
paign has great emotional
appeal to lowly-paid rank-and-
file black workers with poor
education. An estimated 45 per
cent of the black workforce is

functionally illiterate. But it

runs up against a major struc-

tural problem - the low
labour productivity of an econ-

omy in which unit labour costs

have risen 312 per cent since

1975, as wages and salaries

have outstripped meagre pro-

ductivity gains.
According to official figures,

wages in manufacturing have
risen by 352 per cent since
1975, while labour productivity
has only risen by a paltry 18.5

per cent. South Africa's output
per head is estimated at only
20 per cent of US levels, and
actually declined by 1.7 per
cent between 1981 and 1986.

It is figures like these that

tie behind the Government's
new-found enthusiasm for a
more vocational and technical
education system, and exhorta-
tions to industry to spend more
on their own skill upgrading
and training programmes.
Without this, a major skill

shortage looms on the horizon.
Another problem facing the

union movement, and society
generally, is the fact that
unionisation has tended to
emphasise the dual nature of
the economy and the contrast
between organised workers, in
the formal sector, and the
growing army of non-unionised
and unprotected workers in the
informal sector.
Mr Joel Fourie, the recently

appointed Director General of
Manpower, is on record as
favouring the extension of the
Labour Relations Act to the
estimated 1.2m farmworkers
and over lm domestic workers
who are among the worst paid,
and frequently most exploited,
sections of the labour force.
Organising this dispersed

and vulnerable group of work-
ers will present the union
movement with a major chal-
lenge in the years ahead.

Anthony Robinson

a
IFyoubelievepeople canbe
an assettoyourbusiness

you shouldbelooking at Gazankuhi.”

G azankulu, home of the Shangaan-Tkonga people, is a land rich in
potential for the prospective industrial investor. For in addition

to the normal decentralisation incentives, plentiful raw materials and a
sound, extensive infrastructure, Gazankulu offers employers a benefit
almost beyond price - happy; hard-working people and a labour
environment with a long , , ft, M1

record of peace and stability (jaZamOfllLlflgmerelystate
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A bond breakthrough
from the World Bank

The Work! Bar* has just
unveiled plans for a
$1.9bn (£968m) issue of
global bonds which, for
the first time, will be
negotiable in the Euro-'
pean, US and Japanese
capital markets. The
issue will serve as a
prototype for a series of
similar borrowings and

raises the possibility that the world’s dollar
bond markets might become truly integrated.

ISVf

Wilkinson Sword’s chance
to find lasting happiness
Christopher Parkes looks at the prospects of the razor
business that is once more about to change ownership

Cash injection for BNZ
The New Zealand Government Is Immediately
pumping NZ$200m (£74m) into the state-con-
trolled Bank of New Zealand to reassure Inter-
national markets in the wake of a disastrous
annual loss. The cash injection, apparently at
the urging of the Reserve Bank, New Zealand's
central bank, is in effect bridging finance until
the BNZ receives the proceeds of a NZ$400m
issue of new shares. Page 25

The gilt-edged securities market almost
regained Its composure last week but the mes-
sage is that It will take time before yields for
longer-dated stocks fall below the 10 per cent
level.

The last word in Junk maU
Nice mail if you can
get it a Philadelphia
bank has got its car
loan service off to
such a fine art that It

anticipates when a
good customer might
need a new car and
then sends him an
unsolicited cheque.
Behind the idea lies

clever use of Infor-
mation technology, which is still a no-go area
for most British managers. Alan Cane exam-
ines why, in the Business Column. Page 34

Doubts over Gold Holds pledge
Consolidated Gold Fields, the diversified UK
mining group, has had mixed reactions from
major institutional shareholders it has sounded
out about its so-called "performance pledge"
scheme. The pledge was made during its suc-
cessful defence against the £3.5bn-bid by -

Minorco, the South African-controlled invest
merit company. Page 22

AFTER more than IS years
locked in comfortless
relationships with match

makers, steel founders, kettle
manufacturers and wood pulpers,
the WIIMnson Sword razor busi-
ness may at last have an opportu-
nity to settle down with a more
compatible bedfellow.
Store of Sweden, the latest of

four owners since the company's
merger with British Match in
1973, is preparing to sell it off.

Electing to concentrate on Its
main business in pulp, paper,
lumber and building products, ft

started the search last week for
buyers for its interests in
ynatrhpg, rfispnaahte Kphtcr-n and
shaving ftqwipiwmt
White all three product Knag

face considerable marketing diffi-

culties, ranging from the effects
of the global decline in amokrug-

to ferocious competition, there is
expected to be no shortage of bid-
data. Stockholm bourse-watchers
suggest the sale of the subsid-
iaries could raise as much as
SKrfbn (3600m), compared with
the SKr5.9bn Store paid just over
a year ago for the Swedish Match
group, of which they were part
The razor and blades business

is expected to rouse international

Interest Potential front-runners
could include France’s Bic group,
Warner Lambert, manufacturer
of Schick razors, and Colgate-Pal-
molive of the US.
Past experience suggests that a

company in the shaving equip-
ment business needs a dedicated
management with deep pockets,
practised in and hardened to war-
fare in international consumer
markets, and well-connected with
the multiple retailers which
acenmwt for between 70 and 80 per
cent of sales.

Failed promises to bring such
attributes to Wilkinson Sword
have marred the company’s prog-
ress since it succumbed in 1973 to
the seduction of British Match
(BMC). The Monopolies Commis-
sion report on the merger quoted
Wilkinson pleading that it was
tOO to ta^kte IwterwatimMil

markets. "The main attrac-
tions ... of a merger . . . were
that a larger and more wide-
spread company would be justi-

fied in accepting risks which Wil-

kinson alone would find
rniawymtahla; and that the exis-

tence ofBMC ‘substance’ in coun-
tries in which Wilkinnon is not or
is not strongly represented could
provide ... an indispensable

basis under modern conditions
for an attack upon an nnfamfflar
market," the report said.

Six years later, the merged
company, by now renamed Wil-
kinson Match, fell muter the con-
trol of Allegheny, a Pittsburgh
steel company promising to lav-
ish investment on its acquisition,
which had been hand-picked to
spearhead the group’s switch into
rich consumer markets.
But Allegheny was soon to run

into trouble. An assets fire sale
started in 1986, as the debt collec-
tors started to call in force, and
the directors were accused in a
shareholder lawsuit of "self-deal-

ings, waste of corporate assets
and grossly improper business
derisions."
When Wilkinson passed into

the hands of Swedish Match in
March 1967, the Monopolies Com-
mission once more took a look
and this time detected that razors
appeared not to make an espe-
cially logical or natural fit with
the match makers' core busi-
nesses. Also, as the shaving, gar-
den tools and swords businesses
were all making losses, perhaps
Swedish Match might sell them?
No, the new owner aimed to

return the razor and tools busi-

nesses to profit, and keep making
swords in the interests of pres-
erving the Wilkinson company
tradition. Now it has fallen to
Store (controlled, like Swedish
Match, by the Wallenberg Group)
to wmlco Hip iHapnenl^,

As the business prepares for its
next change of ownership, it is

still attempting to achieve the
ambition it nurtured from its
days in bed with British Match:
to build a strong and profitable
international presence.

It is of more than historical,

incidental interest that, while
Wilkinson Sword was responsible
for two of the most significant
technical developments in the

safety razor business, it fell to
Gillette of the US to exploit them
to the full. Wilkinson introduced
the PTFE-coated, low-friction
bteda in 1961. and the then pri-

vate company made a gallant
effort to capture share in the US
and other leading markets.
Although Gillette took two years
to launch its counter, it took the
US company only 12 months to
Rte«l the world market lead.

Wilkinson’s ’’bonded" twin-
blade shaving system, launched
in 1970, suffered a similar fete.

While the under-resourced devel-

oper of the idea was pecking
away at regional US markets, Gil-

lette struck back with a national

launch of a competing product.
About the same time, Wilkin-

son failed to take seriously the
potential danger from the dispos-

able razor introduced by Bic,

which has swept the world and in
the US now accounts for 40 per
cent of the market by value.

The net result has been a sort
of arms-length stalemate, with
Wilkinson standing a distant

third in many markets behind
Gillette and Bic.

In the meantime, Gillette has
had problems of its own. How-
ever, the stresses of fending off

aggressive bids hardly showed in

last year’s 17 per cent profits
increase and the world leader has
been pressing on with tightening

its grip on world markets.
World sales of disposables are

starting to level off, and Gillette

is spending heavily in the US and
Europe to promote the more
expensive "system” razors and
their replacement blade car-

tridges which offer margins three
times higher than those on dis-

posables.
This is not the ideal environ-

ment for any newcomer, but it is

a characteristic of consumer mar-
kets that big spending by the
leader tends to expand the whole
business to the benefit of the
smaller players.

There are other attractions.
Apart from the odd hiccup
caused by such feds as the fading
fashion for designer stubble, the
basic market is unusually stable,

since it is a characteristic of the
human race that the mature
males among its numbers, will

continue for the foreseeable
future to start each day by scrap-

ing away the gathering whiskers.

Compromises that hinder US policy making
By Anthony Harris in Washington

Ban temfog-rato
Bnmartwt taraovw

FT-A world Mion
FTJNBO hi bond «ic

Foraipi exchanges
London recent issues

London share service

Money markets
NewM bondIseaes

'

NM Tokyo band Index

US money market rates

w mno pncBsrymas

27

3U33 MMS stack nktMess

UK
Coats Viyeiia

Cons Gold Raids
Corton Beach'
Elga Group
Epicure Holdings
Gateway
Habit Precision Eng
Heavitree Brewery

Hestair
Jersey Phoenix
Lyon & Lyon

Great A&PTi
KKR
Minorco
Opti

ea Co

I
T HAS BEEN a most unusual
weekend in Washington: no
new scandals have surfaced.

The rumours and reports stiH cir-

culate, of course; even a foreign
journalist hears them without so
much as asking. It seems,
though, that the politicians and
even the media are, at last,

gorged with what the FTs true
creator. Sir Gordon Newton, once
called insinnendo. If this is some-
thing more than a temporary
trace, some real policy-making
might become possible.

Policy, TOU wright think, hac
little to do with me finances or
asexualtastes ofa tinyminority Of
Congressmen; but in feet the sue-
picum which has lain over this

city like a cloud of poison gas fear

many has had a paralys-

ing effect.

Key posts remain unfilled:
nominees first go through an
almost endless vetting, and then,
on occasion, spend days in the
Senate bring cross-questioned -
not about their qualifications,

but about what they knew or did
not know about various past
scandals, or about what Presi-
dent Bush did or did not know.

Policy also suffers. The Presi-

dent’s plan for the thrift indus-
try, for example. Is still locked In

committees by the suspicion that
the proposed off-Budget financing
is a Trojan horse opening the
defences against fixture fiscal

evasions. This is in no sense a
political proposal, but a mainly
well-conceived attempt to lance a
festering sore; but bipartisanship
does not work if the two sides
distrust each other too deeply.
Washingtonians argue about

who started it all: the Democrats,
who harried the Reagan adminis-
tration with special prosecutors?
The Republicans with their ven-
detta against Speaker Wright tar

their smear campaign against
Governor Dukakis? It does not
really matter .much. The impor-
tant truth Is that the Republicans
seem to have become addicted to
negative politics.

This year’s rumours have been
of a declared campaign, led

the party chairman, Mr Lee
Atwater, and the House Whip, Mr
Newt Gingrich, to undermine the
Democrats in the House with
reports of corruption. A scurri-

lous leaflet about the new
Speaker, Mr Thomas Foley, has
produced temporary nausea, but
that is unlikely to be enough;
experience still shows that nega-
tive nampaigwH win elections.
The questions are whether the

has now learned that
they can also render the victory
barren and whether he is pre-

pared to put a stop to it
The answer to the first of these

questions is probably "Yes"; Mr
Bush's Indignation about the
attack on the Speaker provided a
rare emotional highlight in a
very flatjpresidential press con-
ference. The second remains to
be answered.
Mr Bush’s native caution, his

part
by t

fear of dosing any option,

clearly displayed in his reaction
to events in China. It sometimes
Mwna to trim mtn tha mnii-

<Ue expressed by the legendary
rcngiteh vicar, who urged his
flock to "tread the narrow path
between good and evil”.

Mr Bush has established his
reputation In Europe, but be still

feces his domestic test: in the
words of Mr David Gergen, the
most objective of conservative
commentators, he may have to
choose between his party and his
presidency. Yet even if he makes
the presidential choice, and
establishes an enduring peace
with the conciliatory new
Speaker, his love at compromise
win remain worrying. It is his
misfortune to have come to office

at a time which requires dear

choices.

Apart from the obvious foreign

policy challenge posed by the
huge changes in the Communist
world, the most difficult choices

will have to be made in defence
policy. These would be unavoid-
able even in a continued Cold
Wax; it wffl need cuts of some
$300bn (£19&5hn) in announced
programmes over the next five

years simply to achieve the near-
standstill real spending profile

already adopted in the Bush bud-

A more radical approach could
achieve real cuts, ana these could
be the key to the whole Bush
domestic plan to balance the
Budget without tax increases.
This, however, might involve an
overhaul of the whole American
defence procurement system,
based until now on choosing
unproved weapons on papa, and
then spending whatever it takes
to make them work.
The signs so far have not been

promising. The idea of re-think-

ing the whole system is so far

tnily heard in think-tanks such as
the Brookings Institution.

There are, of course, plenty at
pressing issues quite unrelated to

East-West relations. Many of
them concern finding resources.

It will take money to get the
Brady plan back on any useful
track, to achieve the environmen-
tal objectives the President will

be preaching this week, to tackle

drugs and crime. At whose
expense will it be found?
Others are questions at princi-

ple - decisions over liberal

trade, over financial regulation
(where even leading market par-
ticipants now have a sense of ver-
tigo) and, most important, per-

haps (though least discussed), the
question of further tax reform.
The US remains a country of tax
incentives rather than of market
incentives. Even where his inch-
nations are on the right side, as
on trade, the President's leader-

ship remains to he proved.
Finally, a footnote on the econ-

omy. The only significant news of
the week has concerned Inflation,

where there is both bad and good
news. The bad news is that the
producer price figures on Friday
look worse than many comments
have suggested. The fact that
they "only" reflect reduced car
buyers' incentives, or bad
weather on the West coast, is

irrelevant. The car prices simply
reveal hitherto suppressed infla-

tion, and the adjustment is not
over yet; the weather remains

abnormal and food costs are still

rising.

The good news is that there is

still precious little sign of any
price-wage spiral; and that, as in
Britain, the inflation of house
prices seems to be over, probably
for some time. These advance
Indicators of cost and demand
pressure should reassure the Fed
about the bad price numbers -

something of a lagging indicator.

Economics Notebook

Delors under the microscope
THE BRITISH Government's
economic policies may appear

to have few frfandB these days.

But it has been gaining influ-

ential support for its opposi-

tion to the Delors Committee
report outlining steps towards
economic and monetary union
in the European Community.

In the two months since the

report was agreed some of
Britain’s leading economists
have put it under the micro-

scope. They do not like what
they see.

Their objections have added
depth to a debate that
appeared to be going nowhere
after Mr Nigel Lawson, the
Chancellor, rejected the report

on the day of its publication.

Mr Lawson *8 protestations
that Delors paved the way for
political union and a United
States of Europe gave the
unfair impression of knee-jerk

Thatcherism.
They never seemed likely to

rally support from those —
usually silent — friends of

Britain in mainland Europe
who have long felt queasy
about the speed at the band-

wagon moving towards eco-

nomic and monetary union.

Indeed, Mr Defers' federalist

concept of a three-stage
advance towards economic and
monetary union at some
wmqwiflftri point in the future

has captured the imagination

of many in the run-up to the
Madrid ermnmit meeting Of EC
leaders later this month.
However, Professor Alan

Budd; economic adviser to Bar-

clays Bank, argues that the

Defers report is flawed for mix-

ing Mr Defers' ideal of a united

Europe with the committee's
brief to expiree the concrete

steps leading towards eco-

nomic and monetary union. He
says the report's weakness is

highlighted by assertions and
non sequiturs - about the
r»g«d for central control over

fiscal policy, for example.

The federal bias of the
has also been strongly

feed by Professor Charles
Goodhart, co-director of the
Financial Markets Group at
the London School of Econom-
ics. He says Delors reads as if

its authors were convinced
that “a federal strategy, to
transfer increasing powers to a
federal centre of the United
States of Europe" is the only
current feasible strategy for

Professors Budd and Good-
hart are both very concerned
about the Defers Committee’s
assertion that the road to eco-
nomic add monetary union
requires a transfer of control
over important elements of
national fiscal policy to a cen-
tral Community authority. .

At one point, the report says
"binding rales” will have tobe
set to impose upper limits on
national budget deficits in EC
countries, curb central bank
financing of deficits and limit

external borrowing by memiw
states in nan-community coun-

Prof Goodhart argues that
monetary unification and even
a common currency do not
require the transfer of more
executive powers to the Euro-
pean Commission in Brussels.

The Gold Standard and Silver

Unions of the 19th and early
20th centuries provided fixed
parfHpg "with a mrnimnm of
federal oversight, fiscal trans-

fers, international official co-
firritnatton or conscious steps

to achieve convergence,” he
says.

In Prof Goodharfs view,
such a minimalist approach
today would prevent the cre-

ation of a new layer of bureau-

cracy in the EC. It would avoid
problems posed by differing

levels of political social and
economic cohesion in the vari-

ous parts of the community. It

would enable the EC to evolve

flexibly - allowing outside
countries such as Austria or

even Hungary to join a-stogle

currency area without laving
to integrate with the EC. Such

an approach, would also duck
the tricky issue of organising
acceptable democratic control
of an otherwise increasingly
federal Europe-
On a different tack, Mr Wal-

ter Eltls, director general of
the National Economic Devel-
opment Office, believes that
the European System of Cen-
tral Banks - the union's pro-
posed monetary authority -
could be riven by disagree-
ment
The Bundesbank representa-

tives on the ESCB could find
themselves outvoted by other
EC countries over the strict-

ness of counter-inflation poli-

des to be anphed in tbe umnn.
Mr Ettte esiat “how folly aware
are the Germans of the infla-

tionary risks they will be tak-

ing if they proceed towards a
monetary imtnn that is based
on the present membership of
the rate mechanism
of the European Monetary Sys-
ten,"

It is indeed unclear how for

national leaders, politicians
and the general public in the
EC states understand the
detailed implications of the
Defers report

Some of the central bankers
on the committee - including
Mr Robin Leigh-Pembertan, the
TtopX of England governor -

the renart believing it

a descriptive
document On view, the

federalist aspects of the report

could be regarded as highlight-

ing the political ‘‘costs'' of
onion and perhaps encourag-
ing EC leaders quietly to drop

the idea.

Since its publication, how-
ever, the report’s status has
undergone a metamorphosis. It

is now perceived as a powerful

prescriptive work. Outside
Britain, many people no longer

ask whether the EC should be
heading for economic and
political union — only when.

Peter Norman

THIS WEEK
TWO PERSISTENT bugbears
Of financial markets dnwrinate

economic statistics this week
- the US trade deficit and the
UK inflation rata.

Figures for April’s US mer-
chandise trade, due for release
on Thursday, will be scanned
for signs of a further easing in
global imbalances!. The consen-
sus of analysts' forecasts, com-
piled by MMS International,
the financial research com-
pany, is for a deficit of t&Sbn
on a customs imports basis,
compared with $8.9bn in
March.
Other US statistics include

May figures'for industrial pro-
duction and capacity utilisa-

tion, also an Thursday, which
will provide clues about the
strength of eenmnmln growth.
The consensus is for a 0.1 per
cent fall in industrial produc-
tion and a ntfflagtinn

rate of 83.7 per cent
US inflation features on Fri-

day with the publication of the
May consumer prices index. A
rise of 0J> per cent is expected.
The West German Bundes-

bank council meets on Thurs-
day. Comments last week by
Mr Earl Otto Pflfol president,
about the strength of economy,
suggested there will be no
change in Interest rates,
although the dollar’s rise
means it cannot be ruled out.
The TTK retail price index for

May is released on Friday. The
consensus is for a rise of 0.6

per cent, taking the annual
rate to &3 per cent, compared
with 8.0 in April.
Mr Nigel Lawson, the Chan-

cellor, gives evidence today to

the House of Commons’ Trea-
sury select committee on the
Delors report on economic and
monetary uni™ He gives the
annual lecture to the Institute

of Directors on Thursday.
Other UK economic statistics

include today's provisional
retail sales figures for May,
which will show the effects of
high interest rates on con-
sumer spending. A rise of 0.7

per cent is forecast, compared
with an unexpectedly sharp
fell of 1.4 per cent in April
An advance Indicator of

$bn Custom bnport
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retail price inflation comes
today in the producer prices
indices for May. Factory-gate,
or output, prices are expected
to have risen by 0.5 per cent
and seasonally-adjusted Input
prices by 0l8 per cent.
Also likely to be watched

carefully by Inflation-fearing
financial markets are Thurs-
day’s average naminga figures
for April. The underlying
annnai growth rate is expected
to have accelerated from 9.25

per cent to 95 per cent
Other events and statistics

(with MMS International con-

sensus in brackets) include:
Today: Bank for Interna-

tional Settlements annual
meeting in Basle. UK, Depart-
ment of Trade and Industry
spring investment intentions
survey.
Tomorrow: Bask of England,

international banking statis-

tics, first quarter.
Wednesday: US business

inventories and sales for April

(0.4 per cent rise). Japan, May
merchandise trade.

Thursday: UK balance of
payments, first quarter. Unem-
ployment in May (fall of
35,000). Japan, revised indus-
trial output for April

Friday: US hnngjug starts in

May (1.4m). UK, April indus-
trial production (fell of 0.6 per
cent), April manufecturing out-

put (up 0.25 per cent). Public

Sector Borrowing Requirement
(flat). Japan, wholesale prices

for May.

AB Betula

hasacquired an interest in

AF1SA
Administracidn Financierse Inmob iliana, S.A. ifef

The undersigned initiated this transaction

and actedasfinancial advisortoAB Betula.

Prudential-Bache Capital Funding
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Gold Fields pref scheme in doubt
By Kenneth Gooding, Mining Correspondent

CONSOLIDATED GOLD
Fields, the diversified UK min-
ing group, has had mixed reac-
tions from major institutional

shareholders It has sounded
out about its socalled “perfor-
mance pledge” scheme. The
pledge was made during its

successful defence against the
£3.5bn bid by Minorco, the
South African-controlled
investment company.

It is not even clear yet
whether the Gold Fields' board
will recommend acceptance
when the proposal is put to

shareholders.
Minorco, which stall has 29

per cent of Gold Fields, said

that, although it had not
thought highly of the scheme

Offer of shares

raises £15m to

form Jersey
Phoenix trust
By Nikki Tail

A total of £i5m has been
raised, by way of an offer for

sale of 15m shares at £1 each,

to form a new Channel
Islauds-based Investment trust.

The trust, called Jersey Phoe-
nix, will be managed by Berke-

ley Govett-
Applicants will also receive

one warrant for every five

shares allotted. These entitle

the holder to purchase one
ordinary share for each war-
rant held at a price of lOOp
between 1993 and 1996-

The trust's birth follows the

demise last year of Jersey Gen-
eral Investment Trust, which
was also based offshore with
its shares held principally by
private Channel Islands resi-

dents. JGIT was taken over by
LIT Holdings, a City-based
financial services group.
Berkeley Govett said that it

approached a number of the
former directors of JGIT in the

wake of that move, with the
result that the board of Jersey
Phoenix iS similar to that of

JGIT.
Mr Peter Scott Graham,

JGIT's former managing direc-

tor, will take day-to-day man-
agement responsibility for the
Phoenix portfoMo-
The offer for sale was not

actively marketed in the UK,
and has been taken up largely

by Channel Islands residents.

Dealings in the shares will

start on June 19.

when first mooted, it would
not decide which way to vote

until there had been time to

study the proposals in detail.

Gold Fields promised to sub-

mit the scheme to shareholders

for approval "as soon as practi-

cable”. but a meeting is

unlikely before mid-July.

If the scheme is approved.

Gold Fields will issue special

preference shares which will

guarantee that cumulative
earnings per share will total

400p (before sales of
operations) over the next three

years, implying an average
annual compound growth of

over 20 per cent
If that target is not met -

apri most observers believe it

will be - the directors would
“take whatever steps were nec-

essary” to pay a special cash

dividend of £8 gross per share.

This would cost £1Jbn.

At the same time, all future

executive incentive arrange-

ments for Gold Fields' central

management would be tied to

the achievement of the earn-

ings pa share target

The attitude of some major
shareholders against the
scheme has been echoed by Mr
Christopher Spreckley, analyst

with CL-Alexanders Laing &
Cruickshank, the securities

house, who said: “If the
scheme is to be invoked, some-
thing most unpleasant will

have occurred.

“In those circumstances the
management will not be well
served by the prospect of hav-
ingto look over then- shoulders
at the threats implied by the
scheme.
“They must he given as even

a playing field as possible on
which to resolve the company’s
difficulties. Therefore we can
see no reason for shareholders
to accept tiie scheme."
However, Mr Spreckley.

insisted that rejection would
not Constitute a vote of “no
confidence" in the Gold Fields'

board. "There should be no
embarrassment for the board if

the scheme is voted out It was
a scheme for the moment and
the moment has gone.”

Corton rights to fund Lyon bid
By John ThomhHJ

CORTON BEACH, the
acquisitive OSM-quoted mini-
conglomerate, has made an
agreed offer for Lyon & Lyon
which values the motor dealer

at £i3.6m. The offer will be
partly financed by a £10An
rights issue.

On the announcement,
Lyon’s share price jumped 68p
to 413p, compared with Cor-
ton’s 425p cash offer. There is a
loan note alternative.

Lyon's directors unani-
mously recommended the offer

and gave irrevocable undertak-

ings to accept for shares repre-

senting 20.3 per cent of the
total.

Based in Batley, West York-
shire, Lyon owns a Ford main

dealership. a contract hire
operation and a parts distribu-

tion business. It also owns sev-

eral industrial properties and
has a shareholding in Tees
Towing, a private Middles-
brough-based harbour towage
company, estimated to be
worth over £lm.

In 1988, Lyon reported pre-

tax profits of £927,000, although
frhlo figure included a £253,000

dividend from Tees Towing.
The profits were achieved on
turnover of £20,59m. At the
year-end. Lyon had net assets

of £6u29m.
In order to finanoe the deal,

the Merseyside-based Corton
will raise £10.9m through a
two-for-seven rights issue of

10.92m convertible preference
shares at £1 apiece. These
shares will attract a fixed
annual dividend of 7.5p and
will be convertible between
1992 and 2010 at a conversion
price equivalent to 80p per
ordinary share.
On fu II conversion, the

shares win represent about 26
per cent of the enlarged share
capital of Corton. The balance
will be £2.7m in cash.

Lyon has been the subject of
takeover speculation for over a
year and last month rejected a
previous offer from Corton on
the grounds of price. Corton
said the current offer was final

and would not be revised
unless there was a rival bid.

Coats Viyella buys German zip maker
By Mice Rawsthora

COATS VIYELLA, the textile

group which is in. the throes of
a bid for Tootal, is acquiring
Opti, the West German com-
pany which is one of the
world’s largest zip-fastener
manufacturers, for DM 52m
C£16.7m).
The purchase forms part of

Coats’ strategy to build its

presence in the international
market for sewing accessories.
Coats and Tootal are already

the leading players in sewing
thread. The announcement of
Coats' bid for Tootal has
fuelled speculation that the
combination of their thread
Interests could trigger anti-

trust investigations in Europe
and the US.
Last week Coats sent sub-

missions to the Office of Fair
Trading, the European Com-
mission and the US Justice
Department arguing that the
merger would not contravene
monopoly regulations.

Opti, based at Essen, is

involved in the production of
zips and zip-making equipment
in the UK and Scandanavia as
well as in West Germany.
Although its main markets are
in Western Europe, where it

has about 20 per cent of ztp
sales, its products are sold fay

all over thilicence the world. The

company was profitable on
sales of £65m last year.

It was originally owned
jointly by IML the building
products and engineering
group, and the Heilmann fam-
ily in West Germany. Coats
has bought out both sharehold-
ers by paying DM 30m for the
company's assets and repaying
shareholders loans worth
DM 22m.
. Coats already hag a
presence in the international
zip market, which is dominated
by YKK ofJapan. It makes zips
in Brazil and holds the licences
for Opti zips in Brazil and
Italy.
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Habit board
accepts bid

and adds
7.2% stake
By Andrew HHJ

HABIT PRECISION
ttngiiwgfmyy the diflXBODd tOOI-

ing company has accepted Hie

Increased Slim offer from E|ri-

cnre Holdings an Anglo-Swed-
ish engineering end coustroC”

turn serrkes group.
Epicure sweetened Its hos-

tile offer for Habit a week ago
by adding a cash dement of

15p. It has now also agreed to

offer a loan note alternative to

that element
Hie Habit board, which is

adding its 7J2 per coat stake in

the group to the 33J> per cent

already committed to Bplcnre,
bad been looking for a “white
knight” to outbid the preda-

tor. But Epicure’s purchase of

15 per cent of Habit in the

aftermath of the increased
offer, would have made a
counterbid difficnlt.

Mr David Willetts, Habit’s

chairman, will resign if the
bid goes unconditional, while

three Habit directors will be
invited to join the Epicure
board.
Mr Willetts, formerly a part-

near at accountant Neville Rns-
m»n, was appointed earlier this

year to try to return Habit to

profit. After losses of £956,000

in 1987/88 - blamed mainly
on problems at a subsidiary
mailing hard disks — Habit
forecast pre-tax profits of
£l_25m in the year to Septem-
ber 30 1989.
Habit is to declare an

interim dividend of &$p, pay-

able to accepting shareholders^
Based on Friday’s price of

Sip for each Epicare share, the
recommended offer values
Habit shares at 77p apiece —
or 79p with the cash alterna-

tive of 64p - against last
week's dosing price of 76p-

Heavitree ahead

Devon-based Heavitree
Brewery raised pre-tax profits

by 24 per emit from £427,000 to
£528,000 for the six months to
April 30, on turnover only

Earnings per 25p share came
to 19.5P (15.7p) and the.

Interim dividend was 3p (2.4p).

An extraordinary profit of
£17,000 (£27,000) arose from
the sale of an unlicensed prop-

FT Share Service

The following securities were
added to the Share Information
Service in Saturday’s edition:

CMB Packaging SA & %
1989 Div. Reg. (Section: Indus-
trials).

Capita Group (Industrials).

Dwyer 7.25pe Cnv. Pref.

(property).
Bdencorp Leisure (Third

Market).
Edinburgh Hibernian (Third

Market).
Ex-Lands (Leisure).

Fleming High Income Inv
Warrants (Investment Trusts).

Kunick 7p (Net) Conv. Cum.
Bed. Pref. (Leisure).

MB Group (Industrials).

Nova Corporation of Alberta
(Canadians).
Olim Convertible- Ord, &

Zero Coupon Pref. (Investment
Trusts).

9
Ireland
4300,000,000
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KKB and A&P link in possible

white knight’ bid for Gateway
By Andrew Hill

KOHLBERG KRAVIS Roberts,

the US leveraged buy-out spe-

ninllflt, and Great Atlantic &
Pacific Tea Company (A&P),

the US food retailer, are frs-

cussing a possible white

knight" counterbid for Gate-

way, Britain's third largest

food retailer.

A week ago, press reports

indicated that KKR had backed

down tom supporting Mr Alec

Monk, Gateway's chairman, in

his battle against a hostile

£1.87bn leveraged bid from
newly-formed Isosceles grotro.

But the buy-out specialist

has now linked up with A&P,
the oldest and fourth largest

food retailer in the US. and
both groups are taking part in
informal discussions abOUt pOS*

stole escape routes for the UK
supermarket chain.

Gateway’s management
already has connections with

the US retailer: only last Octo-

ber, A&F’s president, Mr Loots

Sherwood, resigned to become
chief executive of Gateway's
Twain Foodmarkets subsidiary.

Mr Monk neither confirmed
nor denied that KKR had
returned to the negotiating

table with the US group. He
im«ip it dear that no firm pro-

posals bud been put forward.

“We are talking to a number
of people on an exploratory

bask. Until we have got some-
thing concrete, we cant say
anything." he said yesterday.
A&P is St per cent-owned by

Tengelmann, the private West
German retailing which
bos been mentioned as a possi-

ble white knight since the
Gateway bid battle began.

But it is understood that the

Initiative to mount a pwsBfc
countered has come from

A&P. rather than its German
parent, Tfee quoted US com-

pany would probably provide

the management expertise in

any takeover, with KKR Cnao?

ting tbs deaL
EBB'S recent record ta . con-

tested bills for retailers is
dighfly stagger than that of

icb favours Zrtesdly

the test three years the
US retailer has mounted three

unsuccessful bids Ear the same
company - Delchamps, a

chain. Three years. ago KKR
managed to outbid US retailer

Dart Group for Safeway, the

US and UK supermarket chain,
via a $A2bn leveraged buy-out

Strong second
half boosts
Elga to £0.58m
A trading performance
in the second half enabled Elga
Group to push its pretax profit

ahead to £582^00 in the year
ended March 31 1989.

For the opening six mouths
this maker of water purifica-

tion equipment had recorded a
profit of £146,000. That com-
pared with mum. which was
turned into a loss of £641*000

by the end of 1987-88.

Mr Peter Ryan, who became
rhah-TTpm at the beginning of

1989, said the profit was
achieved on turnover of
£12.71m (£10MmX which high-

lighted the improvements in
operating efficiency and cost
control achieved from the reor-

ganisation.
.That entailed extensive

attention to the UK and French
subsidiaries and closure of the
Singapore office. All operations

in the UK and overseas traded
profitably in the year.
Earnings in the year came to

3-37p Gosses 5.4Sp) and the
final dividend is Lip for a total

of L5p (lp)-

Hestair extends nursing
in US with £6m purchase
By John Rkkflng

HESTAIR, the personnel
services and consumer prod-
ucts group, is extending its US
nursing operations through the
purchase of Nurses Inc for an
initial cash payment of $9-5zn

CESng.
Nurses, a temporary nursing

agency based in Miami, has
brandies in li cities in the east
and mid-west. In 1988, it

reported pre-tax profits of
8&2m on sales of $25,2m. Net

I

Current trading Is said to be
buoyant with management
accounts, indicating pre-tax
profits of about $lm in the sea-
sonally strong first four
months on sales of $9m.
More than 90 per cent of

Ntaraes revenues come directly
from hospitals and nursing
homes and it is not Involved in
the welfare-supported Medicare
or Medicaid sector.

Mr David Hargreaves, chair-
man, said Hestair's US nursing
services business had shown
the welfare sector to be less

attractive than private staffing

because of growing control
over margina and bureaucratic
delays to receiving receipts.

Hie acquisition reflects Hes-
tair's strategy of expanding
into relatively recession-proof

- business areas. Mr Hargreaves
-said that in the VS nursing
market the limiting factor is

the supply rather than demand
for staff.

The expansion into nursing
is expected to be restricted to
the US. The company said that
whereas it hired staff oat at
825 (£15.90) per hour in the US,
to the UK the foe was £10. Sim-
ilarly, gross margins are 35 and
15 per rent respectively.
Under the deal, the Initial

payment will secure 76 per
cent of Nurses’ shares. There
will be a further earn-out pay-
ment in May i960 and Hestair
and Nurses will have “put*
and “call” options over the
remaining 24 per cent of the
Mures, divided between May
1990 and May 1992.

The following
of bond wiHf to
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Kleinwort Benson
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Warner tests its

lender’s mettle
WARNER Conimnmcations, in
filing its ¥lbn lawsuit wgaingt.
its bamkeTi Citibank, is tgstmg
Uie legal waters surrounding
its relationship with its lender.
Warner had tafcm the rmnarrai
step of trying to obtainfrom its
banker a promise not to
finance anything which would
interfere with its planned
merger with Time Incorpo-
rated. Its Sait marhi a nsw
trend in defence strategy
against unwanted takeovers —
attacking the financier rather
than the predator.
Once, lenders would simply

never have countenanced fin-

ancing a hostile talrerrgyr offer
for one of their own clients.
Such a move was considered
likely to undermine th« confi-
dence of existing corporate cli-

ents, possibly resulting in an
exodus of business..
But when corporate clients

began to realise that they
could achieve much finer bor-
rowing costs by shopping
around, rather than by giving
all their business to a aingia
lender, much of the loyalty and
inhibition that bankers once
felt quickly ended. It is this
process that bankers point to
in defending their financing of
hostile bids ptfonts
On June 7, Warner filed in

New York State Supreme
Court an injunction barring
Citicorp from providing financ-
ing itself, or from arranging
the financing for. Paramount
Communications* offer for
Time and seeking $lbn in puni-
tive damages. In court docu-
ments, Warner said it asked
Citicorp for written assurances
that it would not either finance
a hostile takeover offer or in
any way fmawro interference
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with its planned merger with
Time.
On March 8, Warner says.

Citibank told Warner in writ-

ing that it would not, for a
period of 90 days, engage in
discussions with any other per-

son, entity or group about an
unsolicited proposal for an
acqnisitian or business combi-
nation involving Warner.
Warner further charges that
Citicorp held discussions with
Paramount about a bid for
Hum dozing that 90-day period.

For its part, Citicorp would
only say it is surprised at the
suit and that it is not aware of
any violation of its agreement
with Warner. But a copy of
Citicorp’s May 8 letter,
obtained by the Financial
Times, shows that the bank
omits any reference to a possi-
ble bid for Time, promising
only not to fond a Md
for Warner.
Apparently, such formal

agreements between compa-
nies and their lenders, while
still rare, are becoming more
common. Indeed, Time’s proxy
statement said that it had
received written assurances, in
exchange for payment of fees
to some of its- lenders, that
they too would not provide fin-

ancing for any tender offer
that interfered with the merger
with Warner.

Until now, legal challenges
to bank financing, all of which
have been unsuccessful, have
charged haulers with mwifiint

of interest, not breach of con-
tract In these cases, the corpo-
ration alleged that the lender
had inside information avail-
able to it by virtue of its post
tion and that it abused it Such
charges are extremely dfflimlt
to prove, particularly for lend-
ers that have built strict "Chi-
nese walls” within their organ-
isations designed to separate
mergers and acquisitions from
other hawfcfng business.
But corporations wishing to

protect themselves by contract
win find that tough going as
well, even for Fortune 500 com-
panies with large banking
needs. Fees to be obtained
from financing hostile take-
overs far outweigh those
earned in the course of normal
corporate lending and few
banks would be wflfing to give
up that source of income.

Norman Cohen

INTERNATIONAL BONDS

World Bank issue raises hope of dollar
THE World Bank's proposed
global bond issue has raised
the possibility that the world’s
dollar . bond markets might
become truly integrated.
The $l-5bn deal, which will

serve as a prototype for a
series of aimflay borrowings,
will probably be in
late July. Although under dis-

cussion for months, the final
outlines of the deal's structure
still caused surprise.
A group of 14 banks led by

Salomon Brothers and Deut-
sche Bank will underwrite and
distribute the deal simulta-
neously in the Euromarkets
and the US domestic market
Mr Don Roth, World Ranfc

Treasurer, said: "The reason
fix tl™ whole exercise is Fh«f

there is a fragmentation of the
market for dollar securities.”

He argued that the global

issue will tackle several issues:

• Small issue sizes. At $lJ5bn,

the deal could be a vary liquid

International benchmark. Sev-

eral Eurobond houses wanted
the Bank to make the first deal

even bigger, and future global

deals could be as large as S3bn.

• Eligibility - the global

issue is in registered form,
avoiding unfavourable tax

treatment for bearer bonds in

the US. Consultations by the

Bank with European investors

revealed that the traditional

bearer structure favoured by
Euromarket Investors is less

important to them than the
liquidity of particular deals.

Conventional wisdom says
Eurobond investors donot boy
book-entry products. However,
a vast amount of Treasury

bonds are in institutional port-

folios in Europe. Same 90 per
cent of these portfolios hold
registered fixed-income prod-
ucts, and half their dollar allo-

cations are in registered form.
• Clearing and settlement
problems across markets. The
global issue will enjoy a
unique link between US Ted
wire" and Euromarket clearing
mechanisms. European dealers
also will gain unprecedented
access to US repurchase and
bond landing fariHtiaa, in the-
ory reducing trading c

• Distribution. The Bank
argues that when European
investors are worried about the
currency risk of the dollar, the
issue will be supported by US
investors not sensitive to the
currency's fluctuation.
• Differing mvterwrltfng prac-

tices. The issue will be
launched using a system
derived from both the fixed
price distribution system used
in the US and the variable rate
system common to the Euro-
bond market. “Well try to
establish a new system that's
much more transparent than
the existing Eurobond system,”
said Mr Roth. The idea is to
Mend the two methods with a
spread-based pre-offer system.
• Trading problems. There
are no international barriers to
trading registered securities.

• Inherent market advantages
for non-US investors. The
World Bank is treated to
non-US source income, but US
investors will benefit from the
issue trading in the US.
While these arguments

appear valid in their own

terms, seasoned Eurobond
players see things differently.

The cub of the matter for the
tt?nit is that its Eurodollar
iteaia trade much more compet-

itively than its Yankee issues

in the US domestic bond mar-

ket As Mr Roth says, its $750m
9% per cent 2997 Yankee issue

was recently trading to yield

9.70 per cent while at the same
time its $300m 9 per cent Euro-

bond of the same maturity was
trading 20 paints lower.

One condition of the global

issue is that it will trade on the

same desks as US government-
sponsored agencies, rather

than the corporate bond desks
cm which World Bank paper is

typically traded in the US. Mr
Roth says talks are going on
with the New York Federal
Reserve Bank about using the

new bonds as agency paper in

Its money market operations.

The Bank hopes that US
investors will increasingly sec
it as a surrogate agency, and
this is ultimately what its talk

of integrating the various dol-

lar markets is really about. But
even if the Bank succeeds in
bringing about integration for

its issues, few, if any, other
borrowers could follow its lead.

It may be that on both the
Euromarket and the US domes-
tic market its bonds will trade

on a tighter spread against
Treasuries, allowing the Bank
to demand a more competitive

funding rate for future borrow-
ings. This is not inevitable.

Andrew Freeman
and Stephen Fidler

NEW INTERNATIONAL BOND ISSUES
-

Amount Av. fi)i» Coupon Book runner Oflsr field Amount Atf. Mb Coupon Boole runner Offer yield

Borrower* m. Maturity yean Price % Borrowers m. Maturity years % Price %
US DOLLARS

DaMcN Kangyo BankS4 300 2004 15 3% 100 DKB InL 3J75 DeHchf KBankfl)!**# 100 1993 • h 100 Dai-ichl Kangyo Bank 0.375

C. ItohSCa*# 000 1994 5 45g 100 NJkfco Secs. (Europe) 4j625 Ntto ChemJfxMdftir*-# 100 1994 - h 100 UBS 0300

a itoh & Ca*+ 400 1084 6 4% 100 Yamaichi (Asia) 4j626 Korakuen Co.(!)§* 150 1993 - Zero 100 Credit Suisse -

Kobe Steel** 300 1983 4 4 too Yamaichi InL (Eur) 4*000 Yuraku Real Est(e)**§4 100 1994 - >2 100 sec 0.500

Kobe Steel** 300 1993 4 4 100 Nomura (Singapore) <000 Chfsan-Tokan Co.(b)4H44 70 1093 - 100 Credit Suisse 0.625

Ube industries*# 400 1993 A 4 100 Yamaichi Int (Eur) 4.000 Weston Corp.(i)**S# 40 1994 * Zero 100 UBS -

Mcttrei Corp.*+ 150 1993 4 41* 100 Nomura Int 4.125 Yuasa Shoil C<Mr)**§+ 100 1904 - >2 100 Nomura Bank (Switz) 0.500

Amada Sonolfc8*+ 100 1993 4 41* 100 Nomura Int 4.125 Cateae NaLcTAutnroutes^ 100 1999 - 6 10112 Credit Suisse 5.793

Tokyo ConsOucbon*# 1SB 199S 4 *h 100 Yamaichi Cnt (Eur) 4.125 Oemnarf^ Kingdom d[c}^ 100 7993 - 8 mi >2 Bqe Paribas (Suissef
*

Nikon Corp.*+ 300 1983 4 4 100 NBdco Sees. (Europe) 4lQ00 World Bank^ 100 2004 • Oh ioiV SBC 5.945

Yokohama Rubber Co*4 120 1998 4 41* 100 Yamaichi bit (Eur) 4.125 Great Belt {Denmark}# K» 1990 - 6 1011* Shearson L'man Hutton 5.540

Toyo Construction Co.*+ 100 1993 4 41* 100 Nomura Int 4.125 Nippon Light iMtaUfrkift 200 1993 • (Zero) 100 Credit Suisse it

Silicon Graphics lna§+ 50 2004 15 8 100 Morgan Stanley hit a.iso Waklta S Ca*** 30 1994 - (i*») 100 Swiss VoiLsbank Or

Ford Motor Credit Cofp.+ 200 1992 3 9* 101.40 Goldman Sachs hit 8.700 STERLING
Bergen Bank(a)+ 15 1982 3 16 1013* IBJ Int 15.394
Bergen Bankjb)4 5 1992 3 (b) 1011* IBJ Int TMC PIMBS PIC(Dt4 250 2030 7 IBbp 109 Salomon Brothers -

BAT InL Finance# 400 1994 5 Bh 1015* CSFB &A58 100 2009 20 Bh 91

V

BZW 10.503

Nippon Sheet Glass Ca* 250 1993 4 (4%) 100 Dalwa Europe Or United NewspaperofntK# 105 2004 15 8 100 CSFB 8.000

Omran Tainted Elec.* 250 1993 4 (43*) 100 Nomura Int * EDF(w)^ too 2009 1812 1012 96.65 UBS Phillips & Drew 10.868

Mppon Oil end Fats Co* 150 1993 4 (4ia) 100 Yamaichi bit (Em) * ECUs
World Sank# 300 2004 15 9 1021* Deutsche Bk CapiAkta a740
Lasmo Plc+ 125 1994 5 10 103 *4 CSFB 9.191 Artwd SAS4 65 4AAQ(two 10 5*2 100 Morgan Stanley 5.500

Victorian FHc Anth.+ 150 1999 10 Zero 42.22 Salomon Brothers 9.005 FR0ICH FRANCS
Nagoya Railroad Co.* 200 1983 4 (44) 100 Yamaichi InL (Eur) it

Top Finance (Bermuda)+ 60 •man999 10 9.65 101.65 Kidder Peabody 9LB13 IJbn 1997 8 -

6.0 100 Banque Paribas 8.900

Top Finance (8ermuda)t+ 16 lose 10 Klbp 100 Kidder Peabody !4FivLd l

PneuJi(chelln# 12bn 1999 10 9l* ioi h Credit Lyonnais 8.892

Thermo CnviionmentaiS# 21 1997 8 6% 100 Sheanan L'man Hutton 61864 BSN# Ibn 1997 8 9 101V Credit Lyonnais 8.776

First Interstate 150 1994 5 20bp 100 CSFB - mninrafi
Banco Nac.de ComJnt+ 100 1994 2.6 \0h 88.45 Merrill Lynch 13.580

City of Amsterdam^ 150 1099 10 77* ioi V ABN 7.124
AUSTRALIAN DOLLARS Worddm NV^ 100 1999 10 7h ioi h ABN 7^13
Johnson A Johnson# 50 1990 1 isV 101J9S Bankers Truer hit is.111 (J£ m

EH InL Bank# 40 1990 1 101^ Bayeriache Veretosbk iasB5

MEW ZEALAND DOLLARS
Swedish Export Credit^ 100bn 1992 3 tz\ 101>* Kalian InL Bonk 12.176

CIBC+ 40 1992 3 14 102 Fay RfchwhHe 13.151
YEN
Sparekassen SDS(q)4 Gbn 1993 4 7h ioi h New Japan Secs. 6809

D-MARKS Toronto-Dominion Bk(q)# 3bn 1994 5 Bh 101% Bankers Trust InL 6.054

OaWchJ Kangyo Bank§4 200 1996 7 2% 100 Dresdnar Bank 2JSTS EDF# 30bn 1996 7 52 101.10 Yamaichi Secs. 5.075

Fofcfcer NV+ 150 1996 7 71* 102 Commerzbank 7.127 Helabs rmanca+ Sbn 1993 4 M mV Mitsubishi Fin. Vnt -

London & Edinburgh Tst+ 100 1996 7 7? BOlt BHF-Bank 7-547 PostJpankkl(q)# 4bn 1993 4 9.10 101% New Japan Secs. 8.603

Deutsche Fin. NMh.+ Ibn 1994 5 7 tot Deutsche Bank 8.758 • atm 1994 5 (x) 101% Nomura InL -

IKB lnL(o)+ 75 1093 4 93* 101% Banker* Trust 8.709 m nriivavu (MKinn, V|V|UI KfUqT 1nilud. iuaiviuuuib. Tnonpig rno 7latee. 4Bna terms, a) OH-nnked radempuon. b) OlHtn—d ooupon tor

Berliner Bettro(p)*+ 40 1999 10 7 130' Deutsche Bank 3L409
- Onttyav. ran n*. 4) Porroiwr opSona red—m tfi GFrm or USS mtSFrt-SG. dj rlaitf to put 7J2Y2%. «i VtoM to pur Z21B%. 1} Mtefod yMtf to
pul A26%. 0) Yield to pa 2.789%. h) Yield to pul 2J71%. 0 Yield to pel 2310%. 1) IBbp over 3-fnondi Libor, rleing to SObp after 10 yam. U
RMlble tfli bond tome ieundied Now.1088. Q Yield to pa 1001%. m) Convevdbie Into Reuters *8' shares at B7¥L5p per otioro from Oct 1989. nl

SWISS FRANCS lObp over Smrih Libor, o) Borrmpar option to redeem In afther DM or C8 af DM1.53. p) Each DM5.QOO bond has vments giving right to

DaJ-tehi K. Bank(0}§+
DaJ-lchl (CBank(t4$**+

100 Credit Suisse
100 Credit Suisse

0500 pot Link, tfl 20bp over S-eporHfa
coupon flL4%. NSdoN-Ontod

2OO0, 25% of each bond retired annually,
on AIBD tenia.

w) Coupon SUM. rising to 8%. x)
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Over the last 5
i.

years your

money In Globe

Investment Trust

would have

grown by 145%
Through the Globe Share

* *

Over the last 5

years savings

in the average

building society

have grown

by 33%*
Ifyou keep your savings in an

ordinary building society account, you
know they're safe, and can get at them
when you want But you accept a rate

of interest that means £1,000 invested

in 1984 would only have grown to

£1,333 * today.

The odds are you either wish you
had the four or five figure sum to

attract the higher interest rates they

offer, or envy those who, in spite of

“wealth warnings", use other forms of

investment tomake their money grow
three or four times as fast as your

own.
But go to the right hand column,

and well showyou how tojoin the

ranks ofinvestors enjoying higher

growth - without needing thousands

ofpounds.

little as £25 per month, or the

occasional lump suxn, in Globe - the
world's biggest investment trust,

formed in 1873.

Because the Globe Group has
£2.7 bilHon under management, we
are aide to spread and lessen the risk

more than most— puttingmoney to

work on behalfofour investors in the
world's stockmarkets.

£1,000 invested in Globe in 1984
would today be worth £2,452 ** —
ajgnifirantly lrighfir tharp thg araragy*
building society savings account or
unit trust

We give you more and charge you
less. Actively managing Globe’s assets

costs V& ofa penny for every £1 —
compared with up to five timra as
Tmirh for unit trusts.

Isn’t it time

you filled in

this gap?

Besnlte for year ended 3l8t Manii 1B88

|
Ptait AtulDUtazjCC

m Shareholders Dp 102%
Dividends per share 43Sp Up 10l2%
Shareholders’ Funds

Net Asset Value per

iEi^oam UpZL2%

share (Aify dihifeod)

Yield

20U^»
34K

Up 202%

HU in the coupon and take the

first step towards filling thegap
between the interest firam your
building society and what Globe could

be giving you.

* (Source: MICROPAL) ** (Source: ATTQ

For information on howyon can invest from as Htfle as £25 per month in the Globe Share Investment Scheme, sod detafla ofGtobe^ Annual

Resohs for 1989, poet dris to: Anne Rogers, Globe Manag&nent Limited, FREEPOST, Gk>be House, 4 Temple Place, LaodanWC2R3BR.

I Name

Postcode

rrn d

GLOBE MANAGEMENT LIMITED
Amember of(MR0

Tie past performance ofGlobe Investment *riust PLC or its shares is not

as *wH riaejott may not gotbad theamountjob invested,'

fan

This announcement appears as a matter of record only.

PECHINEYa

as. $500,000,000

Euro-Commercial Paper Programme

Dealers

Chase Investment Bank Citicorp Investment Bank Limited

Credit Lyonnais • Credit Suisse First Boston Limited

Merrill Lynch International & Co. Societe Generate

Issue and Paying Agent

Citibank, N.A

Arranged by

Citicorp investment Bank Umited

February 15, 1989

CITICORPO
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US MONEY AND CREDIT

Special factors trig;
ON THE SURFACE, the
movements in financial mar-
kets last Friday in the wake of
news of a 05 per cent surge in
producer prices in May were
strange, to say the least.

Rudimentary economics
always teaches us that bond
prices £ah on a heightening of

inflation expectations and that
precious metals are a tried and
tested inflation hedge. And yet

on Friday, bond yields fell to

their lowest level since April
1987, and both gold and silver

fell to new contract lows on
New York's Commodity
Exchange.
Gold was as much as $18

lower, the largest fall In a year,
silver declined by as much as
33.5 cents an ounce and the

yield on the Treasury's bench-
mark long bond ended the
week at around 8.14 per cent, a
price gain of more than three

hill points for the week.
There were two important

special factors to include in

any assessment of what lies

behind these market move-
ments, one which happens
periodically and one which no
one can possibly foresee or
wish for under any cireurn-

St2UlC€S*

The first factor to note was
the latest meeting of the
Organisation of Petroleum
Exporting Countries which
appeared to leave the cartel

deeply riven and which sent

crude oil futures contracts
tumbling last week.
Kuwait said that it had

signed a new production agree-

ment which raised the Opec
production celling with reser-

vations. Other members talked

about the $18 a barrel refer-

ence price as no more than a
guide to where the cartel

wanted prices to be, discussion
fetifgn by the markets as evi-

dence that Opec will not be
able to push oil prices higher
and indeed may not be able to

prevent them falling.

This is leading bond market
analysts to believe that the
surge in oil prices so far this

year has ended and that oil

will stop boosting the PP1 and
the Consumer Prices Index by
the July measurements.
The second factor which

glowered in the background to
everything last week was the
appalling situation in China.
The crackdown by the military

against the pro-democracy
movement and the subsequent
re-emergence of conservative
leaders in charge has certainly

provided a powerful boost to

the dollar, which closed the

week well above DM2-Q0 and

above Y146, its highest level

since October 1987.

Immediately after news of

the massacre in Beijing, talk

was of inflows into the dollar

as a safe haven currency.

Then was also talk, however,

of strong and fundamental

investment buying as foreign'

ers poured funds into US secu-

rities, particularly bonds. By
the end of the week, panic and

concern in Far Eastern centres

such as Hong Kong appeared

to be causing a significant

night of capital into dollar-de-

pninitiated securities.

Political events often have
only a temporary effect on for-

eign exchange dealing. Time
was when every time Iran or

Iraq bombed an oil platform or
terminal in the Gelt there was
a scramble to buy dollars.

However, that effect was
always temporary and always
seemed to have more to do
with foreign exchange dealers

playing the market opportunis-

tically to make a turn than
genuine concern about a politi-

cal situation.
fihina seams to be diffeXOUt.

The dollar buying has not
appeared to be merely tempo-
rary and speculative — an
influx of not money. The
inflows have been substantial

and sustained and broadly-
based enough to suggest a gen-

uine, and lasting, flight to
quality. By the end of last

week, currency traders admit-
ted that China had had a more
significant effect than anyone
had expected.
These then are some of the

special ingredients of last
week's starting movements in

US financial markets. But
there is also an underlying
optimism about the path of the
US economy which set the
stage for bonds to profit from
political turmoil overseas.

First of aU, the 09 per cent
rise in the FPI in Slay was
widely seen as distorted by
special factors. Car, food and
energy prices all contributed
significantly to the jump. Care
inflation - the PH ex food and
energy — rose by 0-5 per cent
while intermediate goods rose
by only 0.1 per cent
Taking all this Into account,

ffm ptmawiaiH was that the rise

in the FPI was not enough to

persuade the US Federal
Reserve to reverse the around
% point easing in the Fed
Funds rate engineered early in
the week but would dissuade

Morwy
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BNZ given NZ$200m interim aid
By Our Wellington Correspondent
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THE New Zealand. Government
is immediately ptunning
NZ$200m (USfU5m) into the
^ate^ontroiied Hawk of New
Zealand to reassure Interna-
tional markets in the wake of a
msastrous animal
The cash injection, appar-

ently at the urging of the
Heserwe Bank, New Zealand’s
central bank, is in effect bride-
lag finance until the BNZ

the proceeds of a
NZ$400m issue of new shares,
expected in late August
The share Issue, and that of

a further NZ$200m of securities
which will rank as ragrifa.1 was
announced last week, when the
bank posted a N2$64flJBm loss
for the year to March XL - the
worst-ever annual result from
a New Zealand company.
However, It will come too

late to meet a June 30 deadline
which was Imposed by the
Reserve Bank under which all
New Zealand-registered h»mr«
must comply with minimurn

Joint bank
planned
for Turkey
By Jim Bodgemr
in Ankara

A JOINT merchant hanfc in
Turkey wffl soon be created by
four inter-related European
institutions, Bangui* fodosuez
(France), Soridti Generate de
Belgique and Gdndrale de Bas-
que (Belgium) and Amro Bank
(Netherlands).
The bank’s managing direc-

tor will be Mr Yavuz Canevi,
the former Turkish treasury
chief and central tvmk gover-
nor, who wiQ also be a small
minority shareholder.
To be called European Turk-

ish Merchant Bank (Euro-Tmi
Bank), the institution will have
a capital of USSLQm, and win
aim to serve as a bridge
between Europe and Turkey,
backed by the existing links
between the four institutions,
and their large European
industrial bases.
However, Euro-Turk Bank

win not be wholly dedicated to
European investment, but is
cotrfHteit it can tap foods from
the US and Japan, among other
countries, Mr Canevi said.
An application to form the

bank will be lodged this week
with the Turkish Government.

capital adequacy standards, in

the first stage of a plan to
adopt the Bank for Interna-

tional Settlements' guidelines

on the issue.

A BNZ official said the
immediate NZ$200m injection

(in the form of non-voting
redeemable preference shares
which will not accrue interest

or dividends) had been agreed
after discussions between the
BNZ, the Government, and the
Reserve Bank. "It makes a lot

of people happier. It's a very
strong international signal that

not only has the Government
backed the bank in name, but
in fact”
Although the extra NZSZOOm

will make the hank’s capital

structure more internationally
acceptable, it will have little

effect on its normal operations.
Under the deal, the money
flows back to the Government
through being invested
roughly equally in five-year
government stock and three-

month Treasury hilly

A balance sheet issued by
BNZ late last week showed
shareholders* funds at just
NZ$389m and total assets of
NZftSffnm at March 31. On a
risk-adjusted basis, the

"
tier 1"

core capital adequacy ratio was
just L6 per cent - well muter
the 4per cent required by June
SO. The overall ratio was L5
per cent, compared with the 5L5
per cent required by the

On a pro-forma basis, the
NZ$600m capital injection,
when completed, will boost the
ratios to 5J and 73 per cent
respectively.
The interim NZSaoOm from

the Government will bring the
overall ratio In line with that
required, although the tier 1
will still be short, at 33 per
cent. However, the BNZ
said, the Reserve Rank was
happy with the situation, given
toe existence of a government
underwriting guarantee over

the impending share issue.

That share issue will see the
amail New Zealand merchant
hawfc

,
Capital Markets, JmmHah

by Mr Michael Fay, take a 29
per cent stake in the bank,
diluting the Government’s
charphriMIng from 84 to 53 per

The cause of the BNZ’s
financial woes was a disastrous

foray into corporate banking,
with bad or doubtful loans
amounting to NZ£L3bn in the
latest accounts.

Since the loss announcement
there has been much debate
about whether toe bank had
been for too harsh in its debt
provision, but Mr Prank Pear-
son, the chairman, defended
his board’s stance at the
weekend.

Hie said US consultant, Booz
Allen Hamilton, which
spent a month scouring the
bulk of BNZ’s loan book earlier

this year, had, recommended
even larger provisions.

Global share issue for Pirelli
By Kaflurina Campbell

PIRELLI Tyre Holding, a
newly-created Netherlands-reg-
istered company, is laming 9m
ordinary shares in a global
offering arranged by Morgan
Stanley International with*

a

group of regional lead maaag-

Tbe shares, which have a
nominal value of FI 10 ($43),
win be priced an June 22 at a
level between FI 48-FI 58. The
final allotment is doe a week
later.

Initially, the shares axe to be
listed on the Amsterdam Stock
Exchange and Seaq Interna-
tional in London. The US mar-

ket will be accessed for the
time being via a private place-
ment only, due to time-con-
suming nature of registration
for a public nfferfog-

The new company represents
a flotation of the group’s tyre
division, which accounts for
roughly 45 per cent of total rev-

On completion of the deal,

around 20 pea cent of the new
company's equity will be held
by shareholders of the present
allotment, with the Milan-
based Pirelli holding a further

65 per cent and the mtwrfe
holding company, the Swiss

Soddtd Internationale Pirelli,

owning about 15 per cent
However, there is an over-al-

lotment option which allows
Pirelli Tyre to issue a further
9m pfrflTyg spnnM ttemanil In

the after market warrant it.

The syndication structure
differs from customary tech-
niques because Morgan Stan-
ley has kept back 20 per cent of
the shares until final allot-

ment The balance will then be
distributed to those regional
managers who are deemed to
have performed best Good
demand to date has been seen
in continental Europe.

Swiss Bank moves bond arms
By Ka&iarine Campbell

SWISS BANK Corporation,
which is in the process of
restructuring its fixed income
tmaiiipnft hag annmnftpd that

the company's D-Mark and
Dutch guilder bond trading
operations will be concentrated
in their respective domestic
canines with effect from July L
The two bond trading teams,

previously split

don and the Coothe Continent, win in

Frankfurt subsidiary (for
D-Marks) and in Amsterdam
(fix' guilders).

The sales force win™a™
to operate from a number of
centres around the globe.
The existence of one single

book will facilitate "closer
monitoring of risk control in
these currencies,” SBC said in
FrankfUrt. The consolidation
would involve an increase

in

mg levels, both in sales and

While the cash market in
German BundesobUgatiomen
has become more, rather than
less, centralised in the last
year, so that around half the
daily turnover is now in Lon-
don, SBC argues that an instir

tutioQ running a broadly-based
book in Goman bonds should
be functioning from the local

market

Apple
launches

products to

link PCs
By Louise KefHW
in San Francisco

APPLE COMPUTES Is
expected to launch a broad
range of new communications
products today to link its Mac-
intosh personal computers to
matnframg and fflntewipgfaw
oil networks.
With its new offerings,

Apple atm* to extend its mar-
kets to include corporate users

who want to integrate the
Macintosh into multi-vendor
distributed computing
systems.
For Apple, the products rep-

resent the results ofa two-year
effort to strengthen its net-
working capabilities.
Although Apple has long
recognised the need for com-
munications Hnja with other
types of computers, it has been
relatively slow to implement
ttlPWI.

While Apple's Macintosh
systems software has been the
key to Apple Computer's suc-
cess in recent years, providing
It with a significant competi-
tive advantage over other per-
sonal computer makers, the
proprietary nature of the Mac-
intosh creates major network-

only erratically by Apple, the
company admits, leaving third
parties to develop products
that provide a degree of con-
nectivity between the Macin-
tosh and other systems.
With its product introduc-

tions today, Apple will for the
first time implement a strong

Mr Henri Aeblsher, Apple's
director of communications
and network product market-
ing. -We are putting the pieces
into to the Macin-
tosh environment, to make
integration of the Macintosh

SI -'r! 1
'jail r 1 J
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Macintosh to communicate
with IBM computers over vari-

ous types of networks, soft-

networks of computers run-
ning UNIX and tools to enable
software developers to produce
applications flat take advan-

fapaWHBML
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Amsterdam
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Garden Hotel, Hilton Hotel, Marriott Hotel, Schiphol Hilton Hotel,
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Travelling by air on business with Iberia?
Enjoy reading your complimentary copy of the Financial Times when you are

travelling on scheduled flights from . . . Madrid and Barcelona.
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12 issues free when
you first subscribe to the

Financial Times
When you take out your first subscription to the FT, we’U
sendyou 12 issues free. For further information and details
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WDf Brussel
Financial Times (Europe) Ltd.
Gniollettstrasse 54
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CREDIT NATIONAL
AND EUROPE

Using its experience in corporate finance in France, in recent years, CREDIT
NATIONAL has developed this activity on a European scale.

Working with partners in the EEC (in particular European Investment Bank and

the clubofinstitutionsoftheEUROPEANCOMMUNITYspecialisingin long-term credit)

and drawing upon the creative expertise of its employees, CREDIT NATIONAL offers

financial engineering for highly sophisticated projects.

One of the very first to borrow in ECU and with mainly ECU denominated loans,

CREDIT NATIONAL has been a key promoter of this currency which it has offered

to companies for several years now. In 1988 its ECU loans amounted to 358 million.
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This announcement appealsasa matterof record only.
March, 1989

CMB Finance pic
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Multiple Option Facility

Guaranteed by
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Facility& Swingfine Agent Tender Panel Agent

Bankerslhist International Limited

Arranger





. I

FINANCIAL TIMES MONDAY JUNE 12 1989 27

-v
p

• V.V
• J

Mi

FT UNIT TRUST INFORMATION SERVICE For Currant Unit Trust Prices on any telephone ring direct-06364 + five digit eodo
(listed below). Calls charged at 38p per minute peak and 25p oft peak, me VAT

"Ste,K sews
Sis*" Ltd 028WF

a. teasts st. ts as •&

83 KI
ComnoTt,..

Far Eastern 9
S

Growth Acc 9

taconvAu
PWrtySk-
Smalivco'i

52 OZ 66J6
1

35.00 »5
j».07 9152
g.Q7 9152
M5J 87.26®J3 87.35

I

*4*4 54.84

^01-4058331
»JQ 6.86 C5»
7DJ9 D.09 «JO
6201 D75 «tfX
9M2 UBWtfO
9842X38, -
*UB3 *I*Uw.
92 89 4.bfi -
m49LSe|M|

Allied
AIMMvfct.
Flifd tm_ D*s Act
IriAlyAcc-.

iSMl VSL omsusiAr
4l723

5at3 ^L9Q 65.4)[X45

-i'I S5SS8S63®
n ntS^tl^SSJ^A Un^rs LW aoOftW

wS^SISKlS^M aiooiF
HndtofIrfd OC

SSBsS-^Ps ss“s.u
VOTMhJ&rtTtf^fHtlsO^z 90S 5339

Cfitf of Edfadwrefa LifttavnMe

1750 1K0
126L0 1350k -I

OTHER UK UNIT TRUSTS
B&jVVIe Gifted &.Co Lid
foi l Eon Juto7 14*6.3 SOMl *490105

ofFta. rt aeatb of FHiintftt

- I U»J

LF*^£,taJFw3L« rinSm

S3SrS£jSU«-
l^fSs i?4Ts
Mnhur^fi Fnf Kegrs PLC

02440371
273.41 gaol 40372

Pm F.I.DV.CJOL.
hn.FJ.DcpJfet_
Pol Prop. Cm.

Pol Mu! cSl^IT-
PolMolAk—....

Pm.OliiEsa.Cap
Pm.GlkEdMcL.
Pol Eq. Cap
Pol e* Acc —
Pol Am. Eq Cap
Pol Am. Eq Acc
Pga. Far East Cap....

ta. 05. Acc I

Pml B.S.C*
Pol DJLF.t
Pcs. D JLF Cao...—
tec Monro Cas.,

iCcshF«
diFd

Sped* I SitsFiX.........

UEBIueOApFl
far UBtarn.....^^^.
hmbShivtaFi..,
MAtaOdPteFtL I

to rd- „

"SCr

U45 12X0
685 930
110.0 lull
47.0 500

-|419»
41922
H4I923
41924

46076

131.0
173 0
1U0
144 0
122.0

uao
200
1785
152.0
129jf

41923
141926
41927
41929
41930

Plkt

Devonshire Life
29UMAtase5uWlRL

ESreUr
—^

UK F(WHj
UKT

n3aSiu J 119.4
129.0

Lilted Stkf

—

miMuai

IBS

Qtirof Wtdmlnrtcr Arofinct (z)
PO faW. 500Ante, 8M. Mlttn Kqie MK9 2NU
RBfTCIK S4MI9
Prapcrn Fmd...^.
Scant QvUi Food.,.*,,.

Hunid Fund.
Egetar Ftnd,...
F&fd toerm Ftrt.,..
FtfCMFdd
Berth Ammtan Food..

SSl!SS?ho >

^STi
m os

WJ
30J

I

JftS| iSlSSSS

Sm Jap CosJut 9.— 1266.1
FWentj limstmeat So
•ftigd PmP'foiio._TjI2d_i

AAormnt Ltd
- z I=*'4J L77| 40456— 192545 »«! 4.00how

s&shds&s SS iar="
C*iBtafM|£5lJwrB_.llI«B6 UlJol l_wl -
Fortfon & ColOBlOi

“

Pen Am Es Cap
Pm Am Eq Acc.
PM Far Eis Cap.

.

taftr East Acc
Pen Enro Cap
PMDwoagc^™.

Pm Eh Cap.
Pen Eu Acc..
Pm Am LQ Cm.
PmAm Eq Acc

rCividh.H ...

Pm UK EqnKa
Pm UK Small Om.

—

PmEianopeM.PnFvmn^—
Pm EttDAmcricnA.

—

Pm find
Pen Index UfatSdo...

13L8
2732
2422
112.2

1723

198.1
190 q
130.4
2442
12M
133.9
1435
1226
2145
1388
287 7
233.0
1163
314.4
220.7
153.7
1SLI
JJB.7

01-434:

Eagle Star Inarase Ca Lid
Bub tad,Mt0*»

l
fiL537LQ

FnwL
Biwailp Fwd. —
Perl

wtm profits I

128.41
171.7
191.11
1888

1127.41
11319 138.9^H 22651

12S.9
132JI

0242

RL
Asskundwl GENERALI SpA
117.Ffwj.tHi SllMtkt.ECM 50V
Hmtre Gfff-lUlltfctJL 141 4 14S.V
HwWfC^ndiPsl,.... UB.7 19

«

HuMOlCaudfan. 127 9 134.7

KS* |9H«rIw— 1S5.B 1M 0
MnbTOEirnoun.

. . 129.2 1360
JUMbw 204.8 215.6
HMmJ«i&FarEA8X_ 149 B 1577
HSMbvmfUhAfnfr^^, 174.6 1S35
«S2»OSR»l&Aurti 167.7 176.6
MMmbutaBiiH... 1675 176.

7

MnnnSauiiefCiK 164 1 1728CMkWlbum. 5035 531.9
223 8 2336

...129.7 I3M
Graritam UnftC Assreece Lid
Z-6Prteyof write Rd,
0n6en 3«tlcs HI

EtmicunGanMui’^rJ
‘

Futdtan.

S«i Cramk
jMMKUl..
Inti I

% Md Offer

Prist 22 Pt»-

01-4080733
42324
42326
C32b
42327
42328
42329

lrbh LifeAswan Ca Pfc-Canid.

42331
4Z332
42333
42334
4Z335
4ZW
42337

8202752000

MareMNdPmSarZ
EnrtrPcn Senes 2. .

GmUgrtPm Ser Z
Prwrtf Pc* Ser Z ...

Cain Fcmlop Scrto 2.

.

Scant/ ILwPMSet*
8ai Mae Pm5«r3 .

Opp Man Pf* Str 3 _ .

Ue EqnftvJM 5cr 3
toll EguitiPmSerJ,,,
nutflm Poi5erJH ..

Pitptrt/Pm S*r 3.

.

Donuhatol . _

6633
676 2
418 4
1243 2
207 3
il8_2
5957
1113
653 1
767.2
4JB4
245.2
207.5

The LAS Graiqi
IOGmxmSl EtflniMEM

Homy
amfT lrpn faywUL.^,

SSESu.

PwnC;

For

Clerical Mediaj/FIMfyr IntavatiBaal
rffata, Brittol BS2 OJH

Easts Star baar^HURand Anar.

EaWMpulte!^Tm4 200.41 403^*2187

Pm Far Eatt Cap
IMF:
fen Euro Gap
Pm CaraAcc

H

—1 46164
46195

Ha®
46188
461B9
46X90
46191

pMt1f

Sa8M<n/Mtxcd.M
EnaraMW— f- -miry-
Prapoi
cm*

11161

Ecoaovnlc

FtMdl
Equity—^,

Canmr Ltd
ME201PE . 079524321

Equity Fc

UfeAmCBUd
nmMlI
11570 1662

1

I9<3.4 20427
: 99.0 1043
c 103.7 109 4sk »!

North American su i 551 q
So*ib East Asia Z727 206.6
Finds In Cant*

,
Caokal May 26 452 8 455.U

I

HKdiVietdMJ7 36^ 12950 299.ll
ftestiictetf to monies under Osart 1

Hendersoo Unit
PwhMb Mnqd 149.97
Lazmrd Investors Ltd tt

Life
2-8 Ahjre Road. Crojrto* CR9 2LA

Co UK

2.941

Pnmlsr ManapdKal.
AJpta RSanagmUl
WCA ManaoedCz)
UK OmZ*£T-Z
Dttoswd J

PropCrtfUJ.
AmfrlcaM^I
Far Fa%»arrttd
McraUtniMd
F lifd (rubKiL.... ..

.

15L0
117.4
[943
1283
1112
1733
100.4
1288
1153
940
102.4

01-6806000

—l 41769
141758
141767

-141766
41760
,41765
J
41759
41762
41764
41763
41761

983
210.1
192.0
131.0
114-1
129.4
1407
1975
1523
224.7
198.7
1360

I860
143.6
1J042
1042

41952

PmFMI
Blotny..

I
115l2
10381
120J
1020
1123
1180
111.4
1235
103.9
1215

4218S
42109
42190
42X91
42292
42193
42194
42195
42196
42197

AMcncna Co.
AmrrtcnTi
Capital .

CDmenlMt...
European....
Eaua Income
FIiubcUI.
toeanw Trvft,

Mlfinmdr.
Jam& Gen.

SeuJJf* Co*s Fd . _ _Mmlvian
Balmicd Fund
Eqnfty. — ..

European Gnk«ii>..—
Fiicd Iputkl
Gioaal Growth

LObl
442.6
891
1712
1164
1453
1081
5370
2220
111.4

_. _ 4316

J

1123
nv

293-6
972
444 0
952
1402
953
106 7
5025
3180
2523
382.0
1213

SSE5SS^353*“2
SSi

0313°^
EqnHaMe Ufe Aiwiuwe Seri

Immailml he

Nth

Small Co’s Jimt 5
EnrapNii JoneS.
AmerlMJamS
Far Eastern JueE..J
tetroJUnJmSt J
SHdmgs May 12
NoithPPtarta Mat 12.
North West Mayl2_„..
Ean Const May 13.. ..W Midlands Mar 31^.MLAUn May 23....
Prowrty June I

Me GihPrp Oct L -
Local Authorities Hntsil Inert. TtL*

Pmpertvtu 201.0 2UJ
1C0L4 106-1
1390 146-
U4J» 122.i
99 8 105. J

1052 UOi
1042 109i

lokbir Unit pfhoianllabfo<m i

Far East croCd .

imnraaUmBXzl
Hxerf hUftrptU) w..

H 46bB4

Far!

Arkts«n Jwe7 UnitdBltoBSop
ggF|. ..r«L5 190.2
areal ra —

.

FMM.F4
UK EtprHyFd
Property Fd
(Wrni HmmnCljDH I aeweeeimiRl1|

hdm Ltofevd FfL-...^.
Stuck Ex. Fd
NorthAm Fd
FmEasaFd
Special SrtsFd
Carpn. Fd

-146306

41967
41968
4I9W
41970
419/1
41972
41973
141974
141975
41976
41977

Far
F4olliiTVL
GmsnMi
HlfktoDM.
htnlGnmtk

Prikaa

SSSW"” 1

..

FarL
Fd- of hr. Ttb..
Gilt& Fixed ML
Nigh I

— J.

101A

liltlal pricesnallatde00

1

1 Fan Sum. Loodoo EC2Y 3AQ
Propertt Mm31 -T^ 23L70
Equity May 32. ..j 02610
FtaSimScc May 31 I 95.70 _ 1008

’ AwUahie only to Local AbUmrUImMAC Scorifies Lid
Oarttwnd |l00 4 100 4Klf 1136
tAccttn Ifnlti) 1447.9 447 9 JLL36
naaOF June7 -J— 429ml 865
MUM Ltd

01-5881815
5.75 40823
4.14 40826EB 40827

TMbjUfl 0789204211
69.761 -141772

Jatl Msxgd P*Fnllp 112080 13OZ0|
Mtqd Pm» Uka} 164.7 M.Ol
Morgan Grenfell lm Mwguit Ltd

UKtelteJmO JEU&60 122JU
UK Small Co Jn*e6.... £65L70 bflSJOK
Ffcud Uiltitst Jaav6.. £97 29 97 65*1
US Small 00 June 6-... 140.19 14624
Bflanaoed Jane6 102.99 10830
Htornv JobnstBW KIT Ihjok

AmerE«ptJmw7-..._
EimEypt June?
FlwHatEr Jum7
Japan EiptJapan 7.. ..

Manaped Ea Jtof B.

SC Asia Expt J»ae7-n
SmCmExptJ»7— ..

UK EqtyS*Jm 7
New Court
MC Property

Phillips &
POFM Smdl CtfiBqr2—48860
OoAecwi

-

OBol 41007

POFIfl bq ExpL
May 2..

9950
156.7
I04LO
UMLO

POFUUKtadh
Og ACCU*
PDFM L^coJ Aath.
PDFM Onod EjkPL.
PDFM Md Lkd Expc...
PDFMCaoveftilite 1997
J lf 18m Am —wmnsanm who
Iml Ecrowt Tfl2L0
Stewart ivory & Co Ud
Saints PPP May15.- 12480

OnMdtfi«evb

aM3lK
9080
1583
10580
1058.0

41064
41066

41066
41067
41068
41069
41070

41X38
41139
41140

Barclays Lite Asst. I

252 tamford Road. Loataa

EquityAcGum.nn
Property Aaum..
immaLlaul Acc
GilMpadAccra
Mangr Aulmil—

AastiaJla Acuxn^
Flnapclal Acorn.

Spec Sits Fd Aoconv— I

Onhwrtal TecAcnan I

Smaller Cuts Aaa*u-J
Do Initial

EafttjPmi
MtolPnAd
Glk-admdl
Moneys

PMAccai

Australia Pens
EiWPGMhr
JhanAGmPnsJ

1760
3633
3240
168j6
1093
113.6
1180
I0Z2
1D0J2
1103
123.7
10Q.9
124-1
UZ0
1050

4490
4140
6360
520.4
3363

asi
276.71
3501
170.1
3770
492.0
238.9
176.3
1283.
1380
13L7

382.7
341.7
1773
115.1

S3
1070
1053
UK4
UOJ
1063
1M.7

ULL4

10L3I 7JLI -

103 1 40172

26L9I 000 1 -

FwriBKdf latUalUatei

01-5345544
^41773

41774
41775
41776
41777
41^T
4l
4fl
41T
417^
4uas
41784
41785
41786
4X787
41788
41709
41790
41791
41792
41793
41794
41795
41796
41797
4637Q
46371
46372
46373
46374
46375
4637b

Clerical Medical
Narrow PLaUyBrfatel BS2 OJH

Wlth-ProfhstRpq»-.MJU43
WVth-Praflts6MM..11143
iflmd. 1147.4

109.0
1103
140J

Gi

Special StaaUwH

—

tntflnMlocal
GJBtdi

—
996
11293
1382
194 0
159-1
1402
2140

12041
1204
15501
1140
U6.4
147.7
1390

i£2
1453
ZUJ
1823
1473

41990
41991
41992
41999
41994
41995
41996
41997
41998
41999
42000
42001
42002
42005

Clerical Medical Managed Foods Ud
15^JaaiB^S^L«(ftnntfiY4^

4
01-9305474

3002 3870
2982 299 7
4810 4910

Fixed Interefnu
UK&yhy _
Property 2400 2500

Ij347.9 3583
1502 1510

. _ .
12310 236.41

Pricesm Jape7 UnitdoPtovsop Weds.

24Lprigme
CMLOSittV
fey~..,.-J

Hill.LMa EC4P4BD

180X7

14539 15336
J7434 39405
21230 ryn”

- 28235 297/42
I J357.74 37637

42010
42011

1 42012
42013
42014
42G13
42016
42017
4201B

Eqdty & Law
HtofcVj

idiiMPTTr
fWwtiifliv
mlpitJa
H toner Mcome
Nth Anrta.
F«“Fad .— - — 4
InteruUoail..

fitd DtpesiL

PwUaiadtd"'*
PvmOppoftMdty
FemEcnttyCU !

Pens HUvr Inc (x) J

I

Pus N MBpicatil—
Pros Far EasUxl.
ten EiPipnCz)
NnOnmistz) 1

Pan Piaprny (0.^.
Pens Flint Int (z> I

ftMhiiR-UnuSfcU— I

Pm Cmli ft}.

PnDAF Scries 2U.-J:
tern OAF Series Ux>.

FS
rawest

2700
2214
1423
2453
149 4
184 1
132.1
1603
216.4
176 9
2903
214.7

106.9
32X0
2530
1473
2942
158.7
214.7
155.2
171.0
245.6
1973
267J.

1008
4664
112-8

1

6X84
6431
2058
414.1
2745
3740
4445
2839
1291
216-2
103 9
5191
1UL0
810 6
192_2
120.1
2305
150.4
5959
3932
336.7
162.5
2794
1600
3090

UK Growth.Man/rdHR
Anfcrieam6Cmtfal.

0296393100
^H4219a

42199
42200
4Z2D1
42202
42203
42204

-1 42207 Smaller Co’s Fd_

42209
42210

Financial
Tfnft- — .... ...-

Imcmatlonal Cnmh. ...

JapuA General

-142221
—1 42222

0494463463

42233

42223
42224

42231
42232

42227
42228

42240
42241

42237
422*4
42345
42346

2PA.

CmbDepo&lx

42.10
2530
29.70

45 20
2730
3L90

Family Acsoranc* Society
19 HnrRL Brighten B^rilVVS
Family A

~

FamUyAI
Family B
FmibBH ..

Family Cflrh J278-13

508 87
53.24

J318.97
r2 15357

041-3326462
H42247

42248
42249

0273734570^1 42251

113146471
i01-5345544.

:Fd

INSURANCES
AA Friendly Society
(Moment Migt M & G ton Mast UdMFtMhtelXJ— 16401
Abbey Lite Ammom Co Ud
80

ktUte

Ufa Prodi mmi
Tha Hnmgfdj
Tt* IPGDfnt P
The Extra
The WrMmfGnmhFd-
Tfce SnLncad Fond—

I

Sriilr CtTS & ffcvy Fd-.|
ThehcTncfanology RXl
InrUthAwAGoiteJ
The Earar Int Fi.H|
TtoPaafk BasinFw

Co Ud

1316.48 33X14
|bOZ72 529X8
4380Z 48X97
1335.93 374-67

1*00.92 42Z0M

Cadi bm
EqiHlhp—
Eqnltykm
Fined lot Cap
FtaodlaLhNL
6dm Ltok Cop
britxLMhw

,— 5X004

1 160.90
19432

121595
257/42
31008
16139
194 91
444021
53701

Family C Brit Ser 2-
Family DFhedlM
Family D Fad lm Ser2_

—142019 Family Capttri

-i 42021

—i 42024

Family F Brft N
,FafcGnmthSerial.^

%Sb
fimSSsMnyFM Fd_

51.931
228.91

470ll
rj304J4

157.55
15293
8125
0401
94.75
09.78

1 .1105 07 11061

1

1X0402 llOLMl 46757

Prop Sw.l 2900
Equity Sir X 134.4
Pro* AO- Set 2. 4343
CwSqtel 152.4
SelectiveAcc 336

3

Prop Ser.4 345.9
Equity Ser 4 1553
Man. Ser. 4. - — 431

3

Flindtot Ser 4.._ 2170
Indexed Un Sar. 4,.. . 1354

irnSsp 4..1 J1TZTT 3g."f
hmoppnSni....... 109.0

Uk. 5er 4 446.4
MopySn. 4 229.5
htl Ser 4 10X3
GmganSer. 4.... 902

1410
4570

Property

Managed
SeutKy
Find Int ......

613.5img
361.5

£M
as
272.6
3390
1568
12X3
U63
1933

tttrast MaBagemaat Ltd
lOQneemTerracc Atadee* AB910J .

MnagnU Croroh.......[34902 362341
Mragad lacmne. J143 77 151341
AEfau Life InsEram Co Ltd
2-12 PentAAvillC Rd, LMt Ml9X0

UMU
S^pikrt!....... — -- ....

HkJiM
EtScxI

0450
UBL3
3800
8543
4583
2643
1520
2870
357.7
1640
127.7
1227

•441607'

41610
141611
41612
41613
41614
41620
41615
41616
41617

- 416X9
- 41622
- 41618
- 41621

41623
41624
41625
,41626
41627
42628
,41632

-441630
1
41691
41629
46175
46174
41633

0800833680
-J41634-141635

0800010575

Yhi JapanGnvth P

TtoWCCrowthB

113505
1312.92
1X3335

The Cmh Fimd 1

Tlae ManagedFB^B

277.68
711 ID

142.79/ -i

211.48
14906

133 48 H

Co of Ann 1 If 1
15 WbeMfUd W«. Khwstoo we Itaunes.

SwwyKTl 2PA. . . 01-5467733

212.91 -i

1340

iSi

m Fd.
Fixed tot Pen Fd
Property tea Fd—

.

CjffPaiFd.^.

—

UK Eipdty tea fd„ .
NthAmerPm FdL
Ennnais Pro Fd.....
Fnuttta Fd.

im do 1QB06
132.13 13909
11X99 11709
116.70 12205
l20 61 126.96

l2550 13231
110.44 11626

LN*F«
UKEqalUu^ 1

BSSiKX

W126SD

-141796

46197
46193

12BS
46X98
46199

0X7407070

St HfftaTs, 1 Uoduteeft, LaodmEO
VarAm Jbto16-.—..

VarUkcUnrolO
Plea*With Profit ZlJ

LaodoaEO . 012837500
74.91 I -T42DSa
40534 1 —1 42094

106.4 1123 1 -I -

FravUmtac Lite tear—1* Lid
3 Loodoo Wall BalldlinL EC2M 5BM
Peariom MamgM Fd*XJ91.98 97J

Fantf_l7608 00.«5

2025 2132

2120
1152
1X7 6

259b1
1203

1

144.9
10201

15181

Fixed 1

Linked.

UK Eg. _
hti Ensitj

Fined

1940
1440
1983
442
1973
21X4
163-3
1923
1227

5

.J32&1
554.4
141.9
953 -

172_2 H
2590
3463
373.8
1497
100-31

Lkd Gilt

u/r Income Fd
\m UK& General-,
11/TWwMeSkStaFl
U/T CanmuiFd—

Amo-Gtfa Fd

—

w
EmuGtliFA
Far East tthFiL_
UTMdeDdFd

Ufa Bmp
2-6 HIM SL tetters Bar, Herts
EduttyutfiMv29. .._T| 1900~ ‘

‘ Jane 6. I 7100

070751122
-[41899
-141860

Fined
taJroLkd GUt ”1

Hi.HH... H—
Bull
Slag
UIt-Edged...
Ocpeut- ..

North

IZ.59
1339
17,67
1506
1629

FJtrEjam... ...

\}Y Eauhy ... —
Fixed interest--.
Gift Edged 189) I

19*2 Scrim
UK Equity.
North
FvEmne . •— —

—

FiitflntfliriL. - .

C-nh Detroit-
Property

1X05
1003
1225
13,69
10 73
954

11.99
UJ9

1326
1430
1800
16.49
1735

H.7
200 0
3314
1845
|1435
1335

Speoal Ooporomltlm-. M20
MAuaei. . »
ffmeTDrAcd Fmnl }4g 4
Brunei — — Jj9.9
SUpMonagn>-2 252.4
St^Manmd-a. JJ14
Star ManaMd-4 233.9

3 Way..... — - - • 4233
Egaky. —- 745 7
b£2L 4150
Property 260.7

2870
1 F1

I

| TJL26
1022
12.69
1X39
12.90
14.42
1150

30X8
2105
3490
1945
15X0
1405
4021
2598
1470
1475
2657
2614
246-2

Managed Pen Fund. 376J2
Properb Pen Fend 18X6
Kedro-hMad Pen Fd—1 1463
fcthCPinrtni fWrrain VmH*
letemstJkmJ Pes Fd 2265
Managed ftaFd- 2258

KSS&£5
I

|SfiL“1: 1593
GUt& FrA tot Ren Fd.. 1832
Equity Pro Fd 293.4
M&CMhFeasFd 11X4
SeriesEPwlen (ArrieiUriMl
latenmtioHal tens Fdjl 1232

1

Managed Pen* Fd
j
11521

19X2
1530

H 41867m 4iMrff

41869
—i 46579

StriMLig Sodety FX..|

ConddU^HH

ReedMtlAAB]Jm7j
Egriqr«Ufi)Jm7j
MoewFdtAUl J—7-1
Ti(AGB)J»nr7 J

hBM0ee70

1720
12X8
1580
1930
1040

3053
1142

S'!SB
2015
1675
1265
1512
182L0
1365
133.4
1110
925
1305
1270
1460
204.01

3942
1145
1225

2909
217A
18X9
1285
T^f 4
2032
1 iff p

H 42037
42038
42039
42040

—| 42043

42047
142048

UK

Marth
Pacific Bartn

Fined li

-i 42267

24451 -|

177.4
11205

Managed. U408
Property Jil298
OKI
UK FI

42057

42060
42061

Padfla Basin
PeatWheayL—__
Pens Property—.... .....

SwullSr
—,0"

Pens Deposit
PmsinZaUidBMu.^.
Pent North Anwlom...
Pern Pacific Bada.

119.7
1190
1395
1710
\<3 n.

1490
163.7
128.9
1305
1290
1435

-142277

- 42ZH1

-146702

- 44387

44390
44391
44392
44393
44394
44395
44396
44397

2132.1 -I

0483301770
Ud

jfrf ^

f liUllJmo FTLr.

Mmc-UPfced Pen* Fd.. 1

Glh.0 F.I. PeaeFd—

j

PmsFd.
!

.14 83
J16J1
22.93
1409
190S

Owl ..MB .. ..nni. • w
Sill — .

.

...rm- — -" • —

GIN
Deposit...
Norih
European.

For Eastern..

Flirof^
G*h. Edged (B9)..._ ....

1<M2 Series ,Managed . .... ..••12942
Brml e e * nl^Ao-X

IA4D

16A4
11.69
909

13.49
11203

4233
745.71
4150
26171
2B70

11502
1717
24X4
20 94
20.72

1X48
10.52
15.14
11.72
1451
1752
13-11

30901
174.91

41651
41652
41653
41654
41655
41656
41657
4X658
41659
41660
41661
41662
41663
41664

41665
41666
41667
41668
41669

41670
41671
41672
41673
41674
41675
41676
41677
41678
41679
41680
414*1
41682
41083

41604
41685

120.7
1135
1040
114.4
1105

1224.7

Kirin-Hi

gi
MMui
MMUlri]

—H
UaNTsu

154.1
135.2
W40
XO90
1590
2410
b«0

FjcoIa Pm FdJeoe 6..
ferity Pus Fd Jmr6-^

Bwfi!;
&SS5pSFdUayl5.j

GT Pta High YldFncUM
CT Plan ter EaflFadUl
GT PUP 11 Am FMMaap
crpfnuKW.E.Fad.4
GTPlQWrtdPdeFBdJ|
GT Pro&toa Bod Firi^J
GT PmHDgbYld
GT tea FarEastFcZTI
GT Pen. N. Am. Fd I
GTtaUK&G.E. Fd^l
GT Pro Worldwide Fd..

01n2B32575
-T*2287

MmlbrAoMUtiatsodp

LUfd
I Obnvfe Way. WeaUwHMONB
2nd SeriesUm,— rilHIMBBIII

IfClOrM

V.!11654 11654

.. 1672.6 67201

6BL2|
Aetna Life

3 Way
Egwitr Pwwlew^ «...

3-W» Mmged ..

SiSfuSS? [22242 Z2TJ7I
Gilt Edged 1 1X43 I

Albany Ufe AsnraRse Co LM
3 Dukes Ladt Poturs Bar EN6 1AJ
Ufe
SntBh^&pFdAeoIri.
EqaHly Ftf Aerial -
EsnweanFdAcoal -.

Mired IptFdAfidZ).-

Flied IntAa03._-
Gu Mean Fd Accfe)...d|

HigklEEOBvFdAKUL--
hKlUaiiFdAcoCc]
lyia Fofa)--—
OKSeiihrtt’sFdAPEU..
Eaigphis Metro —
Ctoeal Meuo
Snrhr Metre... —
UK Metro —
NUAjmtcaiFdAauL.
Pae Basla Fd Acetil...

PropFdAcoxL.
Ullimkiii ...

MotUpie toir Acc(d..MJ

Brit Shirdug Acriri... 1475
EqPm Fd Accfri . ...20476
Emo Fd Aoquj.. , . 311

5

Fixed iaL Acuiil -
& Money PnAcctz) .

Hqhhifuf. ... -
HldlmFtfftdl).
kriTUanFdtd .

JroPm Fd Acciz)
UKSmflrCffsFdAtriri-J
Empm Metro . . —
Glefcil Mriro—
SeartacMcUvi
UK Metro
N Am Pn FdAcdil ....

PacBasiPFdAroci)^.
ProptnyW - .

Rltplelnv tedfiACCUl

.

Prof. Pm. Fd I

YMSkM...,_.
oa Dollar CSE3 I

14X1
1225
6298
4305
1260
1175
U22
Sim
56X4
1432.7

960
117,9
1370

155.9
21555
327 9
728.9
4452
1495
1288
662.9
4380
1326
123.7
1101
1190mA
fiH
590.9

1508.1

100.9
1241
140.0

-1 4168b
-1 41607

-I 41668

-K41689
-141690

070742311

-141691
41692

-]4ieSi
11B

4169b
-J41OTT
—1 41699

41704

46534

46537
41700
41701
41702

-1 41709

-J 41705
41706
41707
41706
41709

H 41*73
41076
41077
41878

0X402887*

—J 41BT9
41BS0

,46226
H 43081

—J 41B&4

—i 41887

—J
41BM

-1 41891

SmaCoivl PitorikUL Hrots
Ultimate MogdFp£jmfl
Crinrinn Mnqd FeaX.MMM
tension Mope Act ,.„J

AdlwSttsFdLlfk
Acute Sits Fd Pm Ac-

MvtdOomMmteU*-
WorWMpsl*9lP»Ac
SecrittyHm Ufe_nj

Secnrity First ten ACwJ

[FeMenKpii

073063281

CromiHse, WoktogSUaiXW

Ftartf&
imtettMc-. ....

Act. J2865

5135

PZ72
3975
524.4

Heritage Property

|pUGummy Oafld 1

M 41099
41900
41901
41902
4190

[jSw
41906
41907
41900

|H 41909M 41910
41911
41912

1020
5405
1B2.2
258.1
554.9
4180
552.0

Sb.7
2210
2490
108.7

128.9
1371
609.7
Z715
2775
2300
2830
4345
4420
2417
2122

ss
277.7
30X6

Irtmudtoml 1^]2Z70 2350
279.7 2890

BMMuvSvImF—

-

&»*> —
LarTVMn
Fixed InteKsi

•n

048625033

42099
42100
42101
42102
42103
42104
42105
42106
42107
421IM
42109
46547

42110
46701
42111
42112
xrin
42114
42115
42115
42117
42118
42119

Caani Accident Ltehcd
YQllNR

-.41430
UKEpeHy

i

Fined
ledex-LMad. JU40
CMDqttlL .T|1Z35

155.2
1229

JSJ
1540

-11135
116.7
1055
1773
2391
139.4
1245
1424
1752
1440
tlHlj
1880
1790
1229
1253
2060
105X
105.7
U2A

General Portfolio Ufe
GmenU Pprtfono Hame. Harlow,
Life Feeds
tertfoPo Fd Aec-«M.-.
Portfolio tm. A [528.1
UK"

tee UK Euky Acc.
Pro Flmdtot
Pro led-UnM
tea Cadi Dep
tea Pnpta^.N
tea later Ace.

teeJapSmGcrv

kc. J

tenUnKkroiWPAce-.

Ufa

15X3
2103
132-2
1190
129.7
1635
1292
108.4
LUX
162-8
1194
122.7
1110
1865
2515
146.7
1305
1490
1845
15X4
125 0
19&4
1883
1293
13X8
11X5
110.6
11X2
1102

0904

42305

42309
42310
<2311

42312
42313
42314
42315
42316
42317
42310
42319
42320
42321

46457
46456
46703

PIC
0279626262

GIN PM
Fixed tot. Dep^._—
BaUd I eg Sac,.

SjM!aMriFiid..-li2Z7 22901 -141914

SmEha I <££
£43^^32

CiMi BriL toe. A— “I..

OSSMeaud
m.-u-iT-

Citicorp Britbk Matteol
tenpnohdt fold. hwMItaUi

2729
3440
182.9
11

MerMUOABl—........

Oricnli ———

J

Fixed brtcrosi.

DapnlL

41710
41711
41712
41716

Property Ser 2.
M«naliflRl Seda 2..

CoDity Series 2.. .. — ..

SVGk*afGwtllSer2-

I 1

4X713
41714
41715
41717

- 417ZB
- 41719
-1*1720

PropertyPm Ca.
CqSyfeHloaAw

-

Eqeltr PtrttofB

IAm Tech ternacdto
Hem Tech tensCep-.

.

htlMiAerom.
fasti tern up-.
FMlMPmAcrom.
FT rod Int tensCap j

AagJLm Friri... .~

1290
30X0
2B7M

99.7
17X2
1400
245.9
2748
2850
3439
1330
3350
2945
5705
248.4
4746
3102
221-2
ifcdfl

4045
27X1
211.4
141.7
102B
949

1925
12X1

1050
180X

3005
562.01
1400
3535

3900
2bLS
49961
5349
232.9
17X4
425.6
285.4
2225
149.2
1005

41017

-I

6055
312.7
2170

0870
8bLi
234.6
300.0
3394
2290

30751 -I -

N.M. naUnchlU-.

BlSatfc:
Fotrign&CrieSaL...
Mr. GMhJ Cm
VcUldMagdCliT

5560
2994
19X3
1975
2005
1500
13X3

1

145l2
135.71
1385
2320
1270
2325
1980
132.6
14051
1380
ULZI
99.4
169.9
1213
1U0
fea
12X1

»» «-

—

wtui rrom
UK Opportrofty

tvupaa PppMtrohi..

NthAmerican Opp—..

F*E«trpOfV

41B29

RtM(,SmrRHSS8L
Utli

11055
100.2
1150

1055
114.9
102.9
1975
1S-S
1081
111.1

1010
UXb
1180

tss
1015

UK. 11075
WhhProfti— ..1000

ML* 9..L377.45

MProSarL(M«9X. J

MhPreSwZ.. —

u

Fixed .u ..mi.

.

U10
1060
12X7
1445
120-5
UUi
126.9
1089
207.9
162.4
114.4
1176

107-2

0737242424

.42145
—1 *2146

42147
42148
421*9
42150
42151
42152
*2153

—1 *2134
42155

ten UKCoaltg
Pdb Ororo EarityM
ten SuaMer
Pro fB
Pan
Pro Gift PhK..
Pen Fhnri tot

Pro BldgSot
ten
Prorndro-

I M -I....

Gilt

Pen tot Managed
PenGortmare

124
un.4
110.7
194.9
1186
1069
113-2
1061

385 04

46091W
46643

Ptfl Perpetual
PeaFklrU&y.^

46697
46698
if 1 /11

*1**tWTT
46700
42157

tenMMxnd..^
ProN.M fauocUkXj
Pee HlgfiMtalty

.

ProForigaACriMtoJ^
tea Mar Grobai CanJ
hsiA’cMtoMiBiCmJ

35X7
207.9
ZUJ
2299
17X0
1349
1663
2540
162-1
267.1
2345
272.1

.9

1010

3705
2189
2305
2425
1805
142.1
1755

4Z339
42340
42341
42342
42343

42345
42346
42347

42350
42351
42352
42353
42354
42355
42356
42357
42358
42359
4*360
42361
42362
42363
46070
44467

1394
1584
1418
2686
93.7

i2*01240
1163
1205
1086
1010
1345
1134
965

170.1
201.2
1417

1460
166.4
149.4
177.6
987
2D40
1315
122.6

106.4
14X2
1195
1015

42365
42366
42367
42368
42369
42370
42371
42372
42373
42374
42375
42376
42377
423JB
82379
42380
42381
42382
42383
42384
42305

M79
44470
46488

Equity . __ _
FJjanintfflnL
High Vkld.._

.

MarugrdL
Money
Property

IIMlUr

... ...J

1061
438 2
044
1694
115 4
144.3
1085
5325
222.2
111 7
3115
1124MHO
293.5
4830
1401
1065
501 a
3180
2502
381 9
1213

384.1
317 6
360 7
5890
225 4
309 8

1118
466.4
939

JB0.4
122.7
153.1
1139
566 7
233.9
117.4
3333
1183

3094
1024
5100
100J
147.7
100.4
152-4
5295
135 I

266 1

4£3
1280

1U0
46X8WJ
1783
12X6
1521
114 4
5615
233.9
117 7
3280
1184

309 3
5090
147 6
UZ2
5280
3351
2630
402.4
1280

4047
334.7
380 1

6207
237_Z
3265

-J 42368—i 42389
-J 423«

42391

-142393

MdiogedFkPd^
UK Equity
tefium • - - - J

MaaerVaM— . ... ....J
FiMdinc- 1Fiied im-
Guaroaieed

.

Norik America.
UonutfedJj

42395 Far

42397
-146200

Sprou:
ProHaa

5HqaUe<q.....

42401
42402
42W3
42404
42405
42406

42407
42408
42409
42410
42*11
42412
42413
42414
42415
42416
42417
46301

42418
42419
42*20
42421
42422
42423
42424
42423
42426

.43427
-142428
-I <2429

42430
.42431

—1 42432

imemaiknjl

IwKf — .

FlvdlaenaL. ._ .

UKEQttNy.— ...

North America.
Japan.

2450
3B2.6
2B37
1759
206 1MB
S2B
1^*6
2X13
1567
106 7
980

1655
151 D

JI53 8
1549
157 6
256J
1768
192.0
171.1

JU.l

Cjnu* Marito WgridTd
.

Dowry UMilmai ..

.

|10t.6
EP Ward Disc- 114X2

W3 9
7116
4404
2581
218 4
124.4
627 0
117.2
6081
007 b
4404
2581
2J&4

2S7 9
402.8
29ri7
1052
219 l

104 1

371 4
133J1
2235
167 1

112-3
969

174.3
159.0
16X9
163 1
1659
aw*
U3 5
702.2
100 2
to 4

128 2
11X3
149 7 I El

-(46094
42TO

-142705

Lancashire & Yorkshire tea Society
MoargJle Hall. Migrate ftfl. RotfriTOani 0709029191

^202 93 207 07 -142710
12b34 128 92 1

-142719
9135 93 21] -142720
93.99 959ll -i -

Capiui Secanr^H
Betmriri Pmtfalto,
Unit Brildfr

LaareotiB Ufa pic
Banwwd. GtoaceiterGL4 7R2
Ufe r

0452371371

Growth Fuad,
1 Fd -

—

Fhced . Fd _

Easily Fd.
Propwrtf Fd-

UfrM
339 0
284.0
2590
2016
634.9
2460

360 5
2984
2726
2122
8780
258 9

llaiBqMFd
GUI-Edged Fd —
Property Fd

-dprvMrtv InvertaJ LMelUlp

High VlddFd.. J246 6
Money MbL Fd.
lad-Liee Gilt Fd
UKEroarFO.
letl. Eoeriy Fd
JaflaaFrioL
N . America Fd -

1067
146 2
207 2

1338
UOI
30X4
211 4
225-5
12X8

1965
1539
2181
2596
1400
137.0
317-Jl
222 5
237 4
128 J!

Growth & Sec. Ufa
MiltCm Rq, HqeaiQ Hth. W
FlnibkF

-fomsrry TrUrot Lite

888fiep>rF8- . _

GnrdM Royal
toyai Exchange. EC3

Proprrty Bnnfc.
Dacemfe-PfuiMi i_
Oietoes Wik-PfisSH4L
Qioiees Managci
CbMcroEmiitj . _ ..

ChoicesHim Iih
OnrictsInU
QmIch Nllr AnKr -
Daotostectbc
Dunces EinbMafl
Chafers PraPArty. —
Onfees tndee-UdL^.^.
QiofeeBUgsoKL^...
DiofemOcpouL

Do.
Eqrity Milml
Do. Acm_
Filtd let. tattle!

Do. Arrow.
total, leltlfll...

DO

DO.
Pacific UttJaL
n»mafc reMITOMii^aiamnim
Earppeen lidtlaL
Do. Accaei.^....^.^-,
Property tolUel ....

DaAcaen
fades-Listed GOtkdt_
Os. team
DemifatUai

!

Dtool^

22599
80.94

290 77 30843
173950

725 0
111 3
1090
154 9
1556
112 8
1350
151 2
124.6
145.7
1300
121 1
11X2
112-1

Peas. Managed imuJ-

Eqelty InHlaJ
Equity Ace.—

—

tereFril taUaHlei_
Pros. Flicd Ial Acc.^.
PtA. Im'l MlUL.
Pern, bni Acc —
Pros Prp. InhieL
Pros. Pro Acc.—.
Pros, lafxkd. Gltln—

.

Pros, tod-Lkd. GUk-.
Pena Dep. iefeiaJ

Dep.

6960
109 7
103.5
147 2
147.8
1072
1290
1436
11B.4
138.4
1242
USD
1056
1063

Ltd
401-2
5056
6170
777 6
27X2
3430
3603
4543
1X0.9
1364
215.7
245 J.

810
865
1990
250 7
114 9ula
153-1
1930
st Ltd
4966
61X7
660J
823.0
316.7
390-1
363.7
448 D

1
317 B
X435
164.6
215.9
2660

0444413307
4*2*33
H 42434
H 42435
-142436

01-2037101

-142437

Cftf

Awfiiun .

UK Equity F
High Yield.

Gift 1

46081
*6082
*6083
46084
46085
46086
46007

i Acshe.
PriprirolAcilff...
Tri li

“

Fhul..
Growth Cap. J320.7

5322
649.4
828 5
2B6.4
361.0
3794
478 2

{§1
277 1
2500
858
910
2093
263.9
120.9
138.7
16X2
2032

522.7
643.9
70S 3

46009
46090
46091
46092

42438
42439
42440
42441
42442
*2*43
42444
42445
42446
42447

Growth Acc
AcUreGrowth. ... ._
PcmlmiFwria
MMedhumird
-lormBly imperial U

Pen Mn Fd Series L
Pro Ua FeSnto 20 _
Pin Propmr Fd. . _
Pm GUI -Edged Fd. _
" ifad-Unk Fd

Money MktFri
UK Eerily Fd.

Pm fall Fd.

36X1
3431
4389
264 b
4771

.15362
286.9
2792
2956
157 7
174 9
1573
3404

434 9
1112

3B0 9|

361.3
467 1
299.7
502 4
5643
3021
244.0
311.2
166-1
1843
It* 7
3584
337 7
457 4
117 0

PmEqriii

123 7 130 21
[eAumnceCa
321 2 3491
321 7 338 0
199 2 709 7
152.3 1603
1339 141 D
1*0 9 1483
292 6 3080
353 2 JT18

-ionwerir Trident LHr
M70
6204
391 1

358.9

42590
*2591
42592
42593
*259*

42595
—1*2596

42597
42598
47599
47600
43601
43602
42603
*2604

43605
42606
42607
42600
4260*
42610
42611
42612
42613
42614
42615
47616
42617
42618
43619
46093

-I 46459
of Canada

42670
42621
42622
42623
42624

IZi
47X6
27L7

151-1
173-3
227-3

|0

GapHearts of Oak|

HOBS Prig) tom Friri

—

HOCS hfatnptd Fend-
rKffiShnmiFwd.J
N08S Tax Enewpl FwkL
HOBS P.PM^FirtL
HOPS App Mam FuwL.M

Fd J 125-5

AtfinlnlitiatlraC^
LmMop.EC2M2PA

jS1 3674

3206
1453
111.9
3100
3440
13920

42*49
47450
42451
42492
42453
42454
42455
42456
42457

42458
42459
42460
42461
42462
42463
42464
42465
42466
42467
42468
424M
42470
42471

01-4Q4 0393MB 42472

SffilZ
PcnGmLdged
Pm Ore
Printer 521J 5488
Swim Band Fed- 162.5 171.1
WtalwIchFnnd 182-2 1*19
HririmonPSev J798 Itff 4
terpettfri teas. -. . 12260 238 0

6150
5892
371 4
340.9

_ _ J321

J

42626
42627

42629
*2630
47631
42632
42633
42634
*2635
42636
42637

Legal & Geoeral (Unit
2 MwdCOOiT Rod. H0dV6 15E
Briihh OpesAcaen
Bldp Sec Lkd Acme
CJthAccsm . -
Elikl Accsm. - - .

Ecnjpcail Accm.- -

Far
FinedAcute,
fades Linked
taimHtiiinu

Nth

/

riiertcjnl
Property
UTwtde Open Aeon..-.

1 Ud
DZ73 724588

42722
142724
42726
4272B
42730
47732
42734
42736
42738
42740
42742
42744
46386

Legal & General (tlstt

Ktagswood How Ktaponod. Tawmrfp, Swity
0737 37Q37D

130.4
200.9
b72_5
1369
259.1
370.4
130-2
*02.7
507.9
1643
312-3
1050

UNO
1373
211.5
707.9
144 2
272.8
389 9
137.1
423.9
539.7
1733
3280
111-2

Prices for lettial UnitsTdL0273724588

Es. Bldg. Soc. LekdL J127.9
Do. Accm..
Ecriimt Cask IsIl
Do
Exenvt Epy. IoLl

j 1 122 9
146.0

- J 164.2
270 0
13013
370.6

-154X7

2730
,1553
13363
265.1
194-2
176.3

-IZ20.5
imha pricKMPltoMi on

Ex. ftedn LMl GUL
flo. Acoe^^t
EnmpttolL Initial

Do.

Do.

Do.

Do.
Prop. hh-.„

Spl Deposit Ul„

—

Do. Accbsl„^».-
Ftwdtnlt

Do.

134.7
1559
2390
3^12

766 0 8085

11EL4
147.9

29X4
5505
016-2
1636
206.4
256.4
374.7
1700
2200
93 6
1001
1173
1180

uaxb
1 153 71

172.9
2843
3193
39001
570 Jl
\12A.7
155.7
234.11
3060
5879

1933
217 3
2699
3945
179.2
2323
986
1054
1237
125 L

Prices fvSerin 2 PenOm.
For other prim Tel. 0737 370370

42745
42746
42747
42748
42749
<2750
*2751
42752
42753
42754
42755
42756
47757

42759
42760
42761
42762
42763
42764
42763
42766
42767
42768
42769
42770

Liberty Ufa
Sutiwito
Srf SecA—

Special SHi—
tatonthuL
Edrapron Fi

Amrrfcen
Pacific.

Hill
NLATower.
Security Fmc»£e) U
aiUTOFrodfai
InuromlMAl Fimd tzJ.

Dollar FnmlUl
CacdUJ Fend to ,_|

Incimw Fund til

grainrySfftosAM--
Property UrltaU)
Financial FendCzL.

Managed Serin CtoX
Mangrd Units (|)
High Fwrite!......

MmmvSericsAU)
Mmy Units (ri

^SwTf«S(0“J
ImtadScc. Pdtei
Ecrosp Find U).
Nmmal terra. Fd ID-
Far C*st Fieri! (zl
Smaller Cos.U).n^._.
Spec. Sfts FuedU ,»..

GiobjJ BoTO Ftatofel....

IJSStoaUq-Cy^-^.—
Property Acc. ....

Property Cap.
1

Property Ser A...,
Property Scr R..—...

PronelySer C.

HO
3236
343_p
2480
314.4
446.9
3880
6783
3J52
3723
246,7
6569
4333
1993

LUCzl
•n
3S7.9
340.7
361.1
26X1
3310
470.3

4130
23X7
126.7
467.1
2D92
4520
4453

A.
MaHgedSerB.

C-._— -.

GumtetdSerB . ..

Guaranteed Scr C-
Equity Acc.....

BpAfaCw..-.- ,

SS£L;=-:H
EoritySerC
Flied let Act.
Flud tat

Reed let Ser A.
Furdlsl5er B..—

—

Rred fat Ser C....

Iptori Secs Acc.
Indexed Sen Cep.
Indexed Sen SirX.-.
ledeied Sncs Ser B
ladexodSm SerC
Jml. SwA—
Ml. Ser B...

ML Ser C J
Dollar SrtA^^ ......
Del Ur Set 6..—
DollarSerC..
EiragriM Ser A.
EmpciaSerB «...
Earopeie ScrC.......
FerEjetSorA.
Far E*a Scr 0
Far Emt Sa-C
ManCrir Scr A
ILzn Csr Sm B
MiaEWSPL-.H^..
BalldfagSocSerA.
tending Soc Ser 8.
telldtog Sue Set C
Smailer Con Ser A.

StroHcrCrtScrO
Smaller Co* t Scr CL
USSmUtorOq’sSerA.
l&Sente’ Ctfi Ser

IIS Smlicr Cars Ser G_
kwnonoet EstSerA
hWKtiiNBi TK ser B.,-
laresmeatTtoteC....

1953
2290
118JL
118.9

9600
373.4
272.4
2043
2220
89L6
575 7

117.2
1889

2243
1503
1020
126.9
7066

2310
1110 8
1939
1367.7
2503
11610
1003

148 9
ITXU-Z
J 139 b
107.4
1170
208.3
1180
17S2
156 9
1217

7123
32X3
392J
259 7
69L3
456.2
2100
2720
4356
243.9
133.4
491.7
2203
476.7
4680
38X9

2*1.1
1240
1252

590 4

1

393-1
286.b]
215.11
233.7
9383
6060
234 6
123.4
19B.9
3648
2339
1583
107.4
1333
745.9]
507.6
2433
116.7
204.2
387.1
263 7
UA3
1053
1450
1560
119.2
1470
113JLI

124 01
219.8
124.3
1845
1640

01-666*355

-4 42503
42504

3 42505
42506
*2507
42508
*2509
*2510
*2511
*2512
42513
*251*
42515
42516
42517
42518
42519
*2520

Find Yield
Indm
fntnl CiwroocT.
OmalL....-.p-

3102
2636
38 87
3820
4230
1139
24 U
43-26
34.76
2436
1334
1767
2124

Ca LU
4064
3207
27 75
4092
4022
4405
1220

4534
36.60
25 65
1405
1061
2236

01-440 8210
*2771
42772
42773
<2774
42775
4277b
47777
42778
4Z779
42780
47781
42782
4Z7B3
42784

LoariM Indemnity & Gal. las. Co Ud
1521]
126.21

583S11
—f42786
-I4Z787

Ufa
100 TeavtoSt. Bristol BS2 6EA

42527

Eqehy (A)
FludlmemKA).^..
Progeny UU..^.. » -
Deposh (A)
Mixed (AJ
tadfaSlock (A)
latffaaijaoat (A)

2612
1272
2200
2423
Uflj
200 7
1622
1018
138.2
1639
1044
138.4
1210
1093
109.9
l*62
1343
134.9
\l07A
IlDXb
1022

1393
275.0
133.9
232.5
255 3
126.6
2X13
1700
106.9
1453
172.6
109.9
145J
12B0
1153
115.71
1539
141.4
142-0
115.1
107 0
1073

42530
42531

42533
42534

Eqalq ite.................

FlaroM-fPL...
Prouertj (P}... .....
DcpoiltsCPI......
MiroiN
Inon Stock (P)

tatcruumal iPI

607.0
247.4
3200
2003
401.7
1403
2002

1400
110.7
1*5.4
1100
133.1
110 8
lSb.1

4760
3000
262 7
208.7
3*9.1
1582
222.9

0272-279179

- 42789
- *2790
- 42791
- 42192
- 42793
-1 42794

42793
42796
42797
42748
42799

-142801

42803
*280*
42805

42007

42536
42537
42538
42539

42541

42543
42544
42545
*2546
*2347
42548
*2549
42550
42551
42552

42559
42560
42561

biiifcjii & Manchester
WlrolJdtPk, EaeterEtflDS
nawR a >a^a* • • aaa a I GrtPlJ

taKStneriTrust Fd (cX- .14783
Property Fd Lc>
Fixed Merest Fdtr).. .

Efadry FPuJ ....
Internet tonal Fd lx!

Americoo Fd hk.......
Japan Fd to}

UnouiFdU.. ..

.

Gid Drgo&H Fd (0
FicctoieFdU)
Momyvnate Fd (21 ..

.

Capital Growth Fd ixl...

Exiwipt tor Tk FdCjJ.-
EirwilnrllaBSNto.
£i«wiPpiyFd(z>
EamiPitiWBStaUL
ExrriBt fixed tot Fd U)._
Exempt Equity Fd Cx>...

EemptGu DroFdUL....
Exomol Flee FdId—
EauopiFla Mom5fc^e) n
ExcntjH Mixed Fd U)_

.

1710
16X1
2*54
199.6
115 8
2017
106 4
1527
2820

95X3

294.4

1389
2616
1353
455.7

2116

Acc
632.1
22X9
207.4

r

310.4|
257.4
1323
2310
119.6
195.7
3655
3005
90X4
1312.9
1250.9
4070
387

J

191.4
360.4
186.1
6290
599.1
2496

039252155

77X6
247 1

224 1
3393
273 7
13*2
2*5.0
1243
208 1

03702

424.2

654.9

42810
42811
42812
42813
42814
42815
42816
42817
428LB
43819
42820
*2821
42822

42824

42831

*2563
42564
42565
42566
42567
42568
42569
42570
42571
42572
42573
42574
*2575
42576
42577
42578

42580

42584

HUM—

1

Friendly Society
PO Boi 99. SpriaqfWd Am, Hama*. 0423 567355
HFSMaromriFdX-.TTll2.7 Ha7/ -142SB6
HFS Managed Fd 1 1130 11*31 - 42587
miteEmmMod Fdl—Ill2 0 117.91 -1 46JM4

M & G Life and M & G
Victoria feud. CfaiiasfnrtL CM 1 1FB
Amcr BondUcd 266.9 280.4
Amor ftro Bond (AcO... 326 8 3430
Aner StarCo Bd Uriel .. 1243 1306
Mtntosun 09 [Acci. 1*0-1 1472
CmwicaUty BoadUcd^. 2016 21X0
DepObit BandUAccJ 250 6 2633
Equity ChmilAcc) — 9160 962b
Eqpty Bond Bona..... 371X2 3808
European Bond (Acs)... 220 9 799 }
Eatra Ykf Bd (Aofi..... *813 505.4
Far Enure Bond Utal^ 159 3 1674
GUt SOTO lAcU ... ... 260 0 2823
Gold Bond (Ace) 10X4 1060
High Yield Bead (Accl. 297.7 312.7
toda-LtatedGlBdUkc). 1433 150.7
toUtntl Bocd (Acd 495.9 5200
tourfll Inc Brod (Accl.. 154.1 1619
Japn Bond Usl ... 303 Z 5184
Jaw SoulierCo (Acd... 214.7 2253
Managed Bond IAccJ . . 561.1 L89.4
Prapcriy BondlAccJ.... 3669 385.4
{facoiriy Bead <Acd. ^ 468^4 5130
Smaller Co

-
! BoTO 1350 14X8

PutiiecFi
*

0249266266mej^:
42833
*283*
42833
42836
*2837

6-49

47B39
*2840
42841
42842
42843
42844
42*45
42846
42847
4784849H
42650^1

RL •Ihr YWd CHy-
P16* GfiM 1M CM Offtr Tirid qiy-

Phu tell* Enm Iwc

4361
42662
42663
42664
42665
42066
42667
4266

0

*2669
42670
42671
42672
4*73

031-3258494

42674
-1*2670

42676
42677
42678
42679
«26£0
42681
42692
<2684

42687

42688
42689
42690
C*0!
42692
*26*13

42694
42fe«»5Wh
*.W

Co Ltd
MoorGim Ufa. BbflMtm 0138NG

, 021 .
MmagcdFd.M.^M^.nS?!* U40l -1*6705

brfarilfa Aswan Ca Ud
1*9-151 Hlgp Rd, CkoMI Hft RM66PJ
MuagTOFiaiq—_7|l00J 106 1]
PteUqMrodFd I9B.7 103.9 -J *2639

Iridi Ufa AnrancoCo
Uo9te« HWIL 20 CMtwrir ft,
Gtotal Uaeaggd^
GtoM Equity-

Global FlmdriMfnsL _
Global Property
Global Cou_
Vaimml 5ae*Ftty

miNmai Batoaod. ..JlULB

KEroity.'."
i

A|()(fa

„

OnNCrtdl (toptw
Universal IroEqelty.—
UaMnalEuro
Uniierul N
UPteral
Unhwl Pattflt

UntoMl Spie Sit
Untf toll Fjd
Unherul
Unmiil

409.9
3Z15
217 S
147 b
1210

S0
-19X8

1260
1290
1543
111.7
1340
1ZB0
959
106.9

PfC
EC1

38151
4315
3380
2206
1554
127.4
125-1
136.9
97.7
1330
13X6
162.4
1170
141.9
1350
100.9
1125

01-6381731

426AS
42646
42647
42teH
43b49
42bfiO
42651
42652
42653
42654
43655
42656
42657
4300
42659
*2660

American IGapl..^.^^.,

fanerieaiKAce) _
BaiifangSactCapD.
BdM top Soc(Acd
DrpoiitlGatf
Depot tt (Acc).

EmimefaCCapi —
European LAct)

Equity (Gap)
EjpBsty(AccJ ............

gSiCjp)
GJtlCAmJ. ..

Goto'Urt
GoMUce)
iDda-Unkad (Catf.^L.
Wu-LnfaGilUteU
loiwttoeoi iCop)

faunMtlofoJ (Acc)—..
Jntiil Inc (Cop)

tail Inc LAcc)
JjpaeCCjpJ _

Japan CAcO
IlnagtdiCap)
aiooNedUaL
PPP tend (Can)
PPPFufdUkd..—,..
Pacific (Cap)
Ptciti?iAcf)
Praparxy (Cjp).n
PrcpiriyUccI —

.

ftorenr Idp]
PcwreryWcel. .

UK taawsfCCaiil
UKLlfiddie'AccJ.

1
.4

1044
158.9
168-3

BH
2240
4301
697.1
2*91
3790
6*5
9a?
10X0
1517
1210
184 1
1140
174.1
iB5J
28X0
312.7
5063
1361
5100
2568
M.B
152.7
232.4
2366
360.4
13L4
199.9

2066.7

373.0
567.6
109.7
1670
176 8
269J
1350
235.9
401.1
732.4
2616

mi
106J
1610
127.1
193.4
1T0.2
1030mb
Z*b2
344.4
595.71
352.0
535.6M 7
410 4
1604
244.1
248 B
3705
138.0
210.0

42053
4285*

H 42855
42856B *2857

H <12856

H<2859
42BbO
42361
42862
<2863

42865
42666
*3867

MGIfl Awiranccfzl
MGM Heme tone Rd.

UK Eqn||yAcc ....

SpKiii&uflimiAcc

—

Harm Arancos Acc...

.

Pacific Basin Ace.. -.

Fixed lirtmrt Acc.. ...

Property Ace- ...

DapOaUAcc. ....

Managed Act
BoeuiGeru FA Acc. .

fall Eonriy Asc

Pinv EquriyAcc
Prtis 5pc Sill

Peas NtkAmeriua Acc.
PWL P*ttrt BaleAcc
tat Flifd IM- ACCL...

Pert PkootnjAcc-.

.

Pgn>.Ort^itA0C . ..

Prnt UinagrdAcc...
PertlBU EqaltyAcc.

.

.WortMag
2656
253 7
1040
354 6
2570
205.1
142.0
257 7
112.4
106.4

3160
320.7
219.4
438.7
3113
2M6
1758
318 4
1086

279.6
267 1
194 4
373.3
Z71.2
215.9
149 5
271

J

118.3
112.1

m.s
3J7 6
2310
4610
327.71
268.1
1851
139.2
114 4

0903204631
42090

47EW2
*artj
*2894
42B95

1

*2896
42B97

42900
42901
42982
42903
4290*
42905
4290b

HEL Britunli Asm Co Ud - Guild.
Barton. Mrocrioito 110 8 110 8
F»dfl.tr UgdFlQ|lo.. 110.7 110 7
GT Mdd P-Toik, U15 1115
GMrierrMgdb'Mto . 1D4 7 1« 7
HnifcruitopProlto 126 7
MAfMWUgdP-Mto.. 118.7
Friprfuoi Vga P folio 118 2
teJlldMuPlolri 1114
hlfM B«ii Limn In 119 0
Equity Smeieg ... 1W*

11165 1Kb!
11240 125 Jf

. 1 129 1 Ufa II

nofl
110 7

111

5

109 7
12b 7

115 7
1182
111 4
114 0
10*4

Detail
Gin .

lamed
nsivu

46592

4b.m
46395
<b.!4b
4bJ9l
46598
41*399
16420
4V401

*3037
43036
43019

lUMTl
Equdy. .

Fiied tautest.

42070
42871
<2872
42873
42074
42875
4287b
42H77
42870
42879
42800
42881

Manchester Unity Assurance
40 FoakuiaStrcct. Marehesttr M2 2AB 061 B]2 9361
Eerily . _ .... 0.906 LW
Fired Itowt . ...0 957 1008

0963 X014
0.976 1029

1.041
1 DIO
LO23xw

5137
6258
399 9
2410
2644
4517

0
0999
0 971
0 979

ManoUfe droop PLC

MmgedScrl&Z
Pro«totyS«r 1X2^..
Etkiitv Scr 1 & 2.
Gilt Eted5ril&2
Dnmil ferl&n
liwvtofm See 1 ..

tomaioaDSn 1 62

Moiuqrd Lift.

Do Aecam.
Propoty fail

1
489 9
5945
373 9
229 S
251 B
4290

Eeurirtah . _ .

Do Accent
Gih-Edord fait. . ...

Do. Accsm
Goarartffd lnH_
Do Accent _
hfairiml lelL _ .

DO Accent .

tooe« Lh.Gill udl
Do Accem
Managed Ser 2
teowrt* Srr 2- .. .

Equity Ser 2. ... _..
Gilt Ej*»d Scr2 .UUMlULetfSsl. .

h*l5rr 2
toHJitedSnl.—

3303
449 5
557 9
4880
4073
5555
2205
3111
1692
233 0
459 5
6120
151 9
211.4

133.1 1401
147 6
1249
100 9
HOB

S3

155.4
1315
1062
116 6
1*3 4
1302

Drpmlt
Eaudf

Mmhaat Investors tea
Pott of thr Ml Grow
Lew Home 233 HipSx Croydon
Mi Proton

t

Co Ltd

<2883
42884
42885
4288b
42097
42688

Ml Pnur» Pm
Ml UKEqrily . .

Ml UK Emefy Pc& _
Ml GilSCoged Fund .

MiGtt-CdffdFdPvf*.
Ml iMtetB Fend
Ml Imm Fd
Ml UK Fund. _
MlUktert. .

Mf Inii EgsJfy
Ml loifEqelty
HltanmtodFed -
Mi inti FdPm . . .

dtotanEMto..
MlNfaAnEtoitvPnL..
MlFwLuitwjfma
Ml FarUa Lm3tr Pert-
Mi Currency Feed . .

Ill Qerrocy Fd Pm.. .

Ml Iwkta Uffkrd
Ml ilonotod Fuad
MiMaftttodPm. .^.
Ml Lorfan& LMM
Ml Milce Mnri Fed- ..

Trust!left LUtFwefc
MI airing Fd.
Ml BarAowncaa EV5
MIBvaniSeilrrCai-
Ml Bar Japan Srocial..
Ml Bar Jpe Stmu. ...

Ml Bar Eastern
Ml Bar UK Growth . ..

MIBarUKSmUrCo...!
Ml Bar Eqriti focm. .

Ml Bar Eero^mCroh-
Ml Bar Coeefrtihln....
Ml Fid American
Ml Fid Japan... ...»
MI FU EerOfMOO.
Ml Fid UK
Ml FM Pacific. ....

UlFldrillfFoTO
Ml Fid iDii tamenc- -
Ml Fid let 5m Ufa- .

MlFrawJtofrtetaFe.J
MI From Capital _J
WiFraiebueirACmlL
Ml From tail Growth -
Ml From Japan&Gre_ ..

Ml Fran Itoaiin ,4
Ml FmCotoftCllX 1

Ml From European _
Ml Fratq Atacr T'nfa. .

Ml Frain Flnimld , .

Ml FromEmro fac..

—

UlFramSmllrCta. —I
Ml Gar
Ml Gar _
Ml Gar Far
Ul Gar British.. _
MlGar Global
Ml Gar Special Stop.
Ml Gar Smaller Co l...
Ml Gar Aastrollae
Ill Gar GoW Sbmt
Ml Gar tm Sri
HI GarWwide
Ml Cor Am Sri Dm....

J

MIGarEwSriOm..
HI Gar HedgedAmm .

Ml Gar Pros Imneo. _
Ml Gar Extra Income .

MlGarFhodfatmU
MtOarH^ifacmc.-
Ml Gar lei Fixed Im..^
Ml Gar Frontier Mkts
Ml Gw
MIGwGlriiteG'
Ml G» I . . _
IAIGarHongKoag_

MlGarJpe Sri 0
MlfarRfaflcCriXj
Ml Hen CaoGrowth

Ul
Ml Hen Ftoouckal .. -
Ml Hro iKlfiroutli

I

Ml Ken fee & AiacCft...
Ml Hen High bfcmnt -

Ml Hen Extra income
Ml Hen Smllr Cos Die. .
Ml Hen Prof A GUL ..J
Ml Hen Flud let

mi Han Global Tech. ._
MV Hew Global Healtb
Ml Hen Global Am.
MrHcflhucmatitoal

.

HiHiUm tot4 Grtiri- —
MIHrohartPAewka...
Ml Hee Am Smllr te_
Ml Hen Am toQMry -
Ml Hm JafOA.
Ml too Japan Sore SHa..

BOBSUStd
Ml Hn Europe*- To...

Ml Hen AeUradae
Ml Hn Bmi of Brittle..J
M HmSeen ri tarLm. - 4
IHHmBu el tomtom
Ml Hrifainon Fred
Ml Hoi UK Growth...J
Ml Hen UK Income
Ml Hen AeicncaiL. . -
MIHcoFwEovl.
Ml Itan Eurooem.... -.
Ml Hen Prime UfaPro
M l Idem Barr Extra tac_
MIKieto&airGkh YMC .

MUQri-terRrttTtoaA. . J
III KletoBarr
DfllJOetaBarrSiPlIrCta..
HKtofiwIV
Ml Klein Swr

nqoBtota^lir^L_
MUM Italia
Ml Kirin Barr Ji

MDpaftari.
Ml Klelq Barr Pacific..

HKtotoBferteTRF
Ml BetaNan kelfaomry.
MKlriiNanlfaSfarTN-
UiartoNwSBjlCtoDto
Ml MgrGron Traitor
MI IIirGnu U5 Tracker .

Ml Mar Gran Ini GUi .

Ml MorGnen AmGlA ..

MHfafaveEwoGnmtfi—
Ul HwCrqIJK EqInc-
ut Per Woridette tec
Ml Per Fw East Gth- .

Ml Per Inti Growth. ...

Ml Pir Income . .

3!pSSSS2£S
v

.

Ml Per European Gn...
Ml ~rn American ...
Ml TSB UKFtsiad. . .

Ml TSB Fuad
Ml TSB Pacific.. ..

Ml TSB Selected
Did

apflli

*868
6783
202.9
9272
316J
600.7
2657
453 3
131 5
637 0
362-5
5695
3305

ESi
158 8
300 4
4068
1820
2354
15X3
533
53 7
2031
1770

11X0
112.7
1165
1074
1009
1L9JL
107 I
9a9
108 7
122 I

1062
1384
1*7 8
192.7
1*82
138 9
1*7 9
12X5
190 1
124 b
149.9
199 9
1353
225.1
203.4
158.4
1*49
1135
U4.4
1104
1067
1496
1715
1922
170 6
1562
1432
19*0
77J
1062
1090
1080
116.1
11*3
1092
HOB
102.4
1028
106.7
963
112.0
1003
1100
1065
950
112.7
109.7
12X4
112 1naa
1085
1055
1120
11X2
ill 0
106.0
99.6
95.9
950
1155
113.9
112.0
U30
1045
1256
1245
1238
103.0
1027
10*.6
1175
120.7
120.*
1135
1040
1134
1087
1090
181 0
1920
194 0
1810
194*
190 9
1024
104 8
977
107.7
113 0
1075
106.7
111.5
1108
1267
127.1
1144
1110
101 7
1070
1104
111.7
1129
U»1 7
1092
123.9
1296
118.2
133 7
1062
1001
206 2
167 2
178.4
148.6
172 9
1425
1*20
1860
166.9
2153
178 0

OMy. Offer prtafa

5%

010069171
42928
42929
42930
*2931
42932
42933
42934
*2*35
42936
429J7
42938
429J9
42940

H 42941
*2942
429*3
42944
42945
42W.
.42947

-i 42948

42950
42951

46709
46708
46717
46715
467J6
46711
46718
46714
46712
46713
46710
42987
42988
42989
42990
42991
42992
*2993
42994
42959
42960
*2961
42962
42963
42964
42965
42966
46719
46721
46720
46722
42967

LkvULifiate UBd 1115 1 IIS 1

BatorRmtUu _ | JflJ b 203 0
AaMrtmmtaUfqa-.il 10 1 US 9

NEL Praim Ltd
Mil!on Court. Doiklig. Sim
Mrittobouc F efab
Mill Ben MngdP-idw ioq.4 114.1
DO Acooi 128 4 135 2
ft»aJTuM«9P-Tri*.. RJ 9 88 J
DO Acme. 99 5 104 7
Hodmen Megd P"folio Ufa 1 \2Z2
DO Aeon ... Ufa I 1433
Pwpnuti Mnyd PafaHo 9n * IQ I 5
Do Accofll 114 5 120 5
Gartmoro Mmjtf Fond 9H 7 10 j 9
Do teewflx . . . LIT 0 123 2
aiMBHCR>ro>iforf- 122 b ifo
Dofeun .... 1454 1530
Cell Food . 103 6 10*0
Da Accum .122 8 129 3

MfM BraGrtEauon . 950 100 0
Do Acom . • 950 1OO0
MerGma WrldTrjC* 95 0 100 0
Do AcAidi . . J- -

NM Ufa tasrancfl Ltd
Eoirrpfue Home. Pnruyioiita
AmcrJun 2^4 294 I

AuOnlkM. .. 2814 2% 2

CCM Vaeguirt Megd .458 4 C82S
1023 107 b
2395 25X1
96 6 101b
336 b 364 3
lull 16*5
202.6 213 2
342.5 3605
164 8 1*4 6
107 5 1131
802 844
5221 5495
410.9 4325
285 3 300

J

3037 319b
*74 1 mo
3887 409 1

106 0 1115
1B1 6 192 1

426 6 *49 0
134.4 142 0
5011 527 4
427 1 449 5
105 7 111 2
651 J 685 5
305 2 321 2
386 6 406 *
199 0 209 4
107 8 1L3 4
173 4 283 0
697 9 734 fa

253 8 Zfa? I

247 7 260 7
3233 3403
1*1 7 144 1

B9 9 94 6
2780 292b
185 2 194 9
424 3 4466
1411 3 1*05 5
383 8 404 0|
1U4 1193
217 3 22P :

209 2 a: .- i
ZC2 6 213 2
375 5 395.
654 2 6fttb
245 7 258 6
133 7 1*0 7

0306687766

43051
4 3053
4:053
4305*
43055
41056
43037
430M
4.3059
43060
4X161
*30*2
*306*
43064

Extra li

Far EJWToGrowttL

.

f iwf ImeiriL
Gilt A Fixed fat ..

.

.

Global Mae aged - ...

Gold
IneomrAccam
income Dfei . - ...

.

lournaiiaaal . . ..

Ja»xai Son If Co"v. .

Aiooaged
Propertv
RrJdmtuA Property-

•

Slngjpm4 Malania.

.

Smaller Coroparart . -
5pmal Site
Tokyo . . .

lliLEqpuSi
US StolfrCm . ..

P*m AESMngd - .

tern American
PrroAiBU0ian
Nr CCIA VaeQuanl .

FmfonJmee..

.

Pm Dryout
Nt&Eqntr
PmEwupeoii . ••

Pen Far Eau Gwih . ..

ten Fixed letmat— .

Prm Glnari Mngd- -
PmGolfl . . .

Pm Income Acc
Pvm ImmuUoul.
Pm Jjpaa Smllr Cm.Pm Mjnagrd
tero Properi 1Pm kevarvtl Prop .

Pm S edit JL Malay
Pent Smaller Cm . .

Pens Spec Sifa. .

Pm Special Exmipl
PmlFYO.
Pm UK Ewitv
Pm IIS Snulr Cttk.

0705827733
4)0*3
43084
J3GW>
46107
46108
4308b
43087
46109
43088
43089
40110
430*0
43041
43092

-I 461 1

1

43043
*3094
43045
430*6
43097
43098
43099
46112
*3100
43101
4e.jL3
*6114
43102
43103
43104
46115
*6Ufa
*3105
43106
43107
43108
*31(71
43110
4J111
4)LIZ
43113
43114
43113
43116
43117
43118
46117
43119
43120
43121
46110

P«icei LifrS«rtvi4 Au. PmtaaSrnbCAcc Janr9mu
EjirocMfl
Far Com A Pacific .

Ftifdtotmd
Guarantrro DeroK.
iHtmultonal
Japan
Managed
North American .

UKEmrNIrt
Prentunwrax
Pm Fjr East 4 Pjc. .

PmFixpdimrrm. .

PmGrtd Dvoui
Pm tatereeiicnal
Pm Japan
Pm MJIHM .. ..

Pm Netrh American
Pm Praprrti..
Pem UKEqritlrv. . .

208 0
1649
1*2 0
L33 7
173 7
305 1

J1626
1269
194 4
190 2
249 4
199 3
138 2
142 9
201 8
348 5
1032
KS0 1

228 6
1799

210 5
173 5
1*94
140 7
1820
321 1
171 1

1336
204b
2U0J
262.5
209 7
145 4
1504
£124
3fa3 6
192.8
Ifad 4
2406
1893

43152
431

U

43143
43144
4)148
43151
43145
43149
4314b
43147
43162
43160
4)153
*3154
43155
4)161
43156
*3159
43157
43156

42969
42970
42971
42972
42973
42974
46730
46736
*67*1
46723
4672b
*6731
46740
*6725
46727
46732
46735
46728
46724
46729
46734
46733
46737

National Financial Manaomavt Com PLC
72 GOttfctoU Rd. Artobory, HP19DU 02% 395539
Lift Fink
Managed Camtooan ..Jl07 I

Managed Growth.
. |
U2 7

Managed QpportmtHj .[137 9
HFyCTm^t F.MXfaaL 1110.3
PemfoeF—da
Managed Cutaamy. J1073
Managed Growth 1l3S4

tiewfty..il42 0

11X0
13* 7

1*5 2
116 2

113 0
1426
149 5

MMClNgpbQdteL 11492.7 15600

National
The Prtary, Priory PL
Managed fend . .

lianamd Proofed Fend

Lite
Hitcaie. SG520W

tern UK Equity - .

PmOmni Fnelly.
Pem Property ....

tern Fined bneimx
Pm tadri Ltaked. -.

PemOeporiL,. .......

Henestar0 PJLP.
UKEoelu
OronmEqefer— .-

Ftaad laterefi. ... . -

.1217.7
I7B 7
2596
.307 9
J351.9

182.6
17b 1
137 8
172-0

Into Linked.
DepotIt

46739

WHR

NatlMBl
dSGrai&JiaihSt,
Managed ......
UK Equhe
OecnmEq. . ....

nOmhAi. .. ......
Far Emt .

1341
1250
114.9
15L5
124.8
119.5
130.4
1247

229 2
1B& 2
273 4
324 2
370 5
192.3
185.4
145 1

182 0

1413
132-1
1263
1593
131 4
125.9
1373
1313

0462422422
43122
43123

Fixed let .
Iirirud Gill

DeporiL

Uoagrd ...

UK Eaalty
Overseas Eq.

— For EfaL.

Fhtedlnt. -.
Indexed Gilt..

DtoKlL. . .

InstIMiaa
EC3P3NH

3469
449 1
333 3
2806
3809
222.1
230.fa

1398
157 91

4607
544 1

551 9
3763
6553
2b7 0|
270 1

1522
204 9

Price*

3245
42b 6
316 6
2665
361 0
210 4
214.0
1328
1500

UritJ
07 6
516 8

..JS24 3
357.4
6225

1254*
2565
144 5
194 6
Ud

1029 3 1047.71
1 Next dealeag Jnfy 3

01-6234200
*3163
*3164
4)165
4)146
431fa7
43160
43169
43170
*3171

43173
43175
43177
43179
4)181
43183
*3105
43107
4)109

-143190

142975
42976
42977
142978
42979

42981

46745

46744
46742
467*3
46746
*2952
42953
<295*
42955
42956
*2957
*2950
42982
42963
42984

Norwich Union
PO Bm 124. Norwich
Muuirm
llaeagctf Food
Stock MartatHnMU--
Equitf Fieri .. __ . .

Internal lonal Fiml...,
Einpnn Food
Nortn Anxrkae Fund.
Pacific Fiad
Property Furi. -. -
FtedWefto FrN ..

ledex linked Sic Fieri.

Demit Fend
HUAU HeUremi
MricdFead
UK OidliLtrp Stay Fd.
tauvnatitmai Fend.....

teoperty Fund.
Flud leterost Fieri.
ItriteUM id Sec FmdL.

.

Oepoaft Fieri
KUAN (MF)
Managed Feed
EnetyFend
Property F an*. ..

. ....

Flvedloicrrit Ftori.^.
Drpewt Fend.
JromtovAwvi Fieri ...

: Dried5k Fiiri.^

A&rt ManapemHit Ltd
MAI US 0603683986

627 660
612 644
6S3 687
588 61.9
60 b bJ.B
595 62b
65 0 684
76 8 80 0
527 553
54 9 57 8
57 2 60 3

68 0 7X6
76 1 00 1

62.7 66 0
77 5 81.5
58b 61 7
560 598
63 1 664

885.8 932.5
1800 2 1895 0
484 1 509b
393 9 414 7
2345 2469
1540 1630
55.7 56 7

43191
43192
43143
43194
43195
43196
4)197
43198
43199
43200
43201

43202
43210
43204
4)205
43206
4)207
43208

43209
*3210
43211
141212

—| 4)213
432J4
43215

Norwich Union Life
PO Bax 149. Harwich NR1 3HG

116 32
137 44
140 80
148 BO
137 99
15* *3
125 64
140 87
1DD80
122 71
110.06

Soc_
0603622200

WiihProflifaFd.
Managed Fd
UK Equity Fd
tatcnuitotul Fd. _
European Fd . . .

Monti American F* ..

Pacific Fd ... _ . ..

Property Fd
Fixed let Fd
leu teed Fd
Bldg Sec DqiFd

42986

Hldaad Ufe Limited
Norwich Hu, Commercial Rd. 5arittmptga07Q3 229929

56 7 592 - 46097
542 57.1 - 46098
52 9 55 7 - 46099
51J 54 0 - *6100
60 5 63 7 - 46101
57 8 60.9 - 46102

Money Market Fd [5X0 540 - 46103
FijSWrctFd ....1*9 2 518 - 46104

Adieuiocs Fd
Balanced Fd .

Fd— ... .. ^ .. —

—

Secure Fd
UK Eqelty Fd
tateraatlenaf Fd- ....

^ Market Fd -
FlxflfInterest Fd .. ..

Filed Mleiet Fund. . 290 7
taei-Uriro Sro Feed _ 1595
Ordinary Sham Fieri 5469
UereoilmBl FeadL. . 1583
Property Fed . 2391
Depot!t Fund . 197J
Mixed Food 37* 1
Nam*Uadi Map 15 . 9bl.l

"Prkmmat Juneb

Pearl ABorancc (Unit Funds) Ltd

122 44
144 67
1*8.21
156 63
145 25
16)08
13X25
148 23
109J 7

129 17
115 06

306 0
167 9
575 7
166 6
251 7
207.7
39X8

*3216
43217
*3X18
43219
43220
43221
43222
4)223
4)224
*3225
43226

43X27
43X28
43229
43230
4J231
43232
43233
43234

25? high Hotjom. Loudon WCLV 7CB

Hoflicliil Ufe Asaraacc Ltd
1 SeulDriHsrSa Makfctmw MEl* 1XX
Initial Eqsltf
initial ManagwL—
initial taifereiiptal
Mill Property . .

fadual Menlhoto. .

biKlalEeiOMe -
tnttjjl FinSur
InitLd American
InKiiJ World InvriL

—

Ana Eqehy
Acam. Managed. .. .

Ann. loti

Ann. Property-——
Ann Umfriri. ..

.

Accent European. MI.

Accum FiroSiar
Accun Anntan- ..^.

/feedeiEiroyg Mkts..!!
4coiwUfatimp
Pm. led. Equity...

.

Pm tall.

PctktotlieiPm hut. Praparty ...

Pm. hWl. MhHbpA..
Pfri.lnit EMU ...Pm Irti. FhcSur....
Pm. leu Amtnua....
Pm tart World lae. .

Pm tad Eranq Mkts.
Pm. Acc. Equity. —.
Pm Act MjibqhL..
Pm. Acc. InU. _ ......

tern All Piagwiy . -

Pm Acc. MerifuML .

Pm Act Emeean. . .

PentAcr FheSUf ..

P«i Acc American .....

Pmte WorMI

1550
1453
139 0
1040
1110
1)1 0
1360
L25 D
108 0
70^0
197 0
17X0
1275
DID
145.5
1500
1373
1163
124 5
)M?
10X5
17230
1*65
1350
1305
1423
1540
13X3
100.5
12X0
229.0
2160
1080
156.0
1535
1605
1735
1485
119.5
1305

1635
1153 5
1470
1100
110 0
1385
1*4.0
13X0
11*5
217 5
208 0
18X0
134 5
140.5
1535
167 0
145 0
1250
1315

1

lOAjJ
19X51
162.0
154 5
1*25
137 5
150.5
163 0
140.0
U55
128.0
2415
2280
190 0
1665
16X0
1695
I»5
157.0
L265
13C0

NEL Britamia Asm Co Lid
MlUonCoert Dorhtag.5am
CapM Growth 1300 Bf.fi
Mjoigni liuiu... . . LIBS 125 1

Cop G*tii Ser B U9.9 126X
Mood Antome Ser B.-.. 107.4 113.1
NBAUT Pwrt/fllta — . 1122 11X2

1026
106.4
1026
114.6
10*1
10X7

1047
1103
110.2
1103
121.4

0622690555

42996
*2997
42998
42999
43000
43001
43002
43005
43005
43006
43007
4)008
43009

-143010
43011
43012
43013
43014

43015
43016
4)017
430LB
4)019
43020
430XL
4)022
430Z)
43034
*3025
43026
43077
43028
4)029
43030
4)031
43032
*50))
43034

00688776643035
4» V.
46330
*63)1
43047

Prop DtoL iGraalPm Acc iGraal
EgnijlCnu)
VwoiltfanD . .

Proa Aoc lUeti.

EaeiiyiNrtl. . ™ ,

Managed (Met) ... .-
Inmul'ul uirO- _

&U A Frd tBUrtt
MonevFuiri
Pearl AdwronceCUnKI
ton MjfltSmimU ^
Ret Man (Serin 2)...

Htl ManLSain)!.. .

Net Cash
Ret Cash CSrrVi 3)

1962!
3263
007 9
57X4
1*73
1846
1728
158.9
108 0
112 0

Pen) Ltd
5273 555 1
17fl.B 188J
Ufi) UBJ
135.4 142 5
111.5 Ul 5

1186J
3099
767 5
5*3 7
1403
175 3
lb* 1
LM 0
10X6
106*

Phoenix Assurance Co Ltd
Phoenix Home. ReddIff Hill, Bristol
UfeAmnaurw*

a

Wraith And . ... 1*38 0
Eh'rFfi Eq ._ 1404 7

U* Ceeiry An. . .

.

letfroaitanM Acc.
PropivtyAcc. . .

Flied >1111*111 Acc.....

MenevAcc . .

BM| Soc. LitA Acc. . _
UltoH Acc 0

PMCMiiFitomitagtai
IntiH Growth/tac .

Am Srilta* Col Acc....,

Capital TA.Au.
IOoiACnAel _ ...

American Tum Act. .

Rrcwwr Te Air
SOKkalMNdAU.

litUrnatfonel Acc l

USA Gemj I Acc ....

Amer fon Sits Aoc.....
Japan A General Act

.

Far Llll A Gen. Acc..
UK Capita I ActCum Acs..... .iri„
SpfdM Mngd Acc ....

12020
I77X
167 7
1608
1550
1532
1784

110.0
116 b
2009
2402
1203
221 7
103.7

161j6
4 114.6
B970
ZJX4
1738
2133
204 8
160X

430.

213 4
1065
1760
169 2
163 1

16X2
187 7

115.7
12X7
2114
252.8
1)5.2
ZUJm3
170.1
1206
94*0
244 6
182.9
2243
2153
1686

01-4056441
*3X35
43X3b
43237
43238
432)9
*M*0
43241
43242
4)2*3
43244

43245
*32*6
46462
43247
46463

0272294941

d
43248
43249

43250
43251
43252
43253
4325*
41255
43296

43257
43258
41259
43260
43Z61
43262
43263

43264
43266
43266
43267
43268
43X69
43270
*3271

ManaAM Brig See. ^ . 97J
HIM Ant Mr) ham..., 10LI

Rtt^y^qdCme!!!^-. U&9
GOftittitftltadU.K ... 96.4
riliemMgdfitaHi.... 97A
lew Erl temtam,
MgdGih Edged Fd. 104.7
MgdHMgSocFd..— 1)0J
Mgd Genocy Fd....... 110 2
OmtHFa - 1103
Bu Brit NfoiPrahteJ 12I.4

Pioneer Atataal Insnmce Co Ltd

l££S?FEid
H
:

_ .
051 u»

MuPcrobtlCagFO..
ASoofy Fieri. ....

Pen Mngd FdlMhi....
PriB Mwqd Fd Ufed _
Pm FT30 FdUelu ..

P*M FT30 Fd (AfiCI. _
PmO'Mb MdfofWti.

46387

46389
3*6390

46391

temCftm UoFiUk)^
PentFadtatteOniU..
PwkFzAIik FdlAec) .

Pm Otgotto Fd iimt).

PncDwHFdUccL.

J0X5
400 b
119.7
103 3
1251
144 B
175J
74.1
897
10X6
124 2
1050
127 2

3185
421 7
1260
106 8
1317
1525
1846
780
94 5
1080
1308
UD b
1330

43272
43273
43274
43275
*3276
43277
43278
43279
4)280
43281
43282
43283
43284

Continued «q next page
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FT UNIT TRUST INFORMATION SERVICE
Mr SB Vktf Mr- Mb ten % IS. SB

VW M-
II*

Eqaftfllinfc International ttqt I4d
fMAia prim te lm co ud NAtfJm 9GS11JW
hav Quart lo rafted rads of u Wan GU1J8

US$9.44

KSRftS.
CSmrfkwi Ewtata

gKW
esaut.-

£18.ID
£10.96

SLLOb 12-18
B6.79
SL3.29

U9

Wl

Japan Furies).
iEjeriswFwdCrt^
FKlficFiMdlir
UttWow Fto fiL-,
CaftiFredGO _

Jersey LU

Meara
CfeFinffc?..

IWKKSSBSI
ggwafciaF us

I

ft?. Sw^q Enuhr frl .. 66D7^H
ftofafatoWte SJ4S

92.94
I sue

Ito Etain ~ 84.44
S.E._AU*tatfrite(£jL..^ SOBS

W?. SWlnq EqulwW ..

C™emPioftf«taU3..
Do
iNM P&rUoAla Id.

™s^w:“lRa
Do Sterling Eau«wJw.35W Bred PortfolioUL_

|
SO 94

Do. Sterling Crete (d.JMtt
Sib Itol^ Portfel^to
DUrUteidltfPortCJ

Fleming Group

H.90 M12600
ISSSo

si
7£

13-20

4.4
S3
83

44931

AKt/alUnFd JsiO.43

70JS

»

99 71

MS
i™
£10 Qdft
$io£S

4W7

JUQIA

«53

44962
449M

44965

asa11
-:..:

SoKKmCutFC.™

Japan raid.-.—-

—

Jan Ores Fd
Noth AMr PdL —
PNfiAivicnOpps..^ .

Radfte Ftf.—...

SinazDarefi State FtL..

uJBtkimIm
YgaGttai taftFC...
YcsCMmJEqH
Yen tatlEfrFd

Winder Fund
Ward*Japan TtaL-
tod Icy GIB Ftaft-
winter PrifttoTnL^.
WtotelmErtteTYuJ
Wradtij BortTiL.
ttMteHM fftcctfc

Auanflasfg Eton ]

CmbEwfa —

.

•g^'gjiSfisrrr
jAftu Emu —
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550 Trco5. 3oc 1990
600rrm8*apcl9«7-90tt..
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0 3UJ1
5 b 23.5
6.0 31 5
L b 23.3
0 6 22 2
2.2 18-5,
3.6 Z3

F4M|
FetfrAfl

FeHr*,
Mif J* 1

JoiApJl
JbfcJj.
Jjn fitr Jl

MrJnte
FbMvAg
Mr JnSe
Mj JuSeDf
FrMj «a No
MjJiSbDc
MrJ-Se
JAJO

MrJsSe
MrJeSr
Mr JeSt

233 Mr JnSp

14 4 FlMyAg
17J AeJhOcJ
28 2 Hr Jo>
b.6 QpJjOc
ZbllMrJeSe

CANADIANS
-V4BM Gold Com |.
- fAtt»i Ettrqv Corp-

613 6 YAmer. Barrfcl ReL.
- vAmKiio
- VAsumcriu Hidgsg...

- WAugmltfo Emin....
IMdJflk Montreal |

L650JBK Nova ScolR....
62121 BCE |

337 5 vBow Vaiieyfl

LflfoJ VBra&canl
35 4 yBreakwater Res...,

2601 *1 Can.Imp Bank| ... .

3 1 lift ^an. Patilic | . ..

19.4 Do. 4pc Deb £100.
- Ceniijj Capital "A" |

.

- sCororuCom
61 8 vCons TVV Min

- PDerian Irtfh f
078 9 vEdvy Boy Afrues ..

*ECO Com |

56 7 vOinctic feOKCft ..

312 fc Cand.iil Techs Inc.

36.1 Grange* Etphi I ... .

-9Gl Pacific Res
- wGulf Canadal

112.1 VHawker Sid CaAfl .

-vHnivsGroup. ...

474 2 VHuibon’s Bay |....

46935 ^imperial OiJfl . •••

2017 4 incog
- finlawi HaL Gas SI...

10 6 vUladetane Mines

.

- vMificocha Lipin...

-'Nevada Goldfields.

1^7 Nova Com of Alberto.

597 0 VRjoAfgom
J.U7 7Roial Bk. Can |... .

4,899 1 Seagraml
- *Som>ra Gold CornS •

- ?Tara Pare Tedi Corp| .

3 261 0 TotoattHtan Bkj ..W 9 PTmasCjirPipe.....
278.2ntar1ty Corpl—-

ItOa
25*iP
141j

14i»p

321p
104p
11h 52.12
995p 92c
21 >4 52.44
815a f40c

16 88c
I5flp 10c
36* 5124
12 b 7 be

41**1 4fl
.

54 lp
474p
181d
741b 11.75c
973a $0.07
447p
190P
355p
1M
U =

scrap 52c
13* 51.08
615p A
15 7

i 60c
28^ SI 80
19*i 'SOW
802)1 bOc

6.2 86 FbUyAqHf
4.7 28 9 JjApJl/Oe
5 813.3 *>JyteJa
2 51512 May Nov.

2.8 28 ID JaApJj Oc
3.2 -

3.8 29.6 FtMrAw Ka

31^283 JaAuJyOc
9.b|j0 5 July Jan

3.6 MrJnftDe
- June Dec

162
1WU
112 >i

573
1

3.3 263 JaApJjrOc
4 0 15U ApJjOcJa

14 2.10 MrJnSpDc
5.1 2b LL Mr JeSeDr
2 b 2 11 JnAg.JO
3 B 30 12 FeMyAeflo

573d 42d

48 1» 05S14C
W\P
75p
221^ 5132
73Bp oSc
168d &-

3.7 - -
3 1 5.U I June Dec
4.6 19.4JMr JeSeOe,
1.6 28-2|SrDeMrJi

3.0]20.3 FMyAb Ka
4.m.l2 JjAfiJfOc
-IuttT -

BANKS, HP & LEASING
I Mai Mr lY'fdlLaslE DMAHaArt

CiB.Cn] Stock
2KT8 ANZSA1
844 4 Allied Irrsh 0rd...-P
L25&4 Afgefnm Ff.lO
27.4 Anglo Irish V
141 3 Ambacher IH > 2p. 6
667 6 BancaJre De FrlQO
23970 Banco Bilbao Viz....

ZJH 2 Banco de Santander
724 7 Banc Ireland lr£l. 0

120.6 Banl Leumi
23 7 Sank Ifuni fU.K

690.5 Bank Scotland ... P
103 5 Do. 9*4 pc Irtd Pf

. y
17 3 Banked Wales

5 104J BarclaysU a
10 00 Benchmark 20p ... v
55 8 Brown Shipley £1 P
4 75 Querns Wort T«. a
77 8 Cater Altai Cl P
4b a Qiancer, f

350.0 Cofnmerzbk DM 10..

321 4 Chgn Hbk KrlOO ..

J9ft;D4iklUKBkY50 ..

10 930C Deuische Bk DM50
370.6 FnwNaL Fin lOp J
56 6 FflfC 6 Jpc CrRtdPrri f

JO 0hL2 Fu|| Banh YW .. ..

48 3 tenant & National.. 6
64.7 Goode Durum 5p. p
90 7 Gmiwos Mahon lOp o

332 5 H.imunyvZDp .. . P
2.666 7 HKSSbJOq HKS230
25.2 Joseph f Leo) LI . v
21 0 F.ing& Slynor 20p r
3°4 8 r.lfinvun CounCrp l

IttSLUoymCl «
26 3 Lon 5cat Bonk life iim 1 Midland Cl.

.

.a
3M:4.Miuuoi'Jil Bank >50
426 2 Morgan GrrnMi CL p
2 s .'jjt Au^t. Bk ASi..
4 cto ^ Nji WftL £1.. . 0
82 5 0\*oman Bank . . .

29 4 h>j Bros Group v

620 7 ^TT/CtiilQ(J)Hldgs i
l Jn 1 P»»ai Bs Scotfanc.B
S^litnaa Bank >50
121 7 Srjjici'Vffi'jn Bk Uvt l

253 2 1 1 V
54 2 tw Cl finf • V

2t7:>sec Pacific 510
I 2! .' SiMjrd Qund CL o

Al C<^ fonitdmo Sank >50
a

28 4 Ch «el li'i 0
42 R Union Dixoum £1 &

604 7 tkartwr i iS G 1
. p

49 4 Dc> 6oc A Cm Pri v
J612*1 'Vttip.ic S4i .

36 .VA'iAiTiftl 20P . Y

154a bQo8%
02.1 027%!

69vjQUh\
76 2.0

£5811
£39\ 0357%
£29 021%
298 *010%

48 3
64.7
9Tj 7

332 5
26)6 '

25.2
21 0
3«4 8
2885 L

26 3
ZHOU
5 T9.

07*2
350
92

103*2

13.5
3B

9i*%
28

23.G
1.63
10.5

121 7

253 2
542

i

Al C-iZ'"

13c85
28 4
42 R

410) 223
234 t60

£15'2 018%
£24*e «Q1S%
£14V 015%
£181 \ Q24%

i
235 115
121 6 3%

£15VQL56\
25b 18 5
127 raJ.3
140 el 3
207 f4Q
46 HQ36c

480 yl4 38
13

3|
9 2»

354 16 8
46 2 05

349 bl6 4
£I3j: Q15%
279 10 85

I

315 tQ32c
597 28.25

£165 Q90%
75 0.5
216 9 5
335 115 0

U1S 016%
153 8 5

1054 195
850 19 5

£29 1; QS14t
523 33 9

£15 ij 015%

rtd Last
Gr1

! xd
7.4 9.1

4 6 223
6J 2.5
5B 85
3.5133
1.9 9.5
3.3 9 12
2.6 3110
2.9 22.5

51272
5.5 8.5
U-9 85
6.9 R5
6.7 13J
7.7 3.4
4 0 28.11

- 6 87
7J 28-11

3 4 28.11

3.0 275
5 1 22J
0.2 -
2 1115
6.5 16.1

1041;

193m
«5
322
116
233
455

5 24
rQ6 1

300
ill 5

6%
1033c
16 93

1.1 B 5
5.8 1212
63 17 4
4 0LLL2
9.3 22.5
6.2 3 4
6 3 27.2
5 9 30.1
6 3 272
02 9 12
52 34
4 9 20.2
6 3 27 2
5 5 18 5
09 174
6 0 14 U
52 85
0 4 279
7 4 17 4
2 5 34
3 134
42274
8 6 3.4
02 -

6 7 13 2
3.2 5 6
6.1 13 2
4 828 11

6 9 13 3
6 e 30 12
2 Ob13 2

Divide** City-

Paid line

Apr July 1698
Dec July 1354
Am May 1567
Feb Aug 1355
April 1624

May Mar 2202
DecJune
Apr Oct
July Dec 13M

1740
Apr Aug 1740
Nov June 1742

1462
NOT Jpff 1743
Oct Apr 1754
May Nov 1802
Jan July 1983

2023
Jan.Jriy 2061
Jan July 2102
May 1046
March 2237

3221
Mat 2345

Fed Apg 2571
July 2570

Dec June 1084
June Dec. 2686
March 2722
June 5074

Jan Sep 2812
May Sep 27%
Jaa 5*ot 3060
June Dec. 3068
Junta 3107
Oct May 3171
MjrJub 4651
May Oct 3380
June Dec. H90
On May 3417
July Jan 3456
Aug May 3463
Ml1

May Not P85
Aug Dec 3864
Mar Aug 3874
June Dec 5MP
Oct May Jh 3C
Oct May V*y*
May Del 3941
FbMyAglh W5
MarOcl 4094

Oct Apr 4320
Jan Aug 4319
Mar Sept 4353
July Dec 4425
Mar Sept 4426
Jan July 4473
DU Mar H524

Hire Purchase, Leasing,
154 l|JmiQ Lexica 10o y
10J CI"1lF Teern.m 50P V
2ri 1 Kv>UlU.riP)ir lOpy
49 OjC^iii* %<Hoq- - 10p p
8 02 Eaui*> A Gen 6p v
lM3Prc* Fuunci.il.. 0
Z5 c- C'PVMfi Mr. ir5* v
29 5'iw Tnnl tep Id y

218 0 A'ocdcnener ifCDp- y

92*«i: uur
74 3 251

31 fl 75
320 16 0
ZTO LQ3J--
20A W7 09
159 011*:%

,
etc.

5 6 Dec Ang
- On July

5 6 July
3 4 May Oct
l-*ll Jan Oct
Z7 2 O^Apr
!d 11 Ju)v Dec
3 4 May
3.4 Oct Mar

SEERS, WINES & SPIRITS
3 U£ Z AiKed-LyQiK .... o 433
f JTf a Anneuser-0u>ch 51. £27,

L

J !JJ - HJV- a 969
153 1 Boidrngion . P 264
89 2 6uirncr‘N P >5d ..8 172
4° 0 furtomAwd 0rfweryp 23S
39 oCl.lrk iM.lfhywl y 445
153 :Dmn>;n<J A »5p p 303
17 C Do J 5pc Cv 2ndPl y 225
42 2^£iCndc< Pcr?'A"Wc»P 21Brc

03 0 yfulln 5 T A . y 415
Jdf^'l'jrjnd Mrtrop a 541

JO Wmnjnv. n.lfcy 9 2&5t3

Jo’ Oo S^SwOrPta v 138
21* 4 G/vere King . .p 514
i JJT * Gitinnoi a SP6
429 0 Do S’^pcCiMPri.y 143
125 1 0nH*4DcCvLn v ZlbSiu
2o3 2 HidiiffdOiiu 20p P 21]
229 o Uj.'jHjn-GJenfivet y 4$0

51 3 7JMMktfM«j *.Y WON
?9 0 P.l.-.ir.iirid Brcaerr y 502

IS? 6 Horton DMfnp»n„ fi 709
17 Wine .U 379
60 6Morfjnd . p 3J3

J JS* s, New 2Dp a 310
351 3'j JU tGrQuD iOe P 239
1^ ' WhriDre.id A a 359
3W7 .Vafv & Dudley B 444tu

15 l- Tf tung Bren A Wp. y 525<
23.ll On Hon V SO? . yi 445

J

150
72c

123 5
43
T6 5

ff3 lb
til O

F4 44
4US
P3 6
IIOO
?15 0
t7 25
5.%%
f7.J5
11 5

5 75%
08 '1%
12 82
hO 88

ar-14 4

rn5 3S
to DM
r9 l it

it 53
12 5
f7 0
10 2
10 3

4 6225
15 45
3 2 22 5
35 34
50 28 12

1 a U 11

3 3 L3 2
1 9 28 L2

2 7 13 2
2 2 » 12

1 2a L2

3 7 27 2

3 4 5.6

5.7 M Cl

30 17 4
5 4 225
4 9 56
J.B 17 4

02 34
1.0 5.6

2 4U L1
2 2 12 12

19 1212
1 is 225
3B28J:
3M22 5
4 11

2 l) 5 6
2U56
3.115.6

July Feb 1550
Ur Jr Se Of 1620
Feb July 1772
May Not 1862
Sept Feb 2005
Feb Aug 2022
Apr On 2153
Feb July 23-16

Mar Sept 2347
Feb Jit 2435
Aug Jan Jfr*

3

Aar Oct. 2759
July Feb Oifab

June Dec 2'b5
Aug Feb. 27b9
Oct May 2791
J.in July 2788
Jan July 2739
Jan June 2890
Not Apr 2254
fotjly 3257
Jan Aug 3282
Jon Auq 3301
Jan Oct 3352
July Jan 3419

FrcScp! Wi
Feb July T3°2
Jan July 44^
Jan Julv 4530
Dec July 4563
Dec July (4564

BUILDING, TIMBER, ROADS
340 0jir.tr:c50p p
Cl* J Oc c*;pCmtePt y
72 yAtbr* V

J9 5Ai«im5ecl0p p
63 l 4ngifj Li'd O
12 i Arnciii:? 10n v
43 rk^'JirrJL Gruup lOp V

2t>8
,44 , r-.yuod

,
i 5p .. n

Il^tOtfMSSlOp V
904 0 EFB lnill 50p oj

69 7 Gaogcrid'W BnCt .y

7 00 8<iile.<i&eni 10P y
21 7 B-ildwm I0o V
9 23 ^Banner Houm 10C y
328 « Sdrtatt Dev lOp p
62 5 BkJIwjt P
20 5 tieMwsiCH 10p.. . v
83.0 eerw^^r Group p
*1.0 Bet! Bnr. 20p .... y
51 5BlccHm20p V

1 4J4 Z Blue Circle Cl •• -a
177 7lDo. #S?tCfRdW.3

490
121
MB
IBB
53

241
313
465

153*

200
140*
410
567
151

17 0

M%
4 a
1 0
fc c

ih2 0

i?.q
JO
10.5

rii2 5
12 2
f2 0

28
111 lb

1 10 0
3 75
l3 5

t3 85
0.7

20 0
75,%

46 B5
7 3 34
3 8 lh I

2 y 12 12

2 5 13 2

5 3 272
0^272
2.0 1: U
3 Si 5 q
J 7 12 12

|OfflJ2
2.Z 34
20132
5.1 3 4
8 1 34
54 34
7 6 34
zjjsj:
37 5 b
2.8 8.5
4qi74
6.7I2Z5

Oec.Juiv 1

May Dec 508/

FvoDct 135.3

FcoJH Lb10
Mar Oct Itrl5

May Sept lb53
Apr Oil iubb
JulyJirt I69J

5131
Jjn Aug 1883
ffrt Aug Im
Jan Mat 1 725
Apr Not 1735
Apr flgv 1740
May Not J 766
Jan Juiv 1799
Mai not inoa
Frb Auu. 1B13
FebJul 1022
June Oct 1853
Not July 1855
Jan jm> tarn

tfgfrll

IIP 10
ka • • •

roup ....

LOp

.

ng5f
up 1C

imp
p..»

.

«tv ic

ip

.

IJi 1C

ood.

ids 1C
au
srill
13/OC
10P.

1 Cv P

aft 25
UlrOff

rf.. ..

if ....

lOp.

gs lO

Btsen,

*Cpr
up 10
5p .

AS51
D Fl
nl

»
LawreetetW.l
Oo8ipcCi»RePf£L

LiHer 12 jjp .. ..

£Lon & Crydeslde.

Lovell fy. j.) .

—

.

McAl pine [Alfred

V

McCxiM&SmrZOp
McLaughlin & H...

MagneL
Do IttjpcPf 20L2-.
Handers CHldg)...

Marshalls
Do. b^pCoOnfM Pf

Maunders fj.)20p.

Hiryw Im.
Milta (StonUOp.
Howleni iJl[
LilL

s

eedier Grtngv I

eworihill £1 .

ewman-Tonks..
imniop.

iv Timber..
odiiiis

Ip

Op. .

Sp...

Red land
iClC
I*..

-

ipJrrn;

H5p
fipiO
eMll
Wier.

1

ni5p
LOp.-.

armacSOp
ay Homes.
oylor Wnotfraw,
ilbury Group. .

Torex Hire 10b
rare Ptrfclns lOp.

ry Group
Tudor 20Tudor 20p
urriH

PlautDrp.Sp

iMuiSp ..

ord Group 5v»
ord Hidgs. lOp
aus Blake..-..

Westbury 10p ...

Igglii) Group...
bon Bowdsi lOp.
IsooCGonaollyf
ImpeyiGeoi..-.

For Wood •

5.11 3.4
85

\

1 in . ^ 1
. * fcQ

PaM I line

DctMoy 1941
Feb Oct

May Dec
Nov Apr

Oct Apr

On. Mar
Jan Jui

Jan Aug
Feb Jun
DecJun
Not Jun
Apr Oct
JulyOct.
Sect Apr.

Apr. Go.
Apr Oci
Navemoer
Apr Oct
October

MayOa 2411
Nov Mav 2421
Jun Da Z

m
Nov May «
Mar Sept _
Nov July |25fl
Feb Aug 2532
On May 2""
Feb Apr L
Oct Apr Rt

Apr. Nov.

Oa May 126
On May r
Jan June. L
Feb Aug &
Mar Aug 2430
June f"

Dec. July
JaH July
Mar Oct
Jon Jty

13.21 Apr Oa,
13 31 April Oct

Air Oci
17 4 Nov. June 2886
0 5 Nov.June 4&2I
13 2 Oct. Mar.
27 4 Nov Jun _
225 NovJly 5107
30 1 Apr Ott 30"
3 3 MorOci 30in

July U
“

tkt June 3L
Oa June 3121
Frt. Aug. 313b
Jan. July 3138
Apr Oct W3
Nov May 3LU
July Feb 3l%
Apr. Oct. 3224
Apr Oct 331b
July Feb 3318
May Nov 3722
Feb Aug. 3265
Mar Sep 3263
Not May 3278
0a May 3294
On Apr. 3300

Mav Not
Feb. SqA.
Nov June
Dec. July
Aug Jan
Oct May
July

Mar Aug
April Oct
Job Aug.
May Dec
Apr Not
Jui Dec
Jon Jly
May ta
Jan May.
May Dec
Jui. Dec.
January
June

Not May
OctApr

DRAPERY AND STORES-Contd ENGINEERING

£0)3^17 41011 Stsy^ai

1

17 41 LUy

” itruisJ* 5

S.<122 5l Jviy Not
3 9i:2 5jA0JyteDri
3.^20 Ui Jan June J

2

13 2! Mar OKI 13'*2

or Wood (Graham.]

July
May 6a

Oa May
July Dec
Dec. July

Nov Jun
Juij Nov.

. May Dec
17 4 July OcL
17.4 June Oct-

85 Feb Jun
Mjy Oct

5.6 I June Dec
3 4 j Jan Jun

July
Mar 6a
Jun Not
Apr. Oa.
July Nov.
Jan July
Feb Ang
May Nov
OcL July

4-51 3.4 I oa May
see Graham Wood

L74D4
30.4

385.1
1L.1

255 4
1025
57MB
83 I
A2U7
71.2
78.%
88 23

3bS
56.2
8.0?
436 fl

180 ft

247 8
7.45

110.6
584 2
5 43
84.0
2989
0 67
36b

1,7162

295.2
5.3W1
4u.5
8533
261

6L0.1
82 4|

L3.B
82 0
367B8
704 l

42 Q
63 3
14 5
Q 92
205 0
033 7
L 727 $

33 7
936
880
16 4
87 9
541
28 5
64 I

104 51

CHEMICALS, PLASTICS
i Fl 20..- I £43>«lQ37ij%|4.9|28.4| Not/AkroFl 20..«

AiidaHaidingSw... v
Ml*d Collate 10P..0
Mott PbsucTidi lc..y

Amenham ImJ fl

Asua Hldgs p
BASF AG DM50
BTPlOp. _...p
Bayer AG DM 50....

BLagdenlnds- .—..B
Dmnt Qkok life.. 0
Caird Group lOp. fl

tCBn Dodge bdtflpv It v
Canning (w.l fl

Chemo&y iml. lOp y
Coalite Group a
Coates Bros fl

Crodaim. lOp fl

Doefln lOp v
Ellis& Ewart).... fl

EpgribanfUSSlOO:
European CohwSp^v
Evode Group. fl

Foteco ....fl

dGoynor Group lOp y
HahvadU.) lOp.-Y
Hercules lnc|

HjcksoQlntl B
Hoectat AG DM50.
Do Fln.10pcUn.LO..
imp. Chem £i c
vJevn Group 5p . y
Liooite SJn a
L*>qt> hicrezii 5o. fl

Do 6pcC« Red . Pri.

MTM 5p fl

r4ort«8*)OT ADR L1QO0
Nnolmh ‘B* Kr 20
PmlWB AB '8 Skl6
Piyui M....y
<-Porra|r2p y
elmjm rwai I lOp .

«

Rechem Env Sena 2p fl

RenuhlllOp. fl

jScherinq AG DM50
SuicfiifeSpejlpuiu y
Thurgar B^rdex lOp vj

tTrimp lDp y
ViUngP^cL 10p

,

kV,«3le StwtT- 10p H
vWenIworth Hb . y
Wol>irfUlolme Rude y
Yorkshire Chnns. .fl
YuleCattnlOp .. v

£43 >4 Q37b%
275 10-5
152 2.b5
58 QZ5t

505 rZQ.O
175 4 35

a01livQ20%
143 ffc.2

tI08Sri?20«-o
178 8 4
1437 6 0
518 tg4.a

268
443
285
196
89

206
£13 U
29b

&
£3iV
279

£97V
£3 1 C|

1245
2431
443

222*3

6l|
£27 fl

£261

I46d
111

6.5
15 75
614 0

8.2
10.0
35

taS.6
052c
10.75
525
122

0S2.24
6 75

024%
010%
50.6
L4 2
13.7
622
f,
35

s05%
f020%
Q3Z%
285
2.7

1134
85

4 28
qzaO
72 fl

4.9 28.4
5J 3 4
2.4 ib.1
2.7 17.4
2.b l«il
33 133
32 1.7

58 12J2
3.2 23.6
6.3)13.3
5.fl3.4
1 a 3.4
-11411

3.2)1? 10

45U 15
35d 10

3 7 161
2.5 9J
3 4 3L10I

3 9 27 2
45 85
3.2 311
43 34
4 6 30.5
32 34
4 0 3.6
3 212.12
5 4 13J
13 34
4.1 3.4
291212
3 6 27.2
2 2 17.4
0.3 18 7

1 2 244
1 1 1.2
2.6 5 6
31 133
2 3 27 2
15 22 5
1 7 34
1.8 20 6
1 5 19.9
74 05
3 3 27.2
3028 12
4 4 17 4
5.9 15 8
J 34
3 8IZ7.2
4 Cl22.5

Not Apr
Oct Mar
Aug Feb
June

Jan Aug
Apr Oa
July

Feb Aug
June

Apr Da
May Nov.a Apr

Dec July
Jan Aug
Feb Aug
Jly Dec
Dec July
May Not
M ar Oct
MrJdtefe

Not
Mar Sept
Jan July

Feb July
June Dec
MrJvSeOf
MayOci
Juie
June

Oa April

June
Mav Not
JjftSept
Mar Seal
Mav Oct
July
Apil

February
Jan July
April

Apr SepL
Jui Dec
May Not
June Dec
October
Jun Not
Mjr Sent
Feta Aug
Jly Jan
Sep Not
Mot Nov
April Oct
July Oa

DRAPERY AND STORES
108.7 dleton 10o . ... fll

23.6 Am oer Day 2 lip.,
fl

12 3 Aoiuscirturn 5p v
31 5 Do 'A' 5p fl

203 6 Ashley (Laura) 5p fl

211 2 frAiprey. y
10 ZAusunReep B
b2 OOo i N/V fl

6 45 ^Automagic lOp. v
6b 6 Brattle < Jl 'A' .. fl

3 70 ffteatordiWfli>5p y
103 9 Benulls 10p . . fl

14 a fB^nci^jjetonvlQp y

36 7 BlKkvLetffrrGflZ^p 3
5 BO ^BLincJianh life . Y

284 3 Body Shop Ini ho fl

8 18 Bolton Grp. 5p . y
2b 9 Brown & Jx>non p
98 b Brawn (NflOp . fl

L 197 J Burton Group 50? a
7 00 Cantors 20p V
161 Do 4T<fe ...

.

v
19 Bf^tei lap ... v
25 4rfChei«a Man 5p.. v
3# Jptirch v
27 4KOi«uq Carts IQo. y

641 MCam Viyelia 20p .0

L bbi kCoin Mnr AS0 50.

33 5 c-CoiorYbma 5p.... 7
47 5Kourts . . p
14 OUCmmsttom 50p...y
310 DAkS SiRicun 'A ... y
39 1 Di-urtihT.1 (| j » lOp

fl

547 7 Di tom Group lOp a
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CURRENCIES ONEY AND CAPITAL MARKETS
CURRENCIES AND MONEY REVIEW

A testing time for sterling

FT-ACTUARIES WORLD INDICES

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood

Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries

STERLING NOW faces a
potentially tough time, depend*
mg on the reaction to impor-
tant UK economic data due
this week. These include pro-
ducer prices, retail sales, aver*
age earnings and inflation.
Confidence has already been
shaken as investors show their

concern about Government
policy and the poor recent
record on the balance of pay-
ments front and on inflation.

But what has prompted insti-

tutions to put their money off-

shore? After all, UK short-term

interest rates are now at a
higher level than when sterling

was virtually at parity with the
US dollar in February 1985- In
essence, much of the problem
centres on too much money
chasing a reasonable return,
and the situation has come
about mainly because of the
Government's own policies.

Short term interest rates are
attractive: longer term rates
are not, so that not only do
overseas investors look else-

where, but some domestic

HEW YORK
Prtrton

One

funds - which the Govenunent
would very naturally like to

see deposited onshore • are

going abroad. UK inflation is

running at 8 per cent, and
many forecasters expect it to

peak later this year at any-

thing up to 9% per cent. But a

long dated UK Government
bond is yielding just over 10

per cent, offering a real return

over Inflation of azonndone per

cent.

If inflationary expectations

are so poor, why has the price

of Government paper not

fallen, and pushed the yield

higher? Fart of the answer has

already been identified; it is

the Government’s policy of

fully ‘unfunding', or neutralis-

ing, the effects of a Public Sec-

tor Debt Repayment (PSDR) on
the broad money supply. To
this end. the authorities have
been buying back Government
debt in order to offset the
excess of Exchequer income
over spending. This has
reduced the availability of a
long term home for foreign

CURRENCY RATES

funds needed to offset the
trade deficit.

Any change in policy was
ruled out by Mr Nigel Lawson,
the UK Chancellor of the
Exchequer last week, and
repeated again with some force

in a special television inter-

view yesterday. He repeated
the Government’s determina-
tion to use interest rates as a
means of controlling inflation.

But it is not only the lure of

an attractive return that
i&needed to bring funds back
into sterling; it is also a matter

of confidence. There is not only

the widely claimed rift

between Mrs Margaret
Thatcher, Prime Minister, and
her Chancellor, on appropriate

monetary policy that has
affected sentiment; there is

also a growing general percep-

tion that the Government’s
overalleconomic policies are
not working, or at least not

fast enough to allay market
fears.

The exchange rate remains
the lynch pin ofMr Lawson’s

strategy, and it is an accepted

rule of thumb that a five per

cent steriingriepreciation adds

one per cent to inflation over

the following one to two years.

Sterling has already fallen by

five per cent since the begin-

ning of this year, which
explains the Treasury's appar-

eflfdetennination to avoid any
further depreciation.

The foreign exchange market
sees little hope of an early

return of confidence in ster-

ling.This week’s data may pro-

vide a bright spot or two.

although news on the inflation

front on Friday is not regarded

as likely to be one of them. The
market may well be inclined to

put Mr Lawson to the test once
again by selling the pound and
inviting a rise in UK base rates

to 15 or even 16 per cent To a
great extent it is Mr Lawson’s
credibility, in the market’s
view, that has now been firmly
pinned to keeping the pound
steady.

Jonas Crosland
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NATIONAL AND JUNE a IMS
REGIONAL MARKETS rwDAT juws a iw

% chan(
Figures in parentheses US % change Pound Local local cu
show number of stocks Dollar since Sterling Currency rorxry sir

par grouping Indear Pbcl3P '88 Index indax Dee.JO 'J

Australia (86) 130.89 -9.4 124.80 116.70 +3.7
Austria (19) 119.68 +24.7 114.11 124.65 +40.6
Belgium (63) 127.08 - 5.9 121.18 131.94 + 6.0
Canada (124) 141.70 + 12.9 135.10 123.07 +13.4
Denmark (38) — 181.72 +8.6 173.28 192.90 + 21.3
Finland (26).... 142.39 +8.8 135.76 132.38 +158
France (128) 116.34 + 2.9 112.83 125.95 +15.2
West Germany (100) 84.89 —17 80.75 86.13 + 8.6
Hong Kong (49) 94.09 -15L8 89.71 04.17 -16.0
Ireland (17) — 133.94 + 1.8 127.71 141.48 +14.6
Italy |97) 78-97 “7.2 75.29 85.69 +3.2
Japan (455) 172.72 - 9.8 184.68 159-45 +5.4
Malaysia (36) . 174.86 + 21.9 166.72 182.27 + 21.7
Mexico (13) 228.24 + 41.0 217.62 618.26 + 52.7
Netherland (42) — 115.48 +2.7 110.11 118.94 +15.8
New Zealand (24) 64.23 - 5.0 61.24 60,03 +5.4
Norway (26) — 170.39 + 22.6 162.45 167.49 + 35.3
Singapore (26).— 153.19 + 22.5 146.06 137.60 + 23.0

South Africa (60).. 138.86 +18.8 132JS 128.73 +29.0
Spain (43) - 145.48 - 2.0 136-71 142.83 +12.1
Sweden (35) 157.69 + 9.1 150.35 157.40 + 20.0

Switzerland (57) 75.38 - 3-5 71.87 81.32 +11.3
United Kingdom (314) 138.12 + 2.1 131.89 131.69 +18.7
USA (557) — _.. 133.28 +17.8 127.07 133.28 +17-8

Europe (1005). 115-00 + 0.3 109.64 115.32
Nordic (125) 152.56 + 9.2 1
Pacific Basin (676) 168.18 -9.7 1

Euro-Pacific (1681) 146.97 - 6.8 1

North America (681) 133.89 + 17.4 1

Europe Ex. UK (691) 100.40 -12
Pacific Ex- Japan (221)... 113.89 — 8.6 1

World Ex. US (1878) 146.76 -6.0 1

World Ex. UK (2121) 141.27 +0.8 1

World Ex. So- A(. (2375)-. 140.99 + 0.9 1

World Ex. Japan (I960)... 126.04 +9.9 1

The World Index (2435)- 140.97 + 0.9 134.41 136.85 + 11.1

THURSDAY JUHE a 1989 COLLAR INDEX

Pound
Sterling

Index

124.80
114.11
121.16
135.10
173.26
135.76
112.83
80.75
89.71
127.71
75.29

184.68
166.72
217.62
110.11
61.24
162.45
146.06
132JS
138.71
150-35
71.87
131.69
127.07

Local
Currency
tndax

116.70
124.65
131.94
123.07
192.90
132.38
125.95
88.13
94.17

141.48
85.69
159-45
182.27
618.26
118.94
60.03
167.49
137.60
126.73
142.83
157.40
81.32

131.69
133.28

% change
local cur-

rency since
Pac.30 '88

+ 3.7

+ 40.6
+ 6.0
+ 13.4
+ 21.3
+ 153
+ 15.2

+ 8.6
-16.0
+ 14.6
+ 3.2
+5.4
+ 21.7
+ 52.7
+ 15.8
+ 5.4
+ 35.3
+ 23.0
+29.0
+ 12.1
+ 20.0
+ 11.3
+ 18.7
+ 17-8

Gross
Qiv.

Yield

5.04
2.10
4.16
3.32
1.74
1.58
3.01

2.31
5.73
2.96
2.58
0.50
2.63
0.81
433
6.19
1.59
2.01

4. )7
3.53
2.18
2.50
4.41
336

US
Do»ar
Index

132.16
120.58
128.68
141 80
181.81
143.98
119.82
85.76
92.09

136.77
78.18
176.14
171.05
226.26
116-98
64.55
171.40
150.04
140.27
145.72
159.01
75.52

139.79
133.30

Pound
Sterling

Index

124.57
113.65
121.29
133.65
171.36
135.70
112.93
80 83
86j30
126.01
73.69
166.01
161.22
213.26
110.26
60.84
161.55
141.41

132.21
137.34
149.07
71.18

131.78
125.64

Local
Currency
lnde>

116.87
123.88
131.70
122.95
19Q.46
133.28
128.11
88.16
92.16
142.60
84.20
159.60
177.83
612.27
11893
60.00
16675
134.62
127.76
142.18
156.89
80.18
131.78
133.30

19S9
High

157.12
124.16
137. TO
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131.81
159.16
122.79
90.40
140.33
151.36
86 88

200.11
185.03
230 30
122.22
76.02
198.39
161.98
144%
156.17
162 00
79.76

153.33
133.36

1983
Low

125.28
92.84

12633
124.87
165.35
125.81

112.57
76.55
8641
125.00
74.67
172.72
14335
153.32
110.63
63 22
139 92
124.57
11535
143.14
136 45
67.81

134.53
112.13

121.70 itt.es
155.01 137.95
194.72 163.10
16452 146.97
133.73 112.79
05.29 96.30
37.65 111 93
162 77 1-S6.76

46 04 138.06
146.65 13S.SZ
126.50 114.51

2.27 142.39 134. 136.94 146.51 138.

Year
ago

(approx)

144.39
87 59
124.68
12S.G2
132 72
138.32
93.82
78.10
10635
138.05
71.32
174.03
143.52
167.64
107.58
82^4

127 20
119 83
134 90
163.48
123 04
80 95

139.71
110.43

10.62
16 95
70.5G
46 68
11 20
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2391
45.03
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32.12
111.06

132.15
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Base values: Dec 31, 1966 = 100: Finland: Dec 31. 1967 - 115.037 (US $ Index). 90.791 (Pound Sterling) and 94.94 (LocaJj: Nordrc. Doc 30, 1938 =
139.65 (US S Index), 114.45 (Pound Sterling) and 123.22 (Local).

Copyright, The Financial Times Limited. Goldman. Sachs & Co., and County NatWest Securities Limited. 1987
CONSTITUENT CHANGES: Deletions: 776: Hartogen Energy (Australia) Name changes: 5/6: Yamashita-Shinnlhon to Navlx Line (Japan) 676:
Hoffman-La-fiocfie to Roche HJdgs.{Sw)tzerfand] and Gulf + Western co Paramount Comms.(US Merger: iml.Thomson & Thomson News, to form
Thomson Corp.(Canada).
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Aug. 69

Voi Last

46 | 630
230

Jon. 89 •Sul. 89 Asg.89

FI. 306 69
FJ. 30669
FL 306 69
FI. 306.69
FI. 306.69
H. 306.69
FI. 30b.69
n. 306.69
FI. 306 69
FI. 306.69
Ft. 306.69
FI 306.69
FI. 306.69
FI. 306 69
FL 306 69
FI. 226.15
FI. 226.15
FI. 226.15
FL 22615
FI. 226.15
FT. 226.15

Jul. 89

1013
61
165
510
186
60
61

319

Oct. 99

1.30
3.70

5
830
430

4
4.90
210
4.10
1.40 b
630
3.70
5.90

3
2

4.20
330b
180
310
730

2 1830
82 I 030

FI. 4230
FI. 4250
Ff. 99.10

FL 150.50
FI. 52.30
FI. 52.30
FL B3M
FI. 03J.O
FI. 69.60
FI. 69.60

FL 13730
FJ. 137.80
FL 73JO
FJ. 34.60
FI. 34.60
R. 108.90
Ft. 108.90
FI. 48.90
FI. 48.90
FT. 60.70
FI. 60.70

FI. 439
FI. 439

FI. 64JO
FI. 64JO

FI. 39

J1 - 39
FI. 138
FI. 138

FL 139.40
FL 139.40
FI. 46.90
Ft. 46.90

FL 90
FI. 90

%
ABU Bark 14

Ad3jn&GRiai9 14

MB - Allis)tab Bk— 14

Allied Irish Bank 14

OHenrjAflasta' 14

AsaxiausCspCorp— 14

AuttanttBak 14

• 14

briefBaroA 14

Banco Bilbao Vizcfla- 14

BsUK&ahffl 14

StfirCMrtJi&miB-.. 14

BankofCjgns 14

Bakoftatad 14

BuktfWSa 14
Banker SccAlasd 14

BtawBefgeLtd 14

BardaysBart -14

Bendmark8a*PLC_ 14

BeriinerRaskAG 14

Brit Bk of Mid East— 14

V Broun SriXq 14

BasinessMtse Tst— 14^
CLBsklMtrlad 14

CMralQvita) 14

• CtariakoBseBaBk 14

UtaokNA 14

Ot) Mftttots Bank 14

OldsdakBaot 14

Ccnru.BkN East 14

CMperztHeSrt *14

Costh&Ca 14

CjprusPcpelarBk 14

DacbzrB«ftPi£ 14

DsKaiLanre. 14

EquUraSBinifk 14
EawTretUd 14>j

FnaBDaJ& Gai Bank. 14

FrrriSatiOESf BffilrPlC. 15

• Robert Flmtog& Co... 14

Rtet Fraser 4 Ptan._ I4>z

Girabask 14

• Gflbnsslfctai 14

MFC Bank pic 14

• HwbrasBaft 14

Heritable &6aibftB<i. 14

• HillSaasad 314

Utaae&b 14

Sririej 14 14

slllieTst— 14^ XLmnMJovpb&Sas.. 14

ikKedtriod 14 UorisBri 14

[Capita) 14 Mcmneff Dogasat 14

rkoeseBaak » Meghra) Bank Ud 14

(cNA 14 MidMBak l*

Mutp&EipreBUi- 411 75

Bineri Baaiiisg 14

Kat 8k. of Kmart 14

MatWeariattr. 14

NonlienBsikUd 14

Sorwrii Cm Tins! 14

WBVATbafcen Limited. 14

PniieciaJ Gifii PLC— 15

B.Bacf-et&Sas 14

ftetsrgWC'iTW — I4fj

Royal Bk sf ScsUand 14

Trust flack 14

tSgrttk£Wttiv&&_ 14

Standard Ca.imd...__ 14

)».. 14

United BJ Of Kimit 14

UriudXliZfahi Caidr 14

UnitrTnjsJ Bank PJc 14

Western Trust 14

Westjac Bank Cor?— 14

Whfteaway Lairflaw 14

YorUireSsA 14

f Members of British HerSact

Banking & Securities Houses

Associattn. 3 Doovt wv 5.9%
Saiwise 15%. Too Tiff+10,ODD +
instant access 12.8% 4 Hone# base

rate. 4 Ooatf deposit 9%. Mortgage

1125% - 14%

lower US rates

TOTAL VOLUME IN CONTRACTS : 60.054

Aik B- Bid C- Call P=*Prt

gfiOWEY RATES
US INTEREST rates are
unlikely to fall in the near
term, according to the market’s
reaction to US data released on
Friday. A quarter point reduc-
tion In the Federal Reserve’s
overnight target rate to 9 ‘A per
cent from 9% per cent encour-
aged many speculators to push
for a further reduction in US
rates. However, a 0.9 per cent

I
bask bssa teaflag nfto

14 par cana

frotn May 24

rise in May producer prices,

released on Friday, has tended
to change attitudes.

Despite the proximity of the
weekend, investors were keen
to take up dollar positions in

the hope that the US unit will

move higher this week. It is

hard to identify any real rea-

son why demand for the dollar

should abate. The Japanese
yen and the West German

D-Mark are not regarded as a
good short-term investment

In addition, the dollar’s
strength has prompted a rise in
European rates mainly as an
attempt to maintain parities
within the European Monetary
System. French interest rates
were pushed firmer last week
as tbe franc showed a weaker
tendency against the D-Mark.
Tbe latter provides an interest-

ing situation for the West Ger-
man authorities. Economic
growth for this year is expec-
ted to rise above expectations,
which suggests that for domes-
tic reasons alone, there is
likely to be upward pressure
on interest rates in Germany.
So unless the dollar reverses

its firmer tone, most traders
expect further upward pres-
sure on European interest
rates, if for no other reason
than to offset the inflationary
impact of a weaker currency.

NEW YORK
LunchtimeLunchtime Ommorth—

Tmamh
Prime rate II flmnoNli

—

Broker Ioai rare 1DV% Si monin
Felfmfc Onejot
frdJBKb at InterredUxi._ 9% Topyear

Treasury Bills and Bonds

8J3 Tteceyear~__
839 FnryOT
8.4a Flicjot
&29 SmnjtRr._~.
8J6 lDlfir
833 30-year

827
82b
830
830—a 16

.—BJ22
LONDON RECENT ISSUES

J»9

ffraafcfarl
,

- - .

Paris—
Znridi

Tokyo —

OvMdd Ok
Month

660-6.70
8% -8%

' ft;

BnsacH.^
OiAIIr .in.

T*o Tine
e— mm—
nftunm

6.70-6JO 6l8Ml95
Bh4h W.-Bi

m
“

m 81**%
9%-9%

EQUITIES

CROSSWORD
No.6,957 Set by PROTEUS

LG GSONEV RATES
June. 9 Overnight

7 days
notice

Imertrank Offer
IfTiertuiifc 8ftf
Sterling CDs
Local Authority Deps. ..

Local Autborhy Bonds

.

Discount MinDm. ....

Company Deposits
Finance House Deposits
Treasury Bills (Buy* ....

Bank Bills (Buy*
Fine Trade Bills (Buy}..
Dollar CDs
SDR Linked Dep Offer ..

SDR Linked Dep Bid ...

ECU Uffied Dep Offer.
ECU Linked Deo Bid...

One
Month

13H
13%
13%

Three
Months

9.40-935

Sfe
8H
bB

The Commissioners of the State Bank of Victoria
j
d corporation consriiuwd under the State Bank Aa 1928

o/ the Stale of Victoria. Australia)

Licensed Deposit-Taker

JAPANESE \TN 20,000,080*060
GUARANTEED .STEPPED-UP COUPON NOTES DIE 1991

KqwvTTieni r»F principal and payment of inlocsi and other charges to he
guaraniaU puramm ic* lhe SLiie Bank Act 1958 by

The Treasurer of the State of Victoria
Coupon No. 6

In accordance with ihc Terms and Conditions of the Notts,
notice is hereby given that the Rate of Interest for the
Interest Period from IWh June, 1989 to iOth December, 1989
tving the sixth Interest Pawnenf Date (all as defined in the
Terms and Conditions), is )i-lB

l

nSut. per annum.
Interest payable on 11th December, 1989 will amount to
¥-tdl,565. per VlO.ti.XJ.ftff) principal amount of the Notes.

Agent Bank
The Long-Term Credit Bank of Japan, Limited

Tokyo

Treasury Bills (sell); one-month 13H per urn; three months 13*2 Per cent; Bank Bills faelH:
otw-month l3.« per cent three months L3JJ per cent; Treasury Bills; Average tender rate of
dbcotini 13.5322 p c. ECGD Fixed Rate Sterling Export Finance. Make up fey May.31 , 1989.
Agreed rates for period June 26.1989 to July 25 . 1989, Scheme 1: 14.02 p.c.. Schemes If & III:

14.45 p c. Reference rate for period April 29 to May 31 . 1969. Scheme IV&V: 13.151 p.c, Local

Authority and Finance Houses seven days’ notke. others seeen days' fixed. Finance Houses Base
Rate 13*2 from June 1 . 1989; Bank Deposit Rates for sums at seven days notice 4 per cenL
Certificates of Tax Deposit (Series b*’ Deposit £100.000 and over held kinder one month 9*2 per
cent; one-three months 11 per cent, three-six months 11 per cm; six-nine months 11 p9 cent;
nine-twelve months LI per tern; Under £100,000 9*a per cent from December 1,1988 , Deposits
wJthdran/n for cash 5 per cent $99.2

lOOp

100
28*2

1001,6

8%fcaMC*iRdCvPT~-..
we ST0%pc Non-Cun lr. Pf

7ptltetiChv.Red.Pf

Wfdf AnglUl 12^pc 19J.90
o. I3%pc23 4 90

. i3pc Bds 143.00
l3tipc8ds4W00..i=t
4.&ilntaHMci202A

xjhnre9.75pc ComBaLPf. 20L4 ..- 99%p

BAMK OF BMGLAWP THEASUgV BILL TEMPER
~

1 I Juei I I Jooe.9 I Jim

Billsm offer

Total of appilcaihn —
Total ailnate -
fithTvmaoorpted hid

AHouwflUt m>pimin levd

L500m £300M
0229m £1422m
L500ffl £M»m

£96

Jimg.2

ropsoP»d rate ofAM ......U33772^4133165^
hvaqe rate of dhen** 23 550^% 13.2667%
tecrjgeyield . — usna7% 13 2705%
\MX*rtoacff&3! next u*x}rr

.

. £500m £500kn
mmatiHQ.xupIrd bid 182 days.. £93.470 £96330

WEEKLY CHANGE BN WORLD INTEREST RATES

LONDON
8«* rites ...

7fey Intertort

3-roHh Lfiirtuflk

Treasyy Bill Tender

Band 1 dills

BandZflfffa

Band 3 Bills

BanHBiUs
3 Mm. Treasury Bill ....

1 MUi. Banfe Biffs

3 Wh. Bank Bilh

TOKYO
One Bflh

Three noath Bills.

BW&SELS
OnecwoU
nrtemontii

AMSTERDAM
Ota!month
Three nvooih -

Jm.9

U

133500
13%
13%
13%
13%
1313
L3fi

13%

ctunge

Ocb’d
-%

+oils7
Undid
(inch'd

UndTd
(Jflchd

i

-0.66
-Old

Jm.9
NEW YORK
Prime rales 11
Fedmf roads qt»

3 Mul Treasury Bilk ... B.48
6 Mth. Treasure Bills . _ B24
3Mih. CD 9125

FRANKFURT
Lomtxrd 650
Onetittn. Inurtunk 6.650
TtoeBomh— 7,050

PARIS
tttenmJoa Rate .......... 7.25
Ontrmh. Interbjrfc_.__ 8”
ThWflioptt fijj

MILAN
One month 12%
Three«omh 12S

DUBLIN
OneiMnth 8%
rtreemonU 9%

-016
-019
-020

Unmro
IMi'd
40.050

IWTd

BIGHTS
tew tow« Latest JZI T
Price Paw Rem
0 up Date HI* l U*
4

6175
40
265
40
17
60
bO
115
200

819 9%pm
- 110pm
- 23pm
- 5Qvo

sn
• 6pm

7%pm Bear Brand

75pqi IFYwmai ....

l2pn :almaj (Usdan) —~~-

38m 'MbmfmTnn
2pn ttorchGrp.

17 HtesmHtfelt
10pm SdtardswsNteSmthlQp^

CteJxg

Price
+*

p

Spin
lD5an -»5105pm

17

S
2pm
12pm

&S Scores 5p
ritapb* —

38mn -2

2pm -1

17
um
66%

3
ie

Unard
IM*d

pAmiittd dhiM.b Fiojnn bastd« pconretss estime^d DtrtM rate paid or piyafate on part of capital,

«w Bated on flhkksxSw te&cmilU! gAumd dtaMoulM ytri&s DhMrad m* yirid «dMde sp^al paymem. u
FDreuA.vmiirnwaimiulbed{UvlitalrM corer based on pretm war’s emfngs.HOhttlend and rtiMtuxdoq
Pmperha a* other ofDeal climates for 1989 L Estimated awdlUted dhrtdfwl.corer a*d p/e based oi latet uwl
HimngLV Dindadmi yield based on PronKU^SefhcUIeUnteXes for IW.NWriMwdykMbmedon
pnXpKUKorocfiffoNtclat estlmaisfor 19W90. Qf^oKRFmaPmfifbafdhrMeNLnier and p/e ratio tend
at pr«peai& or outer ankm sumaia. W Pro FonwHgew 9 teued fay toricr,). Offered tehMersoi onboy
dwe * a "rt^iis-.t totncfeicTiBLgPlxlpg prictff BeWimtactioA* teuri In cnwaHm vllh rmniutkm
merger or lakooter \ Allmmem, prtee.t umtsied parities nxpkeLf Official London ItsUflgJJ ketetingwaft

1 Two men ng a sponsor
<6

)

4 Aim for a goal (6)

8 Girl employees get stick for
spinning (7)

9 Show featuring underworld
drama (7)

11 Giving orders for special
duty to rating (7,3)

IX Takes over gun <4)

13 Fabulous tod looking bach
at sohfier’a (fog (5)

14 Stanza, one of five, about a
tar at sea (8)

16 Poetry about one Italian

painter ($
28 Exhausting expenditure on

watercourse (5)

20 Unit containing a hundred
at one Hmp (4)

21 Where many girls don’t
mind being taken before the
match (

23 5)

23 Promote a loan (7)

24 A leading performer Lawr-
ence rated a goddess (7)

25 Playwright good at casting?

16)

26 Stick a notice at this spot (s)

„ DOWN
1 Charge involving chief (5)
2

,

wbo gossips about
inouel to magazine (7)

3 Unpleasant and offensive
assault (9)

5 Short railway, that is a fur-low (5)
6

(7)
m *mnw model

7 One playing sad part in
train crash involving old
people (9)

10^ searches for romantic
victims 0)

18 °f 'rice and h«a> a
lot of money (745

15 Spoken to as directed fS)
17 Exceed dramatic bounds in

retetitm to parliamentary
measure (7)

19 Enliven what Disney did?

21 Relative interested In the
pop-scene (5)

221^ man to seek oblivion

B»e solution to last Saturdays
FriM puzzle will be pfoSShSwtth names of winners an Saturday Jane 24.

^

i
A
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M&nu
ITALY (santinocd)

r*

2.460 2340
2,980 £too
4300 3,000

il'iS “£9 —
UJ90 gJB Jwigumjmu

1,105 V&
™B

1.109

3.660
15.000
14*600

38,450
13.no
6.340
5,394
6.130

S£*
17JM0
5.630
5.000
4,900
4090

L470
1.490
4,540
4.500
4300
1,068
1.050
6.760
6.740
7.100
8.650
18_SflQ

I0L2S0

W. 1 r-

4.995
4.950
14*500
13.928
2.095
5.600
5,340
5,590
4.415
4.990
13.075
15.425
170
6.990
6.960
9,750
9350
9,650
9320
11300
11.710
2.940

O 6%y

at

2350
8.500
8.490

3.050 B.BJ. _
1X300 BnkU.iLn
12.728 BvG6aih.lv.
3US0 BuptatBdi

.

bjooammtcsiZZ
5464 Cohen
5470 DO.AFV1
5370 Dg, AFV2
329 Cockedtl

10.600 Cotanyt.

4*770 DfihSlfl
4300 EBES
4*500 DaAFV 1
4,47Q Do. AFV2
604 Fabrtmkm,
l272GI6Gr89
1090 Do. AFV
3310 GBUBraOL
3325 Do. AFV 1
3^20 Do. AFV2
590 Gcctam -

560 Do. AFV
3,890fia«H«BMk M
3.960 Do. AFV 1
6010 Do. AFV2
7.900 Gewt
lMSDHUm
11JD0 Do. AFV
3,560 Intercom ........
3325 Do. AFV 1
3310 Do. AFV2
4,455 Kn&etMank
4,485 Do. AFV
R575 Pan Holdings
12.475 PMrafta
1655 Rafftefe'nrta..
5.000 Aoyaje Beta
4.960 Do. AFV 1
3.000 Do. AFV 2
4.605 Soc Gen BeJgt
4.530 Do.AFV
llsnSoAsa
12.730'SdIrqf
150 SUMttln
5.950 Teaenteta
5.910 Do. AFV _
a.200 Tractate! ..

8.430 Do.AFV 1
8.650 Do. AFV 2
8,340 Do.AFV3
9.000 UCB
8.900 Do. AFV
2.600 Oners
2350 Do. AFV 1
2390 Da AFV 2
7,010 Wagon Life^
6300 DOu AFV

1989
WBh Low Jem 9 Kr
489.1
1349.1

3463
689.9

324J.
31003
700
8373

675

365.7
1234
4.936
5)664

438u2 BaHkatthfei —
1090 Caritarg
383_6 CopHnftlM M
5903 D.Sukfcevfab
336.4 DdDastiU.
276.2 East Astatic

2.646 FISML B-w
2900 GNT Hofdlag
379.9 133. B System
170 JidoBask
306.7 tfardlslr Kataft M
265.7 Novo lads

448

6373
3543
317.1

800.1
4193

350 Jtafsl CkagefiA
9003 SopkoiBt
4341Swrfte

2703
475.7
135X7
51152

FINLAND
1989

High Lew

1473

105
1183 Nokia
8735PoW
37
150 StOCkBIWB^
29.15 UBFXT
1143 Iftd. PaptrM.
2123 Waririblsll)

^ 2743
- 313
- 134

KM loo

569
3.155 2350 AAeataJ

640 434

716

JtaxJIIKfE4 H 1084
714 8IC 790
617 8SM 670

370
707
472
X340

740
%xn

420 BaocaiioCSt^.,

293 BNP CCkrtJoiJ _ 365

25 702
385 Do. Gem 490
2,785 BVIa 3360

667 CMBPadW. 704
2*250 CorAe 3472
189 Cute 223
596 CcMr..HMHHh 624
1205 Qivei 1355
X20DOmtsFr. 1563
493 CteMcttovncr 674
933 CoAncg 347
340 Gtgfft 368
368 CGE

1225 967 MTtltelate,
3370 2,952 Dwvt.w—
4.275 2,720 Deck*dtFtara
583 447 DsUtaft-MIcs

-

1090 783 OmmzSJL
1059 1540 EamtOtCca)

.

2.175 1*682 Ea*
1020 896 Bemarre_

326 Do. Carts

1340 1115 ENMttttJ
3,875 Xl93 EssUor

ina
1902

IT
1020
1059
2,175
1009
549

X099 2481 EbraltCFtaJ
1814 1549 Entases..
1533 1270“
X149 1340 __
1561 1205 Door

198 Fluted
563 455
1975 ISM
L470 BOS
71B 528 GanooRtCSacJU

930 810 Gi
409 274 HacteCl* _.
lOU 698 Han
1090 9B5
772 702
4.500 *,9Kladtatrfgfto

—

559 511 Moll
1604 1381 taertetenfcpt

.

4,287 3316 LVMH
1689 1432 Lafarge Ctepat
629 519 UHwila
4,428 3,920 L'Orcsl

X790 3302 Legrand ..

1770 1485 Ljon. delEan . 1740
106 64 GflJksons Pheabc . 100
340 251 MatraSA._ 340
4370 3320 tellff Gerte 4375
222 188 HBetelsB 204
1710 1355 MUD (Be) 1355
141 204 Mate 194

1*011 IlMtaUoa Mb* HDD
203 NordEsL 196
643 471 NondleGafer. H
1520 1247 0FP 1510

1 015
1424 1201 Fersod fficsnl

1829 1482 tartar -
1787 1390 PteBBtSJL
762 604 Pert let

1179 1026 PntteaO
698 546
X199 1531
739 610
%48D X090MMt»m
618 519 fflhre teKM .
1910 1396 tesMte •«_

15 705 SUC
1670 1400

1394 1425 Salat Lads
i2 749 StaOfl

797 630
1122 800 S16SA
464 410

16 470

445 SHt-0ratadles - 62b
350 296 SuntFlate— 344
X983 X001 TaJtttagra 1700
X379 1099TBT

487 363 UFBLocabiH
814 702

798 548 Valao

High Law

1457 1673 AManzAG
423 373 Attaaa
632 723 Astalh
679 586 DaPrf

Bayer-Hypo 388
BMW 571

Vereta 3863

BcrtberKraft _ 110
BAF-Bank 456
EUtflv&Bog - 473

3

BmpBovvI ..h 4353
G0M1W ^ 630
DfcW. mmiw. 604

599 447 DLW ...

773 ACSSDatavtatBeK— 6903
205 145 Deetef (FrJ

186 151 DW Babcock. 186
575 902 DoBdKBnk.. 5643
2623 206 DMfcj Wtfkc — 295
316 273 Onomwk'.M... 293
339 2773 DresdaraBata ._ 3243

704
1463
1203 Da WVPraf- —

MAM
201 OaPrtf.

269 DaM. —

.

581 WdEaPnf.
273

621

ITALY

BlQb Low UK
4.475 X419
117.000 8,901
4.655 1800

6anoConc
ie_ 4,415

IK4Q0 22300 80190 (Cartkte
woo 5320 cu-^^n
^^1051 oatvol

4,030 Ugabow
1 mu hum
1321 Crtetoteb
7,680 DnkIH
3300 Erldanl?

3360
4,910
^Q7D
[2465
9,130
600
I63B4 5w625 Pa Prbi.

\7X " Ull I III \WM5JNI
11879 1670
44,720 VSO^^H
18,415 11200 aianbai
20350 UJB0 IFlPdvJ
1X400 9390

|j|^5Q|^00 Kahml

18,415
19.405
15,4001
11X000

21400 TQJSta Mcdfatea Z1750
4UZ0 4am Mln-Lau 4X400
ZSo 1951 IfOOCMban 1210
91590 XeOOOUwttl 9^279
8,800 6.9O0 PMOQi 8430
X490 2,920 PMOSaa

Li mmrnm

UK
2LTO RA5

2300 Suva
4350SASIB
3260Q SkissIflL-.

anosbtisw
tOW 5MI
1464 6PD „
19.09 Tentador
1W50 Tbd Franco
2180 Uokia ..m.

1989
Ite Low Jv9

493 ACFHokflag _
H-2 *econ-

Abort >HM>a
ML4 AXZO^
403 ABN..
473 AMEV ..

7S3 AMRO ...

1333 Bob Laos __
LL7 BteasUl Wcfavy
57.7 flaJiiariiii-Tat

52.7 OtearPlKS„
617 OnnteSate

.

1153 DSflff

7X3

3L1 Gift
943 Hdaekcn ..

1683 Hon. tew
73JL teoteta
803 Httacer Doaglif
20 IHCCaMsnd
773 hftMteker
413 KLM „
141

KNP

9430

1903 Ned Mid
2673 Madllmd 439.00
78.7 HUwtel Tm CL
2333 NutrMaVcrCk -
277 OctGrfnua __
10X9 Pakfwetf
343 Philips

97-4 Batoeo

246.00
31830
46.90

1919
Ulflb Low Jam 9

208 AGABCFite—
Prln

610
380 AssaAFree
380 .AmB(FiK>~~.

281 218 AaaB(Ficd.,rt

377 268 Mb)teWW.
396 287 BMiBMh
527 396 Ericsson B(Fm) _

255 205 EsseHeBIFredu

138 109 taatoBFra-
430 352 Rb06Dw8Rtt.
218 173 BnxhBM.
265 195 SMWlBfto.
363 280 SasdrikBfFrw!

229 168 StediA<Frc0_
262 221 SMBtelatl—
103 833 Shan Enibllda —
160 9X73 SKFB Free

432 319 SlXMPVtriAFm.
431 356 Sdafcff»Bffrtd_

174 147
3Q8 272 TalMm BFr..

480 565 VdioBFitd —

610
950
551

362
320
527

192
246
331

IDS
160

400
170
344

HIMi Law

9,250 7,610 AdUM.

2.6*0
\r
X6*0

4450
670
X020
4L070
X093
3J0BQ
X010

68 Do. Ptg. Oorts.
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FINANCIAL TIMES MONDAY JUNE 12 1989

NYSE COMPOSITE PRICES OVER-THE-COUNTER Nasdaq national market.
4pm prices June 8
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Why senior

do not take

IT seriously

A Philadelphia bank pio-

neered - at any rate,

l in that go-ahead city -

car loans 24 hours a day. The
service was supported by
clever use of information tech-

nology.
Competitors, faced with loss

of market share, were forced to

respond. Those who took the
plunge before their support
systems were ready found their

loan losses rising.

The original innovator
pushed ahead, however, deter-

mined to keep the initiative.

Eventually customers were
able to take their choice of
model out for a test drive and,
if the car was fitted with a
mobile phone, have their loan
approved before returning to
the showroom.
Had the limit been reached?

Not at alL People are predict-

able and the hank learned to

anticipate when a good cus-

tomer would need a change of

car. Then they sent them unso-
licited cheques with an invita-

tion to deposit the cash if they
needed the loan.

When your hank approves
your loan before you request it,

points out Professor Eric Cle-

mons of Pennsylvania Univer-
sity, service cannot be any
faster and new avenues for

competition have to be
found.
He tells this story to illus-

trate a problem with technolo-
gy-driven competitive applica-

tions. Tliey can be copied, they
cannot be defended and con-

tinuing to derive advantage
from them requires constant
improvement.

It also helps to explain a phe-
nomenon at the heart of many
people's concern over the
future of British business: why
information technology, appar-
ently the most powerful force

for competitive advantage
available today, is still a
no-go area for most senior
managers.
Almost two decades after

Intel changed the world with
the invention of the micropro-
cessor, Mr John Banham.
director general of the Confed-
eration of British Industry, still

has to complain that unless
firms start to plan a compre-
hensive information technol-
ogy strategy for the single
European market, they will be
in deep trouble after 1992.

More than mere
technophobia

The fact that so few have
started such preparations is

more than mere technophobia.
It is hard to avoid the conclu-

sion that, no matter how great
the Up service paid to IT, most
senior managers remain deeply
sceptical of the promised
advantages of investment in

technology for competitive
advantage.
And with some justification.

Prof Clemons himself says
insupportable expectations for

the competitive benefits of IT
were raised among data pro-
cessing professionals.

The business school academ-
ics, furthermore, have gone
through several sets of hypoth-
eses in their attempts to place
investment in IT on a firm
foundation. The idea of budd-
ing sustainable competitive
advantage, for example, was
replaced by the notion of
investment as a strategic
necessity, when research
showed it was difficult, if not
impossible, to identify any
company which had held its

lead' over a period of time.
Now Prof Clemons - whose

research is focused on the
financial sendees business -
is developing the idea of sus-

tainable co-operative advan>
tage. where collaboration
between companies can cut the

cost of developing strategically

necessary systems. An example
is the wav the UK banks have

got together to fund the devel-

opment and implementation of

a national electronic cashless

shopping network. Eftpos UK.
They will continue to compete
for customers but share a com-
mon payment transmission
and clearance sendee.

In other words, a lot of what
is regarded as competitive edge
technology these days - value

added networks or electronic

mail, for example - is no more
than the essential teclinologi-

cal infrastructure of tomor-

row’s business world.

Best by far to join hands to

share the costs and headaches

of implementing these basic

svstems. Prof Clemons argues,

leaving firms free to compete
by developing their individual

strength - which, he points

out, are a company’s real com-

petitive assets.
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outh Africa’s future
President, Mr Frederik
Willem CF.W.) de Klerk,

who visits London later

this month, may turn out to be
the man who guides his coun-
try Into a post-apartheid
future. But there is little in his

past to indicate that the appar-

ently straightforward reformist

words uttered in recent weeks
mean quite what they seem to

those unversed in Pretoria's

coded political lexicon.

For the last seven years Mr
de Klerk's sights have been
fixed primarily on the Trans-

vaal. the Afrikaner heartland,

where, as provincial party
boss, his overwhelming prior-

ity was to persuade wavering
Afrikaners that the National

Party was not going to take

reform to the point of endan-
gering either their present or

their future. As a party leader

with general elections in three

months’ time this must remain

his top priority even as he sets

off for London and then Wash-
ington to drum up foreign sup-
port for Pretoria’s brand of
reform.

Sitting in his office in the

government tower block next

to parliament in Cape Town.
Mr de Klerk says bluntly: “Our
goal is a totally new South
Africa free of oppression and
domination.” It was just this

sort of phrase which caught
the attention of Mrs Thatcher
and others looking for signs of

change when first included in

speeches by Mr de Klerk after

he emerged as new leader of
the National Party in Febru-
ary. The difficulty is that simi-

lar words were used by Dr
Hendrik Verwoerd and his aco-
lytes in the 1960s when they
embarked on the ruthless
experiment in social engineer-

ing called apartheid.

The whole process of forcibly

removing millions of black
South Africans into segregated
living areas and ethnic home-
lands was promoted as a policy

designed to give new indepen-
dence and self-expression to
South Africa's non-white
‘‘nations.’’ Under Mr P.W.
Botha's decade-long rule
important changes have taken
place in NP policy and much
apartheid legislation, including
the pass laws, has been
scrapped. But the homelands
are an apartheid-created real-

ity which remain an integral

part of contemporary South
Africa, and ethnicity remains
the underlying basis for the
Population Registration Act,
the Group Areas Act and other
apartheid laws still on the stat-

ute book.
So what does Mr de Klerk

mean by a “totally new South
Africa" and how does he view
the continuing existence of
group or ethnic distinctions in
South African society? “We
regard groups as building
blocks for power-sharing and
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Anthony Robinson talks to F.W. de Klerk, leader

of South Africa’s ruling National Party

working together ” he says. It

is the sort of orthodox response
for which Mr de Klerk, the
party boss, is well known at
home. But, he adds: “We In the
National Party have committed
ourselves to bringing all South
Africans into the decision-mak-
ing process at all levels of gov-
ernment on a basis which win
prevent group domination and
avoid the typical consequences
of majority rule."

In the political vocabulary of
the countries Mr de Klerk is

about to visit democracy is

what comes to mind as a typi-

cal consequence of majority
rule. But that is not what Mi
de Klerk has in mind in the
specific case of a multi-racial,

multi-cultural country like
South Africa, with its enor-
mous contrasts between its

third and first world compo-
nents. In such a society he
says: “Diversity manifests
itself in a number of minority
groups who have a need for

protection.”
Mr de Klerk describes him-

self as a South African, an
Afrikaner and a Christian. As
an Afrikaner, the minority
group he is most concerned
with is the largest of South
Africa’s white tribes. Afrika-
ners have been in Africa for

over three centuries, have
evolved their own language
and culture and it is they,
above all, who have to be con-
vinced that they have a
long-term future In any new
political system which replaces
the current Afrikaner hege-
mony. But Mr de Klerk argues
that South Africa’s other
minorities also have a vital

interest in ensuring that any
future political system has
built-in guarantees to prevent
them being dominated by the
majority. “If you create a situa-

tion where minorities feel

secure, you will have created
the atmosphere in which they

are prepared to take the plunge
with regard to power sharing."

Mr de Klerk, a 53-year-old
lawyer from a distinguished
Afrikaner political family, has
been described by Mrs
Thatcher as the pragmatic new
leader of the post-apartheid
generation. His domestic crit-

ics, however, tend to see him
rather as the leader of the neo-
apartheid generation. His “ver-

ligte" (enlightened or liberal)

elder brother Willem “Wimpie"
de Klerk, for example, does not
expect any dramatic depar-
tures from his brother’s
strongly held views on group
rights. Despite this scepticism,

however, “Wimpie" recently
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angered Afrikaner dissidents
by opting out of the newly
formed Democratic Party and
advising fellow Afrikaners to
“give F.W. a chance.”
Top businessmen and politi-

cal associates describe “F.W."
as a man who seeks to defuse
crisis situations rather than
confront them head-on. He
brings a fine lawyer’s mind to
the task and is a good listener.

He Is personally modest and
untainted by the corruption
scandals of recent years. His

ime to give the

ockers priority

Alan Cane

n granting the Transport
& General Workers Union
leave to appeal to the
House of Lords in the dis-

pute over the scheme for regis-

tered dockworkers, the Court
of Appeal last Tuesday
acknowledged three things
that reflect contemporary prob-
lems in the legal system.

First, whether Hie dockers*
trade union should be
restrained from implementing
the decision of a majority of
balloted, registered dockwork-
ers to take strike action raises

legal issues of great public
importance. Second, the three
Lords Justices of Appeal recog-
nise that their reversal of Mr
Justice Millet's decision not to
grant the dock employers an
interlocutory injunction was
arguably wrong and ought in
any event to be scrutinised by
the court of last resort Third,
the case was palpably one for

urgent judicial attention; the
Court of Appeal itself bad dealt
with the appeal urgently, since
the period of four weeks within
which the strike had to be
called in order that the trade
union could gain the protec-
tion afforded by the law,
expires the day after tomor-
row.
With that background to the

case and the imminent threat
by dockers to take unofficial
strike action, one could confi-

dently expect that the House of

Lords would be assiduous in
accommodating the TGWU‘s
appeal. Courts, with justifica-

tion, are always keen to point
to (heir ability to move speed-
ily whenever the circum-
stances demand it. They wish,
not unnaturally, to counter the
argument that the law's delays
axe one of the things for which
the public upbraids the legal

system. Yet last week the Law
Lords were unable instantly to

drop other pressing business
and entertain the dockers’
appeal.

Instead, for three days, three
Law Lords sat to hear their
self-instituted contempt pro-

ceedings against the Observer,
Lonrho and six named individ-

uals in respect of the special

mid-week 16-page edition of the
Sunday newspaper on March
30. revealing the contents of

the Department of Trade and
Industry’s inspectors' report on
the enquiry into the acquisi-

tion of the House of Fraser by
the A1 Fayed brothers.

JUSTINIAN

Whether the DTI inspectors*
report, the publication of
which by the Observer was the
very subject matter of proceed-
ings then pending before the
House of Lords, is indeed a
contempt of court, is highly
arguable. The three Law Lords
are currently being asked to
throw the case out as giving no
rise to any possible contempt
(since Mr John Laws, the
standing counsel for govern-
ment departments, is appear-
ing not as a prosecutor but
merely as the presenter of the
case in order to assist the three
Judges, there win be no one to
whom the alleged contemnors
can look for tbeir already sub-
stantial legal cost if they suc-
cessfully resist the charge of
contempt).

Is it not still time to adjourn
the contempt proceedings,
which by no stretch of the
imagination could be described
as pressing business for the
court, and immediately turn
attention to hearing the dock-
ers’ appeal? Perhaps counsel
for the Observer mig-ht today
positively suggest such a
move. It would do much to
remedy a public feeling that
the law has got its priorities a
little adrift After all, contempt
proceedings which are initi-
ated, not by the Attorney Gen-
eral (the normal vehicle for
launching such proceedings),
but by the courts themselves
seeking to preserve the purity
of the administration of justice
look a little like a case of
amour propre. When judges are
resisting some of the more
extreme proposals from the
Lord Chancellor for reform of
the legal profession is not the
time to be advancing a cause
in which the public does not
feel any particular kinship

with the judges.
The acknowledgement by

the Court ofAppeal that it may
have got it wrong impels an
expedited review of that deci-

sion. affecting as it does an
acute issue of labour law. In

essence, the court weighs the
countervailing arguments for
preserving the position of work
In the docks as usual or per
mitting the strike to go ahead,
and came down ultimately on
the side of the employers. Two
factors outweigh the trade
union’s plea to implement its

balloted vote in favour of
strike action. The employers
would undoubtedly suffer
heavy financial losses if the
strike went ahead. But that is

an inevitable consequence of
the withdrawal of labour in
any enterprise. And the fact is

that unofficial strike action
may be just as devastating,
and may also make it infinitely

more difficult for the legalists

in the trade union movement
to contain their members from
flouting the law, and make
future successful bargaining
between management and
labour less readily attainable.
These factors likewise are rele-

vant to the other consideration
that led the courts to grant the
injunction. The damage to the
public interest which a
national dock strike would be
bound to cause cannot be gain-
said. But for the courts to

invoke the public interest in
aid of outlawing official strike
action is, apart from questions

of principle, to diminish seri-

ously the valuable right of the

individual in a democratic soci-

ety to withdraw his or her
labour. And the more impor-
tant the industry so the greater

would be the diminution in the

weapon of strike action.

If and when the House of
Lords comes to adjudicate in

the dockers’ case it is likely

that the public interest ele-

ment will play a significantly

lesser part in the judicial ratio-

nale of the legal issues. The
public interest lies in the statu-

tory framework of union law
and the extra-legal methods of
resolving trade union issues.

Courts are hardly the appropri-
ate fora for such delicate prob-
lems of industrial relations.
The courts' reason for its deci-

sion should contain only those
elements absolutely necessary
to adjudicate fairly on the legal
issues before them.

style is in marked contrast to

the finger-wagging, domineer-
ing approach of his predeces-
sor, President P W Botha.
He is nervous about giving

interviews prior to an election,

does not want to discuss or he
compared with his former
leader and will not comment
on the fate of Mr Nelson Man-
dela. the jailed African
National Congress leader. The
strain of the last few months of
political in-fighting shows in
the lines around his eyes and
in his heavy smoking.
Married with three children,

and keen on golf for relaxation,

Mr de Klerk is a religious man,
a member of a small break-
away branch of the Dutch
Reformed Church whose mem-
bers are called “Doppers”. He
remembers being advised by
bis father, a former leader of

the Senate, that politics is a
calling

, a duty, rather than a
profession and adds: “It is not
easy running a country like

ours, but someone has got to

do it." IBs words echo the Cal-

vinlstic sense of duty which
gives strength to many Afrika-
ners.
As for the task ahead he

says: “My immediate priority is

to improve the climate for

negotiations and then get them
going." He made a good start

last month by travelling to
Durban for talks with the Zulu
Chief, Mangosuthu Buthelezi,
who as leader of the biggest

ethnic group in the country, is

vital to any future negotiated
settlement

While insisting on the need
for homemade solutions, Mr de
Klerk calls for greater foreign
understanding of the reform
process and South Africa’s
complexities. Pointing to the
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Tt is not easy running a country like ours*

National Party's recent reform-

ist record, the end of the war
in Angola, impending indepen-
dence for Namibia and better

relations with the African
front-tine states he says: “I

agree with foreign bankers and
businessmen who come here,

see the situation for them-
selves and say that South
Africa deserves more under-
standing and recognition inter-

nationally.” He has no doubts
that “sanctions and disinvest-

ment retard reform."
Faced with a declining gold

price and the need to repay
foreign debt, he says: “South
Africa needs support and
involvement, especially in the
areas of trade and in our sin-

cere quest for a fairer dispensa-

tion for alL"
He answers critics of his

parly’s group-based approach
to politics by arguing that
“diversity will remain a power-
ful force which must be reck-
oned with," and insists: “The
National Party is not ideologi-

cally obsessed by the group
concept." The man who told

his fellow Afrikaners to “think

with your brain cells not your
blood cells" during a televised

debate with Dr Andries Treur-
nictat, his right-wing Conserva-

tive Party rival, attacks the CP
for racist policies which could
lead to revolution. But he also

dismisses what he sees as the
utopianism of the Democratic
Party and says its “lip-service

to a non-racial society is non-
sense."
During the interview, Mr de

Klerk quoted frequently from a
recent government-appointed
law commission report which
calls for a bill of rights and the
abolition of all remaining
apartheid laws - including the
present constitution with its

provision for three racially seg-

regated houses and total exclu-
sion of blacks.
The way forward, he

believes, lies in respect for a
mixture of group and individ-

ual rights. He pointed to the

commission's findings that

“protection of minorities in

this country is essential, since

to ignore the rights of minority

groups would be to invite end-

less conflict”

The commission called for “a
negotiated bill of rights which
should be approved by the
entire nation, regardless of

race and colour." Mr de Klerk
concludes: “I have committed
myself to such negotiations

and also to expedite the pro-
«i

At this stage, with elections

looming and President Botha
still hovering in the back-
ground. what this actually
means remains to be spelt out
But the moderate black leaders

Mr de Klerk wants to entice

around a table have their own
minimum preconditions: the
release of Mr Mandela and
other jailed leaders and the
unbanning of the organisations

they represent. And Mr de
Klerk knows this as well as
anyone.
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Turnover (£m) 1056.7
|

Pre-Tax Profit (£m) 117,7 I

Dividends (£m) 169
I

Dividends Per Share (Pence) 00 00

Earnings Per Share (Pence) 41.6

Increase
±988-1989

UP 15%

UP 30%

UP 30%

UP 30%

UP 19%
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